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In this report Intrinsic Value and WACC Calculation are explained n detail for two
companies, Electronic Arts and eBay Inc, are explained in detail. Cont... (1200 words of
this report)
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c. Estimate the stock Values:

Dividend Growth Rate:

Required Rate of Return Using CAPM:
Intrinsic Valuation for Electronic Arts:
Intrinsic Value of eBay Inc:

Required Rate of Return Using CAPM:
Intrinsic Valuation for eBay Inc:
Analysis:

d. Estimating Cost of Capital:

Weighted Average Cost of Capital for Electronic Arts:

Cost of Debt and Equity:

Weights for equity and debt:

Computation of WACC for Electronic Arts:
Weighted Average Cost of Capital for eBay Inc:
Cost of Debt and Equity:

Weights for equity and debt:

Computation of WACC for eBay Inc:

E. Final Analysis

References:
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