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In Jan-Feb 2007, Product sales revenue of China pharmaceutical industry rose by
17.8% year-on-year and, the gross profits increased by 29.6% from a year earlier.

It is noteworthy that the sales of chemical raw material medicine kept a fast growth and
so did the Chinese traditional patent medicine. With the rising price of raw material
medicine, the profit also grew rapidly. Besides, there is a sharp increase in the profit of
chemical medicine and Chinese traditional patent medicine. Only the growth of the profit
of biological medicine was slightly lower than that of the same period of 2006. Except
for chemical preparation medicine, the profit margin of each subsidiary industry was all
below the level of the year 2006 around, but higher than the same period of last year.
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