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The U.S. Department of Commerce imposed a denial order against ZTE on April 16,
2018, banning American businesses or individuals from selling high-tech components
and technologies to the Chinese telecommunications equipment maker. Given that
American companies provide most of the APs (Application Processors), RF (Radio
Frequency) components, and operating systems used in ZTE smartphones, the ban
severely impacts the future operations of the corporation. Following Trump's recently
twitter that stated his willingness to assist ZTE, things may not go as bad as everyone
fear but there are still some interesting points to look into. This report explores the
implications of the activation of the denial order, which affects the supply chain of ZTE
considerably, weakens ZTE's influence in the telecommunications industry, and blocks
its 5G development.
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