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Open Banking refers to a collaborative ecosystem where banks and financial institutions
expose customer data and transaction APIs through secure, standardized interfaces,
enabling third-party providers (TPPs) to deliver innovative services like aggregated
account views, instant payments, personalized lending, and budgeting tools with explicit
user consent. This regulated framework, governed by PSD2 in Europe or CFPB open
finance rules in the U.S., fosters competition by decoupling data silos, allowing fintechs
to build value-added layers atop core banking rails while empowering consumers with
granular control over sharing via OAuth 2.0 and screen scraping alternatives. Unlike
closed-loop banking apps, open banking operates as a permissioned network,
supporting 1,000+ API endpoints for real-time aggregation, with transaction success
rates exceeding 99% and data portability reducing switching friction by 70%. Powered
by blockchain for consent ledgers, Al for fraud detection in open flows, and machine
learning for personalized financial advice, modern platforms process billions of API calls
daily, unlocking $100 billion+ in annual value through embedded finance. The global
Open Banking market is expected to reach between USD 20 billion and USD 35 billion
by 2025. Despite being a regulatory-driven niche within the $10 trillion+ fintech
landscape, open banking serves an indispensable role as the democratizer of financial
data. Between 2025 and 2030, the market is projected to grow at a compound annual
growth rate (CAGR) of approximately 7.0% to 14.0%, supported by the global rollout of
open finance mandates, the explosion of embedded insurance, and the convergence of
banking with e-commerce ecosystems. This poised expansion reflects open banking's
foundational impact on inclusive finance, even as it navigates consent fatigue and
interoperability standardization.

Industry Characteristics
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Open Banking belongs to the family of API-orchestrated financial services, which are
typically structured as consent-based data layers in conjunction with core banking
platforms and payment rails to enable composable fintech experiences. While account
aggregation focuses on visibility, open banking decomposes permissions into granular
scopes—read balances, initiate payments, verify income—delivering non-intrusive,
revocable access that empowers innovation without data monopolies. This synergistic
mechanism allows for enhanced protection against silos, particularly during cross-
border remittances or lending assessments.

The industry is characterized by high specialization, with development concentrated
among a limited number of APl aggregators and fintech enablers. These orchestrators
are often integrated within the broader fintech market, supplying open banking
infrastructure for payments, lending, and wealth management. Compared with
neobanking or blockchain wallets, the open banking market is more regulated, but its
critical role in extending the reach of traditional finance ensures consistent demand.

Open Banking is particularly valued in banking & capital markets aggregation. Financial
institutions, which account for the largest share of API calls, are prone to data
fragmentation across legacy systems, and the incorporation of open banking
significantly enhances interoperability, particularly under PSD2/Open Banking
Implementation Entity (OBIE) mandates. Rising demand for banking & capital markets
in embedded finance ensures continued reliance on open banking as part of digital
ecosystems.

Regional Market Trends

The consumption of Open Banking is distributed across all major regions, with demand
closely linked to digital banking penetration and regulatory maturity.

North America: The North American market is estimated to hold a moderate
share of global Open Banking consumption. Growth in this region is projected in
the range of 7.0%—-12.0% through 2030. The demand is supported by mature
but steady fintech innovation in the United States, especially for lending and
payments. Consumer apps, which rely on open banking for account linking, also
contribute to steady demand. Regulatory pressures regarding data portability
have prompted local providers to optimize APl ecosystems, which continues to
sustain usage as part of standard fintech protocols.
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Europe: Europe represents another important market, with estimated growth in
the 6.5%—-11.5% range over the forecast period. The European financial sector
is advanced, with strict regulatory frameworks regarding consent. Demand for
Open Banking is supported by the payments, lending, and wealth sectors.
However, environmental regulations and a strong push toward open finance
pose both challenges and opportunities for infrastructure providers. The
incorporation of open banking in PSD3 revisions is becoming increasingly
important, which is likely to sustain demand in this region.

Asia-Pacific (APAC): APAC is the dominant region for Open Banking
consumption, expected to grow at 8.0%—-14.0% CAGR through 2030. Singapore,
India, Australia, and China drive the majority of demand due to their large-scale
digital payment ecosystems, fintech sandboxes, and embedded finance
platforms. In particular, India accounts for the largest share, supported by its UPI
and Aadhaar-enabled data sharing. Australia is experiencing rapid growth in
open banking for superannuation aggregation, further boosting consumption.
APAC'’s leadership is also supported by the presence of several key API
providers and cost-competitive development hubs.

Latin America: The Latin American market remains relatively small but is
projected to grow in the range of 7.0%—-12.5%. Brazil and Mexico are the
primary countries driving demand, supported by expanding Pix and SPEI
payment rails. Economic volatility in some Latin American countries may limit
broader market expansion, but steady demand for financial inclusion ensures a
consistent role for Open Banking in digital systems.

Middle East and Africa (MEA): MEA is an emerging market, with estimated
growth in the 7.5%-13.0% range. The region benefits from investments in
fintech hubs and mobile money, particularly in the Gulf countries. As regional
digital finance capacities grow, consumption of open banking for remittances is
expected to increase correspondingly.

Application Analysis
Open Banking applications are concentrated in Banking & Capital Markets, Payments,

Digital Currencies, and Value Added Services, each demonstrating unique growth
dynamics and functional roles.
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Banking & Capital Markets: This is the largest application segment, accounting
for the majority of Open Banking consumption. Growth in this application is
estimated in the range of 7.5%-13.5% CAGR through 2030. Banking institutions
are prone to data silos, and the incorporation of open banking significantly
enhances aggregation, particularly under legacy core constraints. Rising
demand for banking & capital markets in account portability ensures continued
reliance on open banking as part of aggregation systems.

Payments: Growth in this segment is projected in the 8.0%—-14.0% range,
supported by instant rails. Payments rely on open banking for A2A transfers.
Trends include embedded wallets and cross-border P2P.

Digital Currencies: This segment represents a smaller but high-potential share,
with growth estimated at 7.0%—-12.0% over the forecast period. Digital
currencies use open banking for fiat on-ramps. While this segment

demonstrates niche growth opportunities in CBDCs, it expands through
stablecoin compliance.

Company Landscape

The Open Banking market is served by a mix of APl aggregators and fintech enablers,
many of which operate across the broader digital finance ecosystem.

Tink (Visa): A Swedish API pioneer, Tink provides PSD2-compliant aggregation
for 3,400+ banks, supplying European fintechs with enriched data streams.

Plaid Inc.: Plaid's U.S.-focused APIs connect 12,000+ institutions, dominant in
lending and wealth apps.

TrueLayer: TrueLayer's payment initiation excels in UK open banking, strong in
remittances.

Yapily: Yapily's enterprise APIs support corporate treasury, favored by banks.

Salt Edge: Salt Edge's global aggregation covers 5,000+ APIs, used in APAC.

Industry Value Chain Analysis
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The value chain of Open Banking spans data exposure to service innovation. Upstream,
banks publish consented APIs via TPP directories. Aggregators like Tink normalize and
enrich streams. Mid-chain, fintechs build value-added layers—Ilending engines,
budgeting apps. Downstream, consumers revoke access via dashboards. The chain
highlights Open Banking as a specialty intermediary, enhancing high-volume data flows

with consent governance.
Opportunities and Challenges

The Open Banking market presents several opportunities:

Embedded finance: Global platform growth directly drives APl demand,
particularly in payments and digital currencies.

Financial inclusion: As underserved markets digitize, open banking offers a
significant growth avenue for aggregation.

Emerging markets: Rapid mobile money adoption in Asia-Pacific and Latin
America creates new opportunities for localized APIs.

However, the industry also faces challenges:

Environmental regulations: Stricter EU data minimization may pressure
providers to innovate consent-light models.

Market concentration: With a limited number of aggregators, the market faces
risks related to API uptime and coverage gaps.

Competition from neobanks: Direct data access may reduce reliance on
intermediaries, requiring providers to adapt to evolving preferences.
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