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Abstracts

The South Korea Car Loan Market size is estimated at USD 9.23 billion in 2024, and is

expected to reach USD 15.54 billion by 2029, growing at a CAGR of 10.97% during the

forecast period (2024-2029).

The South Korean car loan market is a significant component of the country's financial

sector. It has seen steady growth over the years, driven by strong consumer demand for

automobiles. As a developed economy, South Korea has a well-established automotive

industry and a high rate of car ownership. Car loans in South Korea typically have

various loan terms, ranging from a few years to several years. The terms can be

customized to fit the borrower's needs. The South Korean government has implemented

regulations to control interest rates and lending practices in the car loan market. These

regulations are designed to protect consumers and ensure fair lending practices.

Many automobile manufacturers in South Korea, such as Hyundai and Kia, offer their

financing options through affiliated financial companies. This allows them to provide

tailored financing solutions for their vehicles. Fintech companies and online lending

platforms have gained popularity, offering digital and convenient car financing solutions.

This has introduced more competition and choice for consumers.

The government has provided incentives to promote the purchase of eco-friendly

vehicles, including electric cars, which can influence the car loan market. The South

Korean car loan market is likely to continue evolving with changing consumer

preferences and government policies, particularly in response to environmental

concerns and the promotion of electric vehicles.
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South Korea Car Loan Market Trends

Increasing in Sales Volume of Electric Cars in South Korea

The surge in sales of electric cars is likely to drive an increased demand for loans

specific to electric vehicles. Financial institutions are witnessing a rise in loan

applications from consumers looking to finance their electric car purchases. Financial

institutions introduced specialized loan products tailored to the unique features and

needs of electric vehicles. These products could include favorable interest rates,

extended repayment terms, or other incentives to encourage the adoption of electric

cars. The South Korean government offers incentives and support programs to promote

the adoption of electric vehicles. Financial institutions align their loan offerings with

government initiatives, providing advantageous financing options for electric car buyers.

The unique features of electric vehicles prompt financial institutions to invest in

technology-driven loan processing.

SUV Models Occupied Major Share of Passenger Cars Segment in South Korea

The popularity of SUVs leads to a higher demand for car loans as consumers seek

financing options for these larger and often more expensive vehicles. Financial

institutions experience an uptick in loan applications for SUV purchases. Financial

institutions introduce specialized loan products tailored to the preferences and needs of

SUV buyers. These products could include features such as extended repayment terms,

and competitive interest rates aimed at attracting customers interested in SUV models.

The dominance of SUVs prompted financial institutions to diversify their financing

options, catering to different consumer preferences within the SUV category. This could

include financing solutions for compact SUVs, midsize SUVs, and luxury SUVs, each

with distinct characteristics.

South Korea Car Loan Industry Overview

The competition in the South Korean car loan market is extremely fragmented. The key

players are emerging to improve their products and delivery through better interest rates

and enhancing their products to have a competitive edge over others. The following are

prominent players in the market: Bank of America Corporation, BMW Group Financial
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Services Korea, Mitsubishi HC Capital Inc., Hyundai Capital Services, Inc., IBK

(Industrial Bank of Korea), etc.

Additional Benefits:

The market estimate (ME) sheet in Excel format

3 months of analyst support
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