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Propionic Anhydride Market Summary

Introduction

Propionic Anhydride is a reactive chemical intermediate used in producing cellulose
acetate propionate, agrochemicals like the herbicide clethodim, pharmaceuticals such
as fluticasone propionate and testosterone propionate, dyes, and other specialty
chemicals. Its versatility in esterification reactions makes it valuable across industrial
and healthcare applications. Jiangsu Hengxing New Material Technology operates a
100-ton facility, reflecting the market’s modest production base. The market remains
niche but stable, driven by demand in agriculture, pharmaceuticals, and specialty
materials, with growth supported by its critical role in high-value applications.

Market Size and Growth Forecast

The global Propionic Anhydride market is projected to reach 30 to 50 million USD by
2025, with an estimated compound annual growth rate (CAGR) of 2.5% to 4.5%. This
steady growth reflects its consistent demand in specialized applications.

Regional Analysis

Regional trends align with industrial and healthcare needs:

Asia Pacific: Growth forecasted at 3.0% to 5.0%. China and India lead, driven by
agrochemical production and pharmaceutical growth.

Europe: Expected growth ranges from 2.0% to 4.0%. Germany and the UK focus on
pharmaceuticals and specialty chemicals.

North America: Growth projected at 2.5% to 4.5%. The United States drives demand
through healthcare and industrial applications.
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Asia Pacific leads growth due to its production scale, while Europe and North
America emphasize high-value uses.

Application Analysis

Propionic Anhydride’s applications showcase its utility:

Cellulose Acetate Propionate: Growth estimated at 2.0% to 4.0%. Used in coatings and
films, demand aligns with industrial stability.

Agrochemicals: Projected growth of 3.0% to 5.0%. Supports herbicides like clethodim,
with growth tied to agriculture, especially in Asia Pacific.

Pharmaceuticals: Growth forecasted at 3.0% to 5.0%. Key for drugs like fluticasone
propionate, demand rises with healthcare needs.

Dye: Growth estimated at 2.0% to 4.0%. Used in textile dyes, showing steady demand.
Others: Growth forecasted at 1.5% to 3.5%. Includes niche chemical uses, with
moderate expansion.

Healthcare and agriculture trends drive its growth.

Key Market Players

Key producers include:

Eastman Chemical: Supplies intermediates for industrial and healthcare uses.
Celanese: A leader in specialty chemicals, offering Propionic Anhydride.

Jubilant Ingrevia Limited: An Indian firm serving agrochemical and pharmaceutical
markets.

Jiangsu Hengxing New Material Technology: Operates a 100-ton facility, focusing on
regional supply.

These firms anchor the market.
Porter’s Five Forces Analysis

Threat of New Entrants: Low. Technical barriers and niche demand limit entry.

Threat of Substitutes: Moderate. Alternative anhydrides compete, but specificity reduces
risks.

Bargaining Power of Buyers: High. Large buyers in agrochemicals and pharmaceuticals
negotiate aggressively.

Bargaining Power of Suppliers: Moderate. Raw material suppliers exert some influence.

Competitive Rivalry: Moderate. Few players compete on quality and capacity.
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Market Opportunities and Challenges

Opportunities:

Growth in agrochemicals for food security boosts demand.
Expanding pharmaceutical applications offer potential.
Niche industrial uses provide steady growth avenues.

Challenges:

Limited production scale restricts expansion.

Regulatory pressures on chemicals increase costs.
Competition from alternative intermediates threatens share.
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