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Abstracts

The global tax tech market will grow from USD 18.53 billion in 2024 to USD 36.72 billion

by 2030 at a compounded annual growth rate (CAGR) of 12.1% during the forecast

period. The growing complexity of international trade and changing global tax rules will

likely play a significant role in creating demand for tax technology solutions. As

companies go global, they struggle to cope with various tax regimes, compliance, and

reporting standards. This has generated an urgent need for real-time, automated tax

management solutions. Tax technology solutions provide increased accuracy,

efficiency, and transparency, enabling organizations to minimize compliance risk and

respond rapidly to changing regulations. Increasing pressure from worldwide tax

authorities for greater transparency also increases the movement towards digital tax

platforms.

'Based on offering, the professional services segment is expected to grow at the highest

CAGR during the forecast period.'

The professional services segment in the tax technology market offering category is

projected to grow at the highest CAGR over the forecast period as demand for expert

advice in deploying and operating sophisticated tax solutions increases. As companies

increasingly go digital with tax tools to keep up with changing tax laws and automate

tasks, they tend to need specialized services in integrating systems, customizing,
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training, and maintenance. Professional service firms provide customized

consulting and implementation services that enable organizations to maximize tax

operations, minimize compliance risk, and enhance accuracy. The expansion is also

fueled by the internationalization of businesses into various tax jurisdictions, which

requires localized knowledge and strategic tax planning. In addition, with governments

implementing stronger compliance and e-filing requirements, firms are approaching

external advisors for seamless digital transformation, thus driving demand for

professional services within the tax technology industry.

Based on the verticals, the BFSI segment is expected to have the largest market share

during the forecast period.

The BFSI sector is expected to lead the tax tech market because it deals with complex

financial operations and stringent regulatory requirements. Financial institutions and

banks process a massive number of transactions on a day-to-day basis, sometimes

within various nations, so it becomes imperative to use effective, mechanized tax

regimes. Tax technology solutions help these companies keep track of constantly

evolving tax regulations, minimize manual efforts, and eliminate mistakes or compliance

failures. With increasing digitalization, most BFSI firms are embracing cloud-based

offerings, AI-enabled analytics, and automation to make their tax functions more

efficient. Not only do these technologies simplify operations, but they also help save

time and reduce levels of risk. In turn, the BFSI industry is going big on tax technology,

leading the charge regarding market innovation.

'Based on the region, Europe is expected to hold the second highest market share

during the forecast period.'

Based on the region, Europe is expected to hold the second-highest market share in the

tax tech market during the forecast period, driven by accelerated digital transformation

and a surge in regulatory mandates. Initiatives like the European Commission's VAT in

the Digital Age (ViDA) package are transforming the region's tax environment by

implementing compulsory e-invoicing, enhancing digital reporting, and simplifying cross-

border VAT procedures. In addition, the OECD's BEPS 2.0 Pillar Two and the EU's

evolving DAC framework (DAC7 and DAC8) are stimulating greater transparency and

leading companies to adopt AI-powered tax automation and cloud-based compliance

software. National-level frameworks such as Italy's SDI and France's CTC model reflect

the region's commitment to sophisticated digital tax architecture. While these

developments solidify Europe's stronghold on the global market, other parts, such as

North America, are set to take the lead, pushing Europe to the second-highest rank due
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to its ongoing but phased regulatory adoption and regional fragmentation.

Breakdown of primaries

We interviewed Chief Executive Officers (CEOs), directors of innovation and

technology, system integrators, and executives from several significant tax tech market

companies.

By Company: Tier I: 40%, Tier II: 25%, and Tier III: 35%

By Designation: C-Level Executives: 25%, Director Level: 37%, and Others:

38%

By Region: North America: 38%, Europe: 24%, Asia Pacific: 22%, Rest of World:

16%

Some of the significant tax tech market vendors are Wolters Kluwer (Netherlands), H&R

Block (US), Avalara (US), and Vertex.inc (US), Thomson Reuters (Canada), SAP

(Germany), ADP (US), Sovos (US), Intuit (US) and Xero (New Zealand).

Research coverage:

The market report covered the tax tech market across segments. We estimated the

market size and growth potential for many segments based on offerings, tax type,

deployment mode, organization size, verticals, and region. It contains a thorough

competition analysis of the major market participants, information about their

businesses, essential observations about their product and service offerings, current

trends, and critical market strategies.

Reasons to buy this report:

With information on the most accurate revenue estimates for the whole tax tech industry

and its subsegments, the research will benefit market leaders and recent newcomers.

Stakeholders will benefit from this report's increased understanding of the competitive

environment, which will help them better position their companies and develop go-to-

market strategies. The research offers information on the main market drivers,

constraints, opportunities, and challenges, as well as aids players in understanding the

pulse of the industry.
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The report provides insights on the following pointers:

Analysis of key drivers (complex cross-border trade tax regulations, state & local tax

rate variability, corporate ESG & tax transparency initiatives), restraints (lack of

awareness of tax tech in developing countries), opportunities (integration with financial

systems, the rise of digital currencies & crypto taxation), and challenges (frequent

changes in tax laws & regulations) influencing the growth of the tax tech market.

Product Development/Innovation: Comprehensive analysis of emerging

technologies, R&D initiatives, and new service and product introductions in the

tax tech market.

Market Development: In-depth details regarding profitable markets: the paper

examines the global tax tech market.

Market Diversification: Comprehensive details regarding recent advancements,

investments, unexplored regions, new goods and services, and the tax tech

market.

Competitive Assessment: Thorough analysis of the market shares, expansion

plans, and service portfolios of the top competitors in the tax tech industry, such

as Wolters Kluwer (Netherlands), H&R Block (US), Avalara (US), and Vertex.Inc

(US) and Thomson Reuters (Canada).
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