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With the deepening of industrialization and urbanization in China, the investment in
sewage treatment field will keep sustained growth in China, but the short-term
investment growth rate presents a downward trend. In 2010, the investments into
Chinese sewage treatment industry footed up to RMB86 billion, up 26% from a year
earlier, yet with lower investment growth rate than that in 2009. In 2011, investment
growth rate falls to 15% or so, and then in 2013 it will recover to 18%.

Against the field of industrial sewage treatment, domestic sewage treatment is a sector
invested by the Government, with strong rigid investment; therefore, the demand for
domestic sewage equipment will remain stable in 2011 and 2012. Under economic
downturn, most companies may postpone the renovation of their sewage treatment
systems; and the demand for industrial sewage treatment equipment will decrease in
2012, but it will rebound from 2013 to 2015.

By analyzing sewage treatment technologies and projects, the report not only expounds
the development status quo of Chinese sewage treatment equipment market, film
processing equipment (MBR, Membrane Bioreactor) market and sludge treatment
equipment market, but also estimates the demand in Chinese sewage equipment
industry and delivers investment advices. Moreover, the report analytically elaborates
sewage equipment companies.

Beijing Originwater Technology Co., Ltd. is engaged in membrane materials &
equipment manufacturing and process development in the fields of sewage
resourcization and drinking water security. Originwater's development model is
presented as follows: through transferring the holding rights of local sewage treatment
projects, it cooperates with local governments to set up joint ventures and becomes a
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water treatment technical supporter and equipment provider of the local
governments.

Hangzhou Xingyuan Filter Technology Co., Ltd. is primarily focused on the
development, manufacture and sales of pressure filters. The company can produce
1,300 sets of pressure filters, including 100 large ones and 500 medium-sized ones. It is
presently constructing the 800-unit large and medium-sized membrane pressure filter
production line project and a technology R&D center project. Pressure filter can be used
in sludge drying process. The company was once involved in sludge drying process
projects of Shougang Group and Xiamen Water Group.

Wuxi Huaguang Boiler Co., Ltd. mainly produces circulating fluidized boilers, pulverized
coal boilers and special boilers. Sludge incineration mainly makes use of circulating
fluidized bed incinerators which have been in the main produced in China. The
circulating fluidized-bed incinerators produced by most companies find general
application in garbage incineration, only Wuxi Huaguang and a few others set foot in
sludge incineration. In H1 2011, Wuxi Huaguang generated operating revenue of
RMB1.01 billion from circulating fluidized bed boilers, up 25.88 % year-on-year and
sharing 57% of total revenue; its gross margin was 15.18%.
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