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Abstracts

The Global Trade Finance Market size is estimated at USD 65.69 billion in 2024, and is

expected to reach USD 80.85 billion by 2029, growing at a CAGR of 4.24% during the

forecast period (2024-2029).

SMEs' adoption of trade finance in developing countries increased due to the need to

ensure smooth trading activities. Factors like increased competition and new trade

agreements are supporting the growth of the trade finance market. The surge of trade

wars and high-cost implementation also supports the market's development. Since the

trade finance industry integrates with blockchain technology, it provides opportunities for

the market to expand.

The emerging trend of sustainable finance in the trade finance industry is the growing

element of environmental, social, and governance (ESG) principles. Businesses and

financial institutions are highly incorporating sustainability in trade finance decisions.

The popular sustainable trade finance instruments are green bonds and ESG-linked

loans. The integration of sustainable finance practices in the trade finance industry

became popular due to the rising awareness about climate and social issues.

The rapid growth of advanced technology and digitalization supports the market's

growth. Traditional paper-based processes gave the way to digital solutions. Blockchain

technology introduced transparency and security into supply chain finance and trade

settlements to reduce fraud and errors. To enhance risk assessment and make more

accurate credit decisions for facilitating the financing gap for small and medium-sized

enterprises (SMEs), artificial intelligence (AI) technology and data analytics were

introduced. Fintech startups raised innovative digital platforms to make them more
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accessible and affordable.

Trade Finance Market Trends

Globalization And Increased International Trade Drives The Market

The rapid increase in globalization and rising volume of international trade support the

market's growth. To enter global markets, businesses need efficient and secure

financing solutions for cross-border transactions. Due to the expansion of supply chains

in multiple countries, the demand for trade finance is increasing. This trend has been

further created by the rise of e-commerce platforms, which helped businesses enter

international trade. The demand for trade finance services is increasing due to the

interconnectivity of economies and the emergence of new market opportunities.

North America Dominates the Market

North America has a strong economy and considerable volume of international trade.

North America became a hub for trade finance activities due to its robust financial

infrastructure and well-established banking institutions. Businesses in North America

benefited from a vast range of trade finance services such as letters of credit, export

financing, and risk mitigation solutions. The region's rising technological innovation and

digitalization are increasing the market's growth.

North America represents a well-developed trade finance market. Businesses adopt

trade finance instruments to smoothen trade within the region and with global partners.

The emergence of sustainable finance and environmental, social, and governance

(ESG) principles in trade finance occurred in North America. Hence, these are the

factors causing the trade finance market to grow.

Global Trade Finance Industry Overview

The trade finance market is competitive. The rapid adoption of advanced technologies

like machine learning, blockchain, AI, and IoT is increasing the market's growth. The

major players in the market are focusing on product development to expand their

geographical presence and increase competition among local vendors in terms of
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features, quality, and price. The major players are Santander Bank, Scotiabank,

Commerzbank, Nordea Group, and Standard Chartered Bank.

Additional Benefits:

The market estimate (ME) sheet in Excel format

3 months of analyst support
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