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Abstracts

Sodium Propionate Market Summary

Introduction

Sodium Propionate is a globally recognized preservative, approved by the World Health

Organization (WHO) and the United Nations Food and Agriculture Organization (FAO)

for its safety and efficacy in food and feed applications. It effectively inhibits mold and

bacterial growth, making it a cornerstone in extending the shelf life of bakery goods,

dairy products, and processed foods, as well as preventing spoilage in animal feed. The

Sodium Propionate industry operates within the specialty chemicals sector, fueled by

demand from food processing and livestock sectors. The market is competitive, with

prominent players like Kerry Group, Shandong Tongtai Weirun Food Technology Co.

Ltd., and JIANGSU MUPRO IFT CORP. leading through innovation and production

capacity.

China dominates as the largest producer and exporter, with facilities such as JIANGSU

MUPRO IFT CORP.’s 5,000-ton plant, yet it relies heavily on U.S.-sourced propionic

acid. In 2024, China’s Ministry of Commerce imposed a 43.5% anti-dumping tariff on

U.S. propionic acid imports, a move complicated by escalating U.S.-China trade

tensions under the Trump administration. This introduces significant uncertainty into

global supply and pricing. The Sodium Propionate market is projected to reach USD

40-80 million by 2025, with a CAGR of 2.5%-4.5% through 2030, driven by food safety

and feed preservation needs, though moderated by trade barriers and competition from

substitutes like potassium sorbate and sodium benzoate.
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Market Size and Growth Forecast

The Sodium Propionate market is anticipated to achieve a valuation of USD 40-80

million by 2025, with a CAGR ranging from 2.5% to 4.5% from 2025 to 2030. Growth is

propelled by rising demand for food preservatives in bakery, dairy, and processed

foods, alongside expanding use in animal feed to enhance livestock health. Consumer

awareness of food safety and the need for longer shelf life further support market

expansion. However, growth is tempered by trade disruptions, including the 43.5% tariff

on U.S. propionic acid, and competition from alternative preservatives. The forecast

indicates a stable market with moderate growth, balancing demand with supply chain

and competitive challenges.

Regional Analysis

The Sodium Propionate market exhibits regional variations influenced by production,

consumption, and trade dynamics.

 Asia-Pacific: Growth is estimated at 3.0%-5.0%. China leads production with

capacities like Shandong Sanxu’s 4,000-ton facility (split evenly between food

and feed grades) launched in late 2024. Trends focus on capacity expansion

and diversification of raw material sources to mitigate the impact of the 43.5%

tariff on U.S. propionic acid.

 North America: Growth ranges from 2.0%-4.0%. The United States drives

demand in food and feed applications, with trends emphasizing clean-label

preservatives and regulatory compliance under FDA standards.

 Europe: Growth is projected at 2.5%-4.5%. Germany and France are key

markets, with trends leaning toward sustainable production and adherence to

EU food safety regulations.

 Rest of the World: Growth is estimated at 1.5%-3.5%. Emerging markets in

Latin America and Africa show potential, driven by food processing and livestock

growth, with trends toward localized production.

Application Analysis

Sodium Propionate serves multiple applications, each with unique growth patterns and
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trends.

 Food Preservative: Growth is estimated at 3.0%-5.0%. This segment

dominates, driven by its role in bakery and dairy preservation. Trends include

clean-label formulations to meet consumer preferences for natural and safe

ingredients.

 Feed: Growth ranges from 2.5%-4.5%. Used to prevent mold and support

animal health, this segment benefits from livestock sector growth. Trends focus

on improving feed efficiency and sustainability.

 Others: Growth is projected at 2.0%-4.0%. Niche uses in pharmaceuticals and

other industries maintain modest growth, with trends tied to antimicrobial

innovations.

Key Market Players

The Sodium Propionate market features key producers shaping its competitive

landscape.

Kerry Group: A global leader, Kerry supplies Sodium Propionate for food applications,

focusing on innovation and quality.

Shandong Tongtai Weirun Food Technology Co. Ltd.: Operates a 500-ton facility,

targeting food and feed markets with a regional focus.

Eton Food Co. Ltd: Expanded capacity to 6,000 tons in 2024, serving both domestic and

international demand.

Shandong Sanxu Food Technology Co. Ltd: Launched a 4,000-ton facility in late 2024,

split between 2,000 tons for food-grade and 2,000 tons for feed-grade Sodium

Propionate.

Lianyungang Tongyuan Biotechnology Co. Ltd: Operates a 500-ton facility, supporting

food and feed preservative demand.

JIANGSU MUPRO IFT CORP.: Leads with a 5,000-ton capacity, emphasizing cost

efficiency and export markets.
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Shandong Luhu Biotechnology Co. Ltd: Supplies Sodium Propionate for food and feed,

prioritizing quality.

Dawei Bio-engineering Co. Ltd: Provides specialty chemicals, including preservatives,

for various applications.

Lianyungang Shuren Kechuang Food Additive Co. Ltd.: Serves regional markets with

food-grade additives.

Wuxi Yasuda Chemical Co. Ltd.: Focuses on cost-effective production for export

markets.

Porter’s Five Forces Analysis

The competitive landscape is shaped by:

 Threat of New Entrants: Low to Moderate. High capital and regulatory barriers

deter new entrants, though niche opportunities exist in emerging markets.

 Bargaining Power of Suppliers: Moderate to High. U.S. propionic acid suppliers

wield influence due to the 43.5% tariff, impacting production costs.

 Bargaining Power of Buyers: Moderate. Buyers in food and feed sectors

demand quality but face limited supplier options, balancing their leverage.

 Threat of Substitutes: Moderate. Alternatives like potassium sorbate and

sodium benzoate compete, though Sodium Propionate’s efficacy sustains its

market position.

 Industry Rivalry: High. Competition among Kerry, JIANGSU MUPRO, and other

producers focuses on quality, capacity, and pricing, intensified by trade

uncertainties.

Market Opportunities and Challenges

Opportunities
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 Increasing demand for clean-label preservatives aligns with consumer health

trends, boosting Sodium Propionate’s use in food.

 Growth in livestock farming in emerging markets enhances feed preservative

demand.

 Capacity expansions, such as Shandong Sanxu’s 4,000-ton facility, improve

supply resilience.

Challenges

 Trade tariffs and supply chain disruptions, particularly the 43.5% duty on U.S.

propionic acid, threaten cost stability.

 Competition from alternative preservatives like potassium sorbate limits market

share.

 Regulatory compliance costs in food and feed applications increase operational

burdens.
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