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Cooling Tower System Market Review 2025

Overview

The global cooling tower system market is anticipated to witness substantial growth
between 2025 and 2030, driven by increasing demand for energy-efficient solutions
across various industries. With the rising focus on sustainable technologies and strict
environmental regulations, the cooling tower industry is evolving to meet the needs of
modern infrastructure. The market is projected to reach a valuation of approximately
$4.5 billion by 2030, growing at a compound annual growth rate (CAGR) of 4.5% during
this period.

Market Size

As of 2025, the cooling tower system market is valued at approximately $3.6 billion,
with expectations to expand to around $4.5 billion by 2030. This growth will be driven by
the increasing need for cooling solutions in various sectors, including power generation,
HVAC, and industrial applications.

Market Share & Trends Analysis Report By Product Type
The cooling tower market can be segmented by product type into various categories:

Counterflow Cooling Towers: 35%-40% market share

Crossflow Cooling Towers: 25%-30% market share

Open Circuit and Closed Circuit Cooling Towers: 20%-25% market share
Hybrid Cooling Towers: 5%-10% market share
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Counterflow cooling towers are expected to maintain the largest share due to
their efficiency and ability to handle large volumes of water, making them ideal for
power generation and industrial applications.

Key Players
The cooling tower system market is characterized by the presence of several key
players including:

Evapco

Baltimore Air Coil

SPX Technologies
Brentwood Industries
Cooling Tower Systems
Whaley Products
Paltech

Trane

Carrier

Dais Corporation

These companies are investing in research and development to innovate and improve
the efficiency of their cooling tower products. Strategies such as mergers and
acquisitions, partnerships, and expansions are commonly employed to increase their
market presence.

By Process
The cooling tower systems can be classified based on the cooling process into two
main categories:

Dry Cooling: Estimated to grow at a CAGR of 5% during the forecast period.
Wet Cooling: Expected to hold a market share of around 70%-75% as the most widely
used method.

Wet cooling systems remain predominant due to their effectiveness in heat dissipation,
although dry cooling is gaining traction particularly in regions with water scarcity.

By Application
The applications of cooling tower systems span across various sectors:

Consumer Electronics: This segment is expected to see a growth rate of 4% CAGR
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due to the soaring demand for cooling solutions in data centers and electronic
manufacturing.

Power Transmission: Estimated to contribute a significant portion to the Cooling Tower
market with a market share of around 30%-35%.

The power transmission sector is driving demand for efficient cooling systems to
improve performance and energy conservation.

By End-Use
The cooling tower system market can also be segmented based on end-use
applications:

Industrial: 45%-50% of the total market share, largely due to manufacturing and
processing plants.

Commercial: 30%-35% market share driven by HVAC applications in buildings.
Residential: 10%-15%, gradually growing with smart home technology trends.

By Region
The geographical analysis of the cooling tower system market indicates that North
America and Asia Pacific will dominate in market share:

North America: Expected to hold approximately 35%-40% of the market share due to
the presence of major manufacturers and technological advancements.

Asia Pacific: Anticipated to grow at the highest CAGR of 6% from 2025-2030, attributed
to rapid industrialization in countries like China and India.

Europe: Expected to maintain a stable market growth rate of approximately 3.5%-4%
with a focus on sustainability.

Latin America and the Middle East & Africa: Expected to witness a moderate growth
rate, with increasing investments in infrastructure development.

Market News on Policy and Companies

Recent governmental policies aimed at environmental sustainability are influencing
market dynamics, with various incentives being provided for the adoption of energy-
efficient cooling systems. Companies are increasingly focusing on resilience and
recovery mechanisms to adapt to climate change challenges.

In recent news, SPX Technologies has announced their investment in new technology
to enhance the energy efficiency of their cooling systems, aimed at meeting upcoming
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regulatory requirements. Similarly, Evapco has launched a series of eco-friendly cooling
towers that align with new carbon footprint regulations.

Segment Forecasts, 2025 - 2030
Based on current trends, the cooling tower system market is expected to experience
the following segment forecasts:

Counterflow Cooling Towers: Anticipated to grow at a CAGR of 5%.

Power Generation Application: Expected to witness a market growth of about 4.5%
annually.

Asia Pacific Region: Forecasted to experience a significant uptick, particularly in
industrial applications, with a projected CAGR of 6% through 2030.

Overall, the cooling tower system market is set to evolve significantly by 2030, owing to
technological advancements, growing industrialization in developing regions, and a
strong push towards energy-efficient solutions.

Conclusion

In summary, the cooling tower system market is poised for growth with various
influences shaping its future. With key players continuously innovating and adapting to
market demands, the sector is expected to facilitate improvements in efficiency while
addressing environmental concerns. Stakeholders must remain alert to these trends
and adjust their strategies accordingly to capitalize on emerging opportunities in this
dynamic landscape.
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