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Abstracts

The United States Car Loan Market size is estimated at USD 175.86 billion in 2024, and

is expected to reach USD 219.80 billion by 2029, growing at a CAGR of 4.56% during

the forecast period (2024-2029).

The United States car loan market is a significant component of the automotive and

financial industries. A borrower's credit score plays a crucial role in determining the

interest rate and loan eligibility. Those with higher credit scores often receive more

favorable loan terms.

The car loan industry in the United States is subject to federal and state regulations,

which include consumer protection laws to ensure fair lending practices. Interest rates

on car loans can vary based on factors such as the borrower's credit history, the loan

term, and the lender's policies. Good credit scores often lead to lower interest rates.

Consumer financing of vehicles typically involves indirect financing through dealership

networks, which accounts for seventy to eighty percent of total volume. Captive lenders

and banks distribute multiple financing and insurance products to dealerships. Their

products include consumer auto finance, warranty and payment-protection products

(including white-labeled offers), and floor plan and commercial financing programs.

In the United States, refinancing is increasing, led by fintech. Fintech players are using

partnerships to consolidate as much of the car refinancing market as they can. Another

growth area is the loans on electric vehicles (EVs). The share of car sales is growing at

around 70 percent annually. Banks have dominated lending in the EV space so far,

using indirect lending through dealers.
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United States Car Loan Market Trends

Share of New Vehicle Financing is High in United States

The prevalence of new vehicle financing contributes to a higher overall volume of car

loans in the market. Consumers seeking to purchase brand-new vehicles often turn to

financing options, leading to a steady demand for new car loans. The prominence of

new vehicle financing fosters a competitive environment among financial institutions.

Lenders vie for a share of the market by offering attractive interest rates, flexible terms,

and innovative financing solutions to attract borrowers looking to finance new cars.

Lenders often form partnerships with automotive dealerships to facilitate new vehicle

financing. These collaborations may lead to exclusive financing deals, joint promotions,

or streamlined processes that benefit both lenders and dealers while providing added

value to customers. The demand for new vehicle financing may drive financial

institutions to invest in technology-driven solutions. Digital platforms for loan

applications, approvals, and management become essential to provide customers with

a seamless and convenient financing experience.

Rapid Increasing in Sales of Electric Cars in United States

The surge in electric car sales is likely to lead to an increased demand for electric car

loans. Consumers interested in purchasing electric vehicles may seek financing options,

driving growth in this specific segment of the car loan market. Financial institutions

introduced specialized loan products tailored to the unique features and needs of

electric vehicles (EVs). These products could include favorable interest rates, extended

repayment terms, or other incentives to encourage consumers to choose electric cars.

The U.S. government and financial institutions collaborate to offer incentives or

subsidies for customers purchasing electric vehicles. These incentives could come in

the form of reduced interest rates, tax credits, or other financial perks to promote the

adoption of cleaner transportation options.

United States Car Loan Industry Overview

The competition in the United States car loan market is extremely fragmented. Banks
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hold a majority share in the lending space for New Vehicles, and Captives dominate the

Used Vehicle segment. Car dealerships themselves frequently offer financing options

through partnerships with various lending institutions. This can provide customers with

convenient one-stop shopping. The following are prominent players in the market: Ally

Financial Inc., Bank of America Corporation, Toyota Financial Services, Capital One

Financial Corporation, Ford Motor Credit Company, etc.

Additional Benefits:

The market estimate (ME) sheet in Excel format

3 months of analyst support
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