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By the end of 2014, man had exploited 183,600 tons of gold. About 50% of global gold
consumption is used for jewelry, 40% for investment and 10% for industry.

In 2016, China produced 453.486 tons of gold, remaining the world's largest gold
producer for 10 consecutive years, increasing by 3.434 tons compared to 2015 and up
by 0.76% YOY. The production of mineral gold was 394.883 tons and that of the non-
ferrous metal was 58.603 tons. Finished gold products and mineral gold, produced by
large-scale gold enterprises such as China Gold, Zijin Mining Group, Shandong Gold
and Shandong Zhaojin Group, account for 49.85% and 40.05% of the total production
volume, respectively.

In 2016, China's gold consumption was 975.38 tons, down by 6.74% YOY compared to
2015 and remained as the world's largest gold consumer for 4 years. gold jewelry
consumed 611.17 tons, down by 18.91% YOY:; gold bar used 257.64 tons, up by
28.19% YOQY; gold coins consumed 31.19 tons, up by 36.80% YOQOY:; gold for industrial
or other usages took up 75.38 tons, up by 10.14% YOQOY. Although the consumption of
gold jewelry is weak generally and declined sharply, the investment of physical gold still
performs well. The consumption of gold bar and gold coins grew dramatically, up by
nearly 30% in total.

Gold combines the attributes of commodity and finance. Therefore, its demand can be
classified into three categories, one for gold jewelry, one for physical gold investment
and another for industrial demand. With the development of gold market in China, the
market function and the investment varieties become increasingly diversified.
Additionally, the demand structure of gold investment is more complex.
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By the end of 2016, there had been 726 gold mines in China, 330 of which are
key mines above designated size with mining and dressing scale of 400,000 tons/day.
The general gold production capacity of gold industry was 400 tons/year. The byproduct
gold production capacity of non-ferrous smelt enterprise was 85 tons/day.

According to CRI analysis, the integration of gold mining resources in China has
progressed slowly characterized by low concentration rate and small-scale enterprises.
With the constant economic growth in China, jewelry, investment and industry have
increasing demand for gold. As China's gold production fails to meet the domestic need,

it has to import a huge amount of gold each year.

In this report CRI analyzes 12 gold exploitation and smelt enterprises listed in A-share
market in China.

(1) Financial Indexes
Earnings per Share
Book Value per Share (BPS)
Sales per Share (SPS)
Net Cash Flow per Share from Operations
Net Cash Flow per Share (CNY)
Return on Net Worth
Net Profit Margin on Total Assets
Return on Invested Capital (ROIC) (%)
Gross Profit Margin on Sales (%)
Net Profit Margin on Sales (%)
EBIT Margin (%)

EBITDA Margin (%)
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Debt to Asset Ratio (%)
Total Asset Turnover (times)
Cash/Operating Income Received from Sales of Goods or Services
YOY Growth Rate of Operating Revenue (%)
YOY Growth Rate of Operating Profit (%)
YOY Growth Rate of Net Profit Attributable to Shareholders of Parent Company
(%)
(2) Summary of Income Statement
Gross Revenue (CNY, million)
Total Operating Costs (CNY, million)
Revenue (CNY, million)
Operating Profit (CNY, million)
Total Profit (CNY, million)
Net Profit (CNY, million)
Net Profit Attributable to Shareholders of Parent Company (CNY, million)
Non-recurring Items (CNY, million)
Net Profit Deducting Non-recurring Items (CNY, million)
R&D Costs (CNY, million)

Earnings Before Interest and Tax (EBIT) (Based on iFind) (CNY, million)
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Earnings Before Interest, Taxes, Depreciation and Amortization (EBITDA)
(Based on iFind) (CNY, million)

(3) Summary of Balance Sheet
Liquid Asset (CNY, million)
Fixed Asset (CNY, million)
Long-term Equity Investment
Total Assets (CNY, million)
Liquid Liability (CNY, million)
Non-current Liability (CNY, million)
Total Liability (CNY, million)
Capital Reserve (CNY, million)
Surplus Reserve (CNY, million)
Undistributed Profit (CNY, million)
Shareholders' Equity (CNY, million)

Equity Attributable to Shareholders of Parent Company (CNY, million)

(4) Summary of Cash Flow Statement
Cash Received from Sales of Goods and Services (CNY, million)
Cash Flow from Operations (CNY, million)

Cash Paid to Purchase Fixed Assets, Intangible Assets and Other Long-term
Assets (CNY, million)
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Cash Paid for Investments (CNY, million)

Cash Flow from Investments (CNY, million)

Cash Received from Investors (CNY, million)

Cash Received from Borrowings (CNY, million)

Cash Flow from Financing (CNY, million)

Net Increase of Cash and Cash Equivalents (CNY, million)
Cash and Cash Equivalents, End of Period (CNY, million)

Depreciation and Amortization (CNY, million)
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COMPANIES IN THE REPORT:

1 Shangying Global Co., Ltd (600146.SH)

2 Gansu Ronghua Industry Group Co., Ltd (600311.SH)
3 Zhongjin Gold Corporation Limited (600489.SH)

4 Shandong Gold Group Co., Ltd (600547.SH)

5 Gansu Gangtai Holding (Group) Co., Ltd (600687.SH)
6 Yantai Yuancheng Gold Co., Ltd (600766.SH)

7 Chifeng Jilong Gold Mining Co., Ltd (600988.SH)

8 Western Region Gold Co., Ltd (601069.SH)

9 Zijin Mining Group Co., Ltd (601899.SH)

10 Zhongrun Resources Investement Corporation (000506.SZ)
11 Hunan Gold Corporation Limited (002155.SZ)

12 Shandong Humon Smelting Co., Ltd (002237.SZ)
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