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In IFRS, the rules and policies of leasing contracts are mentioned in IAS 17. Various
policies of accounting applicable to lease and leaser are mentioned in IAS 17. There are
basically two types of leases under IAS 17: finance lease and operating lease. The
lease contracts regarding minerals, oil, natural gas, and same regenerative resource
are not included in IAS 17. In December 2003, the IAS 17 was issue and companies
started to apply after 1st January 2005. IAS 17 will be converted in IFRS 16 after 2019.
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