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Abstracts

The Europe Luxury Hotel Market size is estimated at USD 35.36 billion in 2024, and is

expected to reach USD 45.45 billion by 2029, growing at a CAGR of 5.14% during the

forecast period (2024-2029).

The European luxury hotel market is a thriving industry, offering high-end

accommodations to discerning travelers. While the COVID-19 pandemic significantly

impacted the industry, the luxury hotel market has shown resilience. It is expected to

recover and continue to grow in the coming years. With a rich history and cultural

heritage, Europe boasts a wide range of luxury hotels. From historic properties that

have been meticulously restored to modern, cutting-edge hotels that offer the latest in

amenities and technology, there is no shortage of options for travelers seeking a

luxurious experience. Key European destinations such as Paris, London, Rome, and

Barcelona remain focal points for luxury hospitality, attracting discerning guests seeking

unparalleled experiences, world-class amenities, and exceptional service.

Moreover, the rise of experiential travel has fueled the demand for unique and

immersive experiences, prompting luxury hotels to innovate and diversify their offerings.

This includes curated culinary experiences showcasing local cuisine, bespoke cultural

tours, and wellness retreats tailored to promote relaxation and rejuvenation.

Sustainability has also emerged as a key focus area for luxury hotels in Europe, with

many establishments implementing eco-friendly practices and initiatives to minimize

their environmental footprint and appeal to socially conscious travelers.

Europe Luxury Hotel Market Trends

Growing Focus Toward Sustainability is Driving the Market
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The European luxury hotel sector is witnessing a growing sustainability trend, impacting

the overall positioning of brands and the operations of hotels and guest experiences.

One of the keyways sustainability is driving the market is by implementing eco-friendly

initiatives and practices aimed at reducing carbon emissions, conserving energy and

water, and minimizing waste generation.

Furthermore, sustainability is influencing the design and construction of new luxury hotel

properties and the renovation of existing ones. There is a growing trend toward eco-

friendly building materials. Green building certifications such as LEED (Leadership in

Energy and Environmental Design) and sustainable architectural and interior design

practices prioritize energy efficiency, natural light, and environmentally friendly

materials. Moreover, sustainability is driving innovation in guest experiences within

luxury hotels in Europe. Many businesses are implementing sustainable dining options

with seasonal, organic, and locally produced cuisine to lower food miles and promote

regional farmers and producers. Overall, sustainability is increasingly becoming a key

driver of the European luxury hotel market as hotels recognize the importance of

aligning with evolving consumer preferences for environmentally conscious and socially

responsible travel experiences.

Integration of Digitization is Boosting the Market Growth

To improve the guest experience, cater to the demands of tech-savvy clients, and better

serve their guests, hospitality businesses are progressively incorporating cutting-edge

and developing technology to enhance how their facilities are run, raise the amount of

money made per room, and distinguish themselves from the competition. In the future,

hotels will need to use smart technologies like AI, robots, the Internet of Things (IoT),

better audio-visual technology, voice and hand gesture controls, and the built

environment.

Smart technology may provide visitors more control over their stay, and customers are

increasingly looking for amenities like keyless entry to rooms, mobile check-ins and

payments, and mobile bookings. Smart technology's ability to remember in-room

preferences can allow for the personalization of the guest experience, create a

distinctive sense of place, and increase general client happiness. Guests can control

high-tech features like upscale room lighting, projection film, fragrance features,

temperature and ventilation management, smart windows that control ambient light, and
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music over Bluetooth speakers from their phones or control panels in their rooms.

Europe Luxury Hotel Industry Overview

The competitive landscape of the European luxury hotel market comprises players vying

for discerning travelers' attention. Technological integration, digital marketing strategies,

and partnerships with luxury brands further define the competitive strategies in this

dynamic market. Some of the prominent players in the market are Accor, Best Western,

Intercontinental Hotels & Resorts, Belmond, and Marriott International Inc.

Additional Benefits:

The market estimate (ME) sheet in Excel format

3 months of analyst support
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