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Abstracts

In food processing and manufacturing, a company can outsource products or raw

material that enable their food processing business to be always competitive in initial

stage or during growth. By providing the contract to another business for the packaging

of their food product can eliminate the need to invest highly in broad equipment or

employing additional staff when there is a low cash flow. Thus, small food

manufacturers such as Peter Greven provide outsourcing services to a well-equipped

business. Moreover, there are several contract manufacturing firms existing in the food

sector, including Kilfera Food Manufacturers Ltd., PacMoore Corporation and

Hearthside Food Solutions LLC.

Major factors contributing to the growth of the global FPM contract manufacturing

market include rapid influx of new product varieties due to increasing demand for

innovative food products across the globe. Lack of manufacturing production

capabilities of OEM (original equipment manufacturer) and growing demand for

convenience food due to change in lifestyle are fueling the market growth. Improvement

in food manufacturing supply chain are driving investment in automation technologies

across the food processing and manufacturing industry. Stringent regulatory policies for

the approval of food products and increasing risk associated with the quality of the

product are some of the factors hindering the growth of the market. Some of the other

factors responsible for restraining market growth are the increasing cost of raw material.

However, emerging markets and introduction of automation technology in food

production decreases the manual work which is expected to create enormous

opportunities for the market in the near future.

The FPM contract manufacturing market can be segmented on the basis of services.

Based on services, the market can be diversified into manufacturing services,
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packaging services and research and development services. Manufacturing

services includes the manufacturing of different types of products includes convenience

foods, bakery products, dietary supplement, confectionery products, dairy products and

others. Manufacturing services holds the largest market share owing to increasing

number of innovative manufacturing services offered by contract manufacturer due to

the rapid increase in the demand of food products.

North America is expected to dominate the FPM contract manufacturing market due to

increasing trends towards outsourcing food processing and manufacturing services in

this region. Further, food processing and manufacturing is also increasing as contract

manufacturer offers services at low cost. Europe has considerable market share in the

global food processing and manufacturing market by region. APAC is expected to be

the fastest growing region during forecast period due to presence of large number of

mass food manufacturer in this region.

Some of the key vendors of the FPM contract manufacturing market are Nutrascience

Labs, Inc., Nu-World Foods, NVE Pharmaceuticals, Inc., Pacmoore Products Inc.,

Thrive Foods LLC., Tree Top Inc. And Van Law Food Products Inc. These players adopt

various strategies in order to sustain in the competitive market, such as acquisitions,

mergers, geographical expansions, joint ventures and product development and so on.

For instance, In Dec. 2017, Arla foods and DMK group (a German dairy company) signs

a third-party contract manufacturing agreement. Under this agreement, DMK will

produce 35000 tons of mozzarella cheese for Arla foods every year. It will be produced

at DMK’s Nordhackstedt site in northern Germany which has a capacity of nearly

70,000 tons, of which half is dedicated to produce mozzarella cheese.

RESEARCH METHODOLOGY

The market study of FPM contract manufacturing market is incorporated by extensive

primary and secondary research conducted by research team at OMR. Secondary

research has been conducted to refine the available data to breakdown the market in

various segments, derive total market size, market forecast and growth rate. Different

approaches have been worked on to derive the market value and market growth rate.

Our team collects facts and data related to the market from different geography to

provide a better regional outlook. In the report country level analysis is provided by

analyzing various regional players, regional tax laws and policies, consumer behavior

and macro-economic factors. Numbers extracted from Secondary research have been

authenticated by conducting proper primary research. It includes tracking down key

people from the industry and interviewing them to validate the data. This enables our
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analyst to derive the closest possible figures without any major deviations in the actual

number. Our analysts try to contact as many executives, managers, key opinion leaders

and industry experts. Primary research brings the authenticity in our reports.

Secondary sources include:

Financial reports of companies involved in the market.

Authentic Public Databases such as India Brand Equity Foundation (ibef.org), Institute

of Food Technologists (ift.org) and so on.

Whitepapers, research-papers, and news blogs.

Company websites and their product catalogue.

Raw material supplier.

The report is intended for food manufacturers and government organizations for overall

market analysis and competitive analysis. The report provides in-depth analysis on

pricing, market size, intended quality of the product preferred by consumers, initial

norms and vehicle segment. The report will serve as a source for 360-degree analysis

of the market thoroughly integrating different models.

THE REPORT COVERS:

Comprehensive research methodology of global FPM contract manufacturing market.

This report also includes detailed and extensive market overview with key analyst

insights.

Exhaustive analysis of macro and micro factors influencing the market guided by key

recommendations.

Analysis of regional regulations and other government policies impacting the global

FPM contract manufacturing market.

Insights about market determinants which are stimulating the global FPM contract

manufacturing market.

Detailed and extensive market segments with regional distribution of forecasted

revenues.

Extensive profiles and recent developments of market players.
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