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Abstracts

The India Car Loan Market size is estimated at USD 24.46 billion in 2024, and is

expected to reach USD 40.30 billion by 2029, growing at a CAGR of 8.67% during the

forecast period (2024-2029).

The car loan market in India is a significant segment of the country's financial services

industry, driven by the strong demand for personal vehicles. The Reserve Bank of India

(RBI) and other regulatory authorities oversee lending practices in India, ensuring that

financial institutions operate transparently and with consumer protection. The Indian car

loan market has seen a significant transformation. Key value drivers for the business

have increasingly changed to building a more holistic relationship with both car buyers

and dealers, requiring car financiers to relook at their auto business strategy.

The car loan market in India has witnessed substantial growth in recent years, fueled by

a growing middle class, increased urbanization, and changing consumer preferences.

With lower interest rates, rising vehicle ownership, and increasing disposable income,

the market has witnessed an increasing demand for car loans in the country.

Competitive interest rates offered by banks and NDFCs have made financing affordable

for a broader segment of the population. The adoption of digital lending platforms and

mobile apps has simplified the car loan application process and improved convenience.

The adoption of digital lending platforms and mobile apps increased, providing

convenience to borrowers and streamlining the loan application and approval process.

India Car Loan Market Trends

Increase Sales of Passenger Cars in India
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The expanding middle-class population is a significant driver of car sales as they aspire

to own personal vehicles for convenience and status. In India, rapid urbanization has

led to increased demand for personal transportation in cities, where public

transportation may need to be more efficient. Automakers in India offer a wide range of

car models in various price segments, catering to diverse consumer preferences. The

presence of ride-sharing services like Uber and Ola has made people more comfortable

with the idea of mobility, potentially leading to car ownership. An Increasing number of

fuel-efficient cars and a growing concern for fuel costs have encouraged people to buy

cars. Various government policies, such as the " Make in India" initiative and incentives

for electric vehicles, have supported the automotive industry.

Rapid Increasing in Sales of Electric Cars

The Indian government has been actively promoting electric mobility through initiatives

like the rapid adoption and manufacturing of hybrid and electric vehicle schemes,

offering subsidies and incentives for EV adoption. Lower goods and services tax (GST)

rates on electric vehicles have made EVs more affordable compared to traditional

gasoline-powered cars. Several Indian states offer additional incentives and subsidies

to promote electric vehicles, further reducing the purchase cost. Many companies have

incorporated electric vehicles into their corporate fleets as part of their sustainability

initiatives, boosting EV sales. The government's commitment to procuring electric

vehicles for various departments has created demand and a sense of trust in EV

technology.

India Car Loan Industry Overview

India's car loan market is fragmented. The car loan market in India is diverse, with

various financial institutions and lenders offering a wide range of loan products to the

needs of Consumers. Some automakers have their financing arms, known as captive

finance companies, that offer attractive loan options to customers purchasing their

brand vehicles. Fintech companies and online lending platforms have gained

prominence in the Indian car loan market, offering convenience and a simplified

application process. Competition among lenders can lead to variations in interest rates

and loan terms, allowing borrowers to compare offers and find the most suitable car
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loan. The quality of customer service and support offered by lenders can be a significant

differentiator in the competitive landscape. The following are the major companies

operating in the market: State Bank of India, Kotak Mahindra Prime Ltd, Axis Bank,

Toyota Financial Services India Ltd, and IDFC First Bank.

Additional Benefits:

The market estimate (ME) sheet in Excel format

3 months of analyst support
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