
Processed Hazelnut Global Market Insights 2026,

Analysis and Forecast to 2031

https://marketpublishers.com/r/PED849ACAA80EN.html

Date: March 2026

Pages: 108

Price: US$ 3,200.00 (Single User License)

ID: PED849ACAA80EN

Abstracts

Processed Hazelnut Market Summary

The global processed hazelnut market is a vital component of the international food

ingredient sector, serving as a primary raw material for the confectionery, bakery, and

beverage industries. Processed hazelnuts—which include blanched, roasted, diced, and

sliced kernels, as well as paste, flour, and oil—are prized for their unique flavor profile

and nutritional density. As of 2026, the market valuation for processed hazelnuts is

estimated to range between 8.3 billion USD and 13.4 billion USD. Looking forward to

2031, the market is expected to grow at a compound annual growth rate (CAGR) of

3.2% to 5.4%. This growth is driven by the increasing integration of hazelnut-based

ingredients into premium chocolate products, the surge in plant-based milk alternatives,

and a heightened consumer focus on healthy fats and clean-label snacks.

The market in 2026 is navigating a period of significant supply-side turbulence.

Historically, Turkey has dominated the global supply, providing roughly 70% of the

world's hazelnuts. However, the 2025/26 production season was severely impacted by

a combination of late spring frosts and summer droughts in the Black Sea region,

causing Turkish output to plummet by 22% to 36% to approximately 500,000 tons. This

shortfall led to a dramatic spike in prices, with 11/13mm hazelnut kernels doubling in

cost by early 2026. This volatility has forced global food giants to accelerate the

diversification of their supply chains, seeking alternatives in South America and the

Pacific Northwest of the United States. Simultaneously, the industry is witnessing a

wave of consolidation and localized manufacturing, exemplified by major acquisitions in

the nut-butter and filling segments to satisfy the growing demand for specialty

confectionery items.
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Regional Market Analysis

The regional landscape of the processed hazelnut market is characterized by a high

concentration of production in a few specific micro-climates, while consumption is

increasingly globalized.

Europe: Europe remains the dominant hub for both processing and

consumption. Turkey is the heart of the industry, but its market share is being

challenged by climate-related instability. In response to the 2025/26 crop failure,

the Turkish government increased state purchase prices by over 50% to support

farmers, which in turn kept global prices high. Outside of Turkey, Italy and Spain

maintain premium processing facilities, focusing on high-end confectionery

applications. The European market share is estimated at 60% to 65%, with a

growth rate of 2.5% to 4.2%. European demand is increasingly focused on

traceability and sustainability, particularly regarding the use of child labor in

harvest zones.

North America: The United States, specifically Oregon’s Willamette Valley, is a

critical growth region. While a smaller producer than Turkey, Oregon offers high-

quality, large-caliber nuts favored for the snacking and premium bakery markets.

The acquisition of Pennsylvania-based V?r Foods by Puratos in early 2026

highlights the trend toward localizing the production of clean-label nut butters

and fillings in the U.S. to avoid international supply shocks. The North American

market share is estimated at 12% to 15%, with a CAGR of 3.5% to 5.0%. The

region is a leader in product innovation, particularly in 'Dubai-style' chocolates

and keto-friendly spreads.

South America: Chile has emerged as the most important strategic 'backup' for

the global hazelnut industry. In 2025, Chile’s harvest exceeded expectations,

reaching approximately 120,000 tons. This increase in volume has been

instrumental for major confectionery companies like Ferrero, who have invested

heavily in Chilean plantations to mitigate their exposure to Turkish weather risks.

The South American market share is estimated at 5% to 8%, with the highest

regional growth rate of 5.5% to 7.2%.

Asia-Pacific: Demand in Asia-Pacific is driven by the rapid expansion of the

middle class in China and India and their growing appetite for Western-style

chocolate and bakery products. China is also exploring domestic cultivation in its

northeastern provinces, though it remains a net importer. The regional market
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share is estimated at 10% to 14%, with a growth rate of 4.0% to 5.8%. The

popularity of hazelnut-flavored beverages and coffee-shop chains is a significant

driver in urban centers.

Middle East and Africa (MEA): This region is both a producer (Georgia and

Azerbaijan) and a growing consumer market. Azerbaijan and Georgia have

become essential secondary sources for European processors looking for

competitively priced kernels. The MEA market share is estimated at 4% to 7%,

with growth driven by the expansion of regional chocolate manufacturing in the

UAE and Saudi Arabia.

Application and Segmentation Analysis

The versatility of processed hazelnuts allows them to be utilized across a spectrum of

food and non-food industries.

Hazelnut-Based Foods: This is the largest segment, encompassing chocolate

confectionery, spreads, bakery products, and snacks. The 'Dubai-style'

chocolate trend—characterized by thick chocolate bars filled with crunchy

hazelnut or pistachio-based fillings—has significantly boosted the demand for

high-quality hazelnut pastes and pralin?s in early 2026. Hazelnut flour (meal) is

also gaining traction as a gluten-free alternative in the premium baking sector.

Hazelnut-Based Beverages: The shift toward plant-based diets has propelled

hazelnut milk and creamers into the mainstream. Hazelnut milk is valued for its

creamy texture and natural sweetness, making it a popular choice for baristas.

Additionally, hazelnut-flavored syrups and extracts continue to be a staple in the

global coffee and beverage industry.

Hazelnut Oil: Cold-pressed hazelnut oil is a high-value niche product used both

in gourmet cooking and the cosmetics industry. In culinary applications, its high

smoke point and intense nutty aroma make it a favorite for dressings and

saut?ing. In cosmetics, hazelnut oil is prized for its astringent properties and

high Vitamin E content, often used in premium skin and hair care formulations.

Value Chain Analysis
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The processed hazelnut value chain is a complex journey from the orchard to the

industrial ingredient user, heavily influenced by weather, logistics, and labor.

Upstream (Cultivation): This stage involves the growing and harvesting of the

nuts. Hazelnuts require specific temperate climates with high humidity. The

harvest is often labor-intensive, though mechanical harvesting is becoming the

standard in the U.S. and Chile. The primary risks at this stage are climate

change (frost and drought) and pest infestations like the brown marmorated

stink bug.

Midstream (Processing): This is where the raw, in-shell nuts are transformed

into ingredients. The process includes cracking/shelling, grading by size (e.g.,

11/13mm or 13/15mm), roasting, and milling. Technological advancements in

infrared roasting and high-speed laser sorting have improved the consistency

and safety (aflatoxin control) of processed hazelnuts. Value-added processing,

such as creating caramelized pralin?s or ultra-fine pastes, occurs here.

Downstream (End-Use): Large-scale CPG (Consumer Packaged Goods)

companies like Ferrero, Lindt, and Nestl? are the primary drivers of volume.

These companies often have direct purchasing agreements with midstream

processors to ensure a steady supply. The downstream segment also includes

the foodservice industry (bakeries and cafes) and retail consumers who

purchase processed kernels and oils directly.

Key Market Players and Company Developments

Diamond Foods: Diamond Foods is a prominent player in the North American

nut industry, known for its extensive distribution network and diverse product

portfolio under brands like Diamond of California. The company specializes in

providing high-quality processed nuts, including hazelnuts, for the retail baking

and snacking segments. Diamond Foods emphasizes quality and freshness,

utilizing advanced processing techniques to maintain the natural oils and flavor

profiles of the nuts. Their strategy focuses on consumer-facing innovation,

offering diced and sliced hazelnuts that cater to the home-baking trend. In recent

years, they have expanded their industrial ingredient division, providing bulk

processed hazelnuts to commercial bakeries across North America.

Olam International: Olam is a global leader in the agribusiness sector, with a
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massive footprint in the hazelnut supply chain. Olam’s hazelnut operations are

highly integrated, spanning from sourcing in Turkey and Georgia to

sophisticated processing facilities in Europe. The company is a pioneer in

traceability and sustainability, utilizing its 'Olam Direct' platform to connect with

smallholder farmers in Turkey. This allows Olam to ensure quality control and

ethical sourcing standards that are increasingly demanded by global

confectionery brands. Their processing capabilities include the production of

premium pastes and roasted kernels, serving as a critical B2B supplier for the

world's largest food manufacturers.

Balsu Gida: Based in Turkey, Balsu Gida is one of the world's leading

processors and exporters of hazelnuts. The company operates state-of-the-art

facilities that process hundreds of thousands of tons of hazelnuts annually.

Balsu Gida has built a reputation for its rigorous quality standards and its ability

to handle large-scale international contracts. They are a key supplier to the

global chocolate industry, offering a full range of processed hazelnut products.

Balsu is deeply involved in sustainable agriculture initiatives in Turkey, working

to modernize farming techniques and improve labor conditions. Their strategic

presence in the heart of the hazelnut-producing region allows them to manage

logistics and quality at the source, providing a competitive advantage in global

trade.

Northwest Hazelnut Company: Located in Oregon, Northwest Hazelnut

Company is the largest hazelnut processor in the United States. The company is

a leader in technological innovation, having built one of the most advanced,

solar-powered processing plants in the industry. They focus on the high-quality

Oregon hazelnut varieties, which are known for their large size and sweet flavor.

Northwest Hazelnut Company serves both the domestic and export markets,

providing everything from whole kernels to customized diced and meal products.

Their commitment to food safety and transparency has made them a preferred

partner for North American food manufacturers looking for a reliable, domestic

alternative to imported nuts.

Barry Callebaut: While primarily known as a chocolate giant, Barry Callebaut is a

significant player in the processed hazelnut market through its extensive use of

nut-based fillings and inclusions. The company operates its own nut processing

centers to ensure the quality of the ingredients used in its B2B chocolate

products. Barry Callebaut focuses on creating value-added nut solutions, such

as caramelized hazelnut pieces and ultra-smooth pralin? pastes. Their strategy
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is to provide 'one-stop-shop' solutions for bakeries and confectioners, combining

high-quality chocolate with premium processed nuts. The company’s focus on

'Forever Chocolate' sustainability targets includes ensuring a transparent and

sustainable nut supply chain.

Arslanturk: Arslanturk is a major Turkish processor and exporter with a history

dating back several decades. The company is known for its high-capacity

shelling and roasting facilities and its strong relationships with local growers in

the Black Sea region. Arslanturk specializes in producing high-quality roasted

hazelnut kernels and hazelnut meal for the European bakery and confectionery

sectors. They have invested heavily in automation and digital sorting technology

to ensure their products meet the highest food safety standards. Their ability to

provide consistent quality at scale has made them a staple in the supply chains

of many leading European food brands.

HGO (Hazelnut Growers of Oregon): HGO is a grower-owned cooperative that

operates under the NorthStar brand. This cooperative model allows Oregon

farmers to vertically integrate and share in the value-added processing of their

crops. HGO operates a modern processing facility that produces a wide range of

hazelnut products, including flavored snacks, pastes, and oils. Their focus is on

promoting the unique qualities of Oregon-grown hazelnuts and expanding their

presence in the premium retail and ingredient sectors. By controlling the process

from the orchard to the final package, HGO ensures maximum traceability and

quality for its customers.

Azerstar: Based in Azerbaijan, Azerstar has emerged as a critical player in the

diversification of the global hazelnut supply. The company is one of the largest

processors in the region, focusing on exporting high-quality Azerbaijani

hazelnuts to the European and CIS markets. Azerstar has modernized its

facilities to meet international standards, providing a cost-competitive alternative

to Turkish hazelnuts. Their growth is a testament to the increasing importance of

the Caucasus region in the global processed hazelnut market, offering a reliable

secondary source of supply for international buyers.

Market Opportunities

Clean-Label and Functional Foods: The acquisition of V?r Foods by Puratos

illustrates the massive opportunity in the 'clean-label' segment. Consumers are
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increasingly seeking nut butters and fillings that are free from palm oil,

emulsifiers, and excessive sugar. Manufacturers who can provide high-purity

hazelnut pastes and butters that maintain a stable shelf life through natural

processing techniques will capture the growing health-conscious demographic.

The 'Dubai Chocolate' and Viral Food Trends: The rise of social-media-driven

food trends, such as the Dubai-style crunchy chocolate bars, has created a

surge in demand for specialized hazelnut preparations. This includes 'Kunafeh-

compatible' hazelnut pastes and ultra-crunchy roasted inclusions. These trends

provide high-margin opportunities for processors who can quickly pivot to

produce the specific textures required by artisan and industrial chocolatiers.

Beverage Innovation: As the dairy-alternative market matures, there is a clear

opening for 'barista-grade' hazelnut milks and blends. Hazelnut’s natural

compatibility with coffee and cocoa makes it an ideal candidate for high-end

creamers and ready-to-drink (RTD) beverages. Developing shelf-stable, high-

protein hazelnut beverage bases is a key area for growth.

Market Challenges

Climate Change and Monoculture Risk: The 2025/26 crop failure in Turkey

highlights the extreme vulnerability of the market to weather events. Relying on

one geographic region for 70% of the global supply is a systemic risk. While

production in Chile and the U.S. is growing, it is not yet sufficient to fully offset a

major Turkish shortfall, leading to continued price volatility.

Aflatoxin and Food Safety: Hazelnuts are susceptible to aflatoxins, which are

regulated by strict limits in Europe and North America. Managing humidity during

harvest and storage is critical to preventing contamination. As regulatory

standards tighten, processors must invest in increasingly sophisticated (and

expensive) testing and sorting technologies.

Labor and Ethical Sourcing: The hazelnut harvest in Turkey and parts of the

Caucasus has historically relied on seasonal migrant labor, leading to concerns

regarding fair pay and child labor. Global confectionery brands are under

pressure to prove that their supply chains are ethically sound, which requires

costly auditing and monitoring systems for midstream processors.
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Macroeconomic Analysis and Geopolitical Impact

The processed hazelnut market in 2026 is operating in an environment of high input

costs and shifting trade dynamics. Inflation in Turkey has had a profound impact on the

cost of production, as the government has repeatedly raised support prices to protect

the domestic agricultural sector. This 'price floor' strategy by the Turkish Grain Board

(TMO) ensures stability for farmers but keeps the global price of processed hazelnuts

high, even when demand might otherwise soften.

Geopolitically, the industry is witnessing a 'de-risking' strategy by major European and

American firms. The over-dependence on the Black Sea region for hazelnuts is now

viewed through a lens of supply chain security, similar to the semiconductor or energy

sectors. This has led to direct foreign investment in Chilean and American orchards by

European confectionery giants.

Furthermore, trade agreements and sustainability regulations are becoming non-tariff

barriers. The EU’s Corporate Sustainability Due Diligence Directive (CSDDD) requires

companies to account for environmental and social impacts throughout their entire value

chain. For the hazelnut industry, this means that Turkish and Azerbaijani processors

must meet stringent EU standards to maintain access to their largest export market. The

interplay between these regulatory pressures, the resurgence of 'Dubai-style'

indulgence, and the harsh realities of a changing climate will define the trajectory of the

processed hazelnut market through 2031.
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