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“Need for improving technology, product, and services portfolio is driving the M&A
activities in the semiconductor industry”

The semiconductor industry is witnessing tremendous growth in M&A activity with deals
worth more than USD 120 billion announced in 2015. The driving factors behind the
increase in M&A activity include need to increase scale, increasing cost of chip
manufacturing, intense industry competition, and the need for companies to improve
their technology, product, and services portfolio.

“Communications sector a major focus for M&A deals”

The major end user segments of the semiconductor market are communications, data
processing, industrial electronics, automotive electronics, and consumer electronics.
The communications segment consists of smartphones, feature phones, wireline
communication, and wireless communication. There has been a tremendous growth of
smartphone shipments in the recent years. With the advent of connected or smart
devices, there has been an increase in the complexity of electronics required to
leverage the technology behind these devices. This has had a positive impact on the
growth of the semiconductor industry driving semiconductor companies towards
innovation. The market for connected devices is expected to grow rapidly and run in
billions by 2020.

In the process of determining and verifying the market size for several segments of the
semiconductor market, data was gathered through secondary research, extensive
primary interviews were conducted with key people. Break-up of profile of primary
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participants is given below as:
By Company Type: Tier 1 — 45 %, Tier 2 — 33% and Tier 3 — 22%
By Designation: C level — 42%, Director level — 33%, Others — 25%

By Region: Americas — 39%, Europe — 25%, APAC — 29%, RoW — 7%

With the expected growth of Internet of Things (l1oT), a huge opportunity exists for
semiconductor companies to position themselves for the next phase of growth in the
semiconductor industry. This might require acquiring new products, technologies, and
IP to develop the capability of delivering comprehensive integrated solutions to their
customers.

Following companies are profiled in the report and include key integrated device
manufacturers (IDMs), fabless semiconductor companies, and semiconductor foundries:

. Intel Corporation (U.S.)

. Broadcom Corporation (U.S.)

. Qualcomm Incorporated (U.S.)

. Mediatek, Inc (Taiwan)

. Avago Technologies Ltd (U.S.)

. SK Hynix, Inc. (South Korea)

. Micron Technology, Inc. (U.S.)

. Samsung Electronics Co., Ltd (South Korea)

. Taiwan Semiconductor Manufacturing Co., Ltd (Taiwan)
10. GLOBALFOUNDRIES Inc (U.S.)
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The report will help the market leaders/new entrants in the semiconductor industry in
the following ways:

1. This report categorizes M&A during 2014-2015 by deal value, acquirer type, end
user, and geography with review of ten big ticket deals giving the buyers an insight into
the latest M&A trends in the semiconductor industry.

2. The report also provides an overview of the semiconductor industry, analyzing key
component segments and end user segments. Furthermore, stakeholders can get an
understanding of the pulse of the M&A scenario with analysis of the drivers, restraints,
challenges, and opportunities in the M&A landscape.
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3. The report also reviews key M&A strategies adopted by top semiconductor
companies and highlights key strategies to be followed in the current industry scenario
along with a brief analysis of potential acquisition targets.
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