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The Car Loan Market size is estimated at USD 1.10 trillion in 2024, and is expected to
reach USD 1.32 trillion by 2029, growing at a CAGR of 3.67% during the forecast period
(2024-2029).

The car loan market is substantial and has experienced significant growth in recent
years. It is influenced by factors such as economic conditions, interest rates, and
consumer preferences. The overall market size is influenced by regions, with developed
economies generally having a larger car loan market. Car loans are provided by various
financial institutions, including banks, credit unions, non-banking financial companies
(NBFCs), and online lenders. Traditional banks have been dominant players in the car
loan market. Still, online lenders and fintech companies have gained traction in recent
years, offering competitive loan products and streamlined application processes.
Interest rates for car loans vary depending on factors such as the borrower's
creditworthiness, loan term, and prevailing market conditions. Low-interest rates can
stimulate demand for car loans, making them more affordable and encouraging
consumers to finance purchases. Car loans typically have fixed repayment periods,
commonly ranging from 36 to 72 months.

The car loan market has been witnessing a rebound in the post-COVID-19 scenario. As
economies continue to recover, there is an increased demand for vehicle financing. This
can be attributed to factors such as pent-up demand, low-interest rates, and favorable
financing options provided by lenders. The market is expected to show positive growth
in the coming years, indicating a promising outlook for the automotive industry.

Car Loan Market Trends
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Increasing Sales of Passenger Cars in Asia

The increasing sales of passenger cars in Asia have a direct impact on the car loan
market in the region. Europe accounts for 20% of global passenger car sales, coming
third after Asia (52%) and the Americas (24%). Chinese-brand passenger car sales
surged 21.2 percent year on year in the first three quarters of 2023 to nearly 9.9 million
units. India has beaten Japan to become the third largest vehicle market in 2022 after
China and the US, selling more than 4.25 million vehicles, including passenger and
commercial. The increasing sales of passenger cars in Asia are leading to intensified
competition among financial institutions, including banks and specialized car loan
providers. To capture a share of the growing market, these institutions are offering
competitive interest rates, flexible repayment terms, and attractive loan packages. This
competition benefits consumers by providing them with a range of options and favorable
loan terms.

Increase in Sales of Used Cars

The increasing sales of used vehicles are attributed to several factors. Firstly,
affordability plays a significant role. Used cars are generally more budget-friendly
compared to brand-new ones, allowing people to fulfill their transportation needs without
breaking the bank. Additionally, the wide range of options available in the used car
market allows buyers to choose from various makes, models, and years of production.
Another advantage of buying a used vehicle is the lower depreciation costs. New cars
tend to lose a significant portion of their value in the first few years, whereas used cars
have already undergone the majority of this depreciation. This means that buyers can
potentially get more value for their money when purchasing a used vehicle.
Furthermore, the growth of online marketplaces and dedicated platforms has made it
easier than ever to buy and sell used vehicles in India. These platforms provide a
convenient way for sellers to reach a larger audience and for buyers to browse through
a wide selection of cars from the comfort of their own homes.

Car Loan Industry Overview

The market for car loans is moderately fragmented. Major players like Toyota Financial
Services, Ford Credit, Ally Financial, Chase Auto Finance, and Wells Fargo Auto
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currently dominate the market. The car loan market is diverse, with various financial
institutions and lenders offering a range of loan products to consumers. Competitive
forces have driven innovations in the market, Such as online loan platforms, telematics-
based loan products, and options tailored to eco-friendly vehicles.

Additional Benefits:

The market estimate (ME) sheet in Excel format

3 months of analyst support
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