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The ESG Rating Services Market size is estimated at USD 10.37 billion in 2024, and is
expected to reach USD 15.42 billion by 2029, growing at a CAGR of 8.25% during the
forecast period (2024-2029).

ESG rating has become increasingly important as stakeholders, including investors,
customers, employees, and regulators, demand better company transparency and
accountability. The outlook of the ESG rating services market is highly promising. The
growing awareness and importance of sustainability, responsible investment, and
corporate governance practices are driving the demand for ESG reporting. Companies
are realizing the need to integrate ESG considerations into their business strategies to
mitigate risks, improve operational efficiency, and enhance stakeholder trust. As a
result, the demand for ESG reporting services is expected to witness significant growth.

The industry is also growing since regulatory authorities are mandating ESG reporting
to increase. Financial institutions are required to publish information about their
sustainability policies and ESG risks under the Sustainable Finance Disclosure
Regulation (SFDR) of the European Union. Such regulations are likely to impact the
market’s expansion positively. Technological breakthroughs like Artificial Intelligence
and Big Data analytics are also making it easier to gather and analyze ESG data, which
improves the effectiveness and legitimacy of ESG reporting. It is anticipated that
corporations may use ESG rating services more frequently due to these technical
developments.

ESG Rating Services Market Trends

The Growing Number of Technological Advancements is Driving the Market
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The rising number of investments is leading to increased sustainability and quality
standards by policymakers, investors, and other key stakeholders. Ethical business
practice in a holistic manner is highly demanded by investors. The ESG standards
determine or evaluate the company’s performance, while sustainability encompasses
responsible business practices. Various businesses seek to align their portfolios with
sustainable and responsible practices, considering the potential risks and opportunities
for the business associated with environmental and social issues. Technological
developments and advancements that allow businesses to address social and
environmental concerns are driving ESG's efforts to create a sustainable and inclusive
economy. Demand for sustainable investing solutions is driving an increasing
integration of ESG ratings into investment procedures.

Technologies involved in renewable energy, energy efficiency, clean technology, and
sustainable agriculture are fueling the market. These technologies play a crucial role in
advancing ESG practices. They enable the efficient collection, storage, and analysis of
large volumes of data related to the ESG factor.

North America is Expected to Dominate the Market owing to Climate and Energy
Transitions

The North American market is growing, owing to the increasing focus on climate change
mitigation and renewable energy transition, the presence of large institutional investors
with ESG mandates, and the growing demand for sustainable investing options driving
the market in the region. North America is expected to contribute 41% to the growth of
the global market.

The United States is the largest market in North America due to the large-scale
implementation of environmental, sustainability, and governance (ESG) reporting
software to minimize environmental hazards. ESG reporting software has been
mandated by numerous industries, including materials, chemicals, energy, and utilities
(E&U), and regulatory bodies like the Occupational Safety and Health Administration
(OSHA), which promote worker safety rules. As a result, occupational risks were
reduced. There are several technological advancements to guide compliance with
regulations and acts, such as the Clean Air Act in the United States. These have
reduced industrial emissions and promoted the adoption of sustainability management
and environmental, sustainability, and governance (ESG) reporting software.
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ESG Rating Services Industry Overview

The ESG rating services market is moderately consolidated. Partnerships, expansions,
and product enhancements are the key strategic moves adopted by major players to
strengthen their presence across regions. The competitive landscape of the market is
analyzed, and some of the major players include Sustainalytics, Refinitiv, MSCI Inc.,
Vigeo Eiris, and Dow Jones Sustainability Indices.

Additional Benefits:

The market estimate (ME) sheet in Excel format

3 months of analyst support
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