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Abstracts

The India wine market will witness a strong double digit CAGR of 17.41% during the

forecast period between FY2025 and FY2032 led by growth drivers such as increasing

disposable income, rapidly changing lifestyles among urban consumers particularly

women, exposure to western cultures and growing number of foreign business and

leisure tourists in India have contributed to the rising consumption of wine in India.

The wine market in India was valued at USD270.56 million in FY2024 and its value

market size will increase above USD 977.02 million in FY2032. Multiple factors will

contribute to this growth including the country’s large Gen Z and Millennials population

base of over 600 million that falls above the legal drinking age and major shift towards

drinking culture especially in the urban areas. Drinking alcohol including wine is now

increasingly considered as status symbol and the earlier social & cultural taboo around

consumption of alcoholic beverages is disappearing. Among the total consumption of
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wine in terms of volume in India, imported wine accounted for more than 25

percent while the rest was produced locally.

Process for Wine Production

Wine is an alcoholic beverage that has an alcohol concentration between 5 and 13%.

The earliest fermented food known to humankind is wine. The primary fruit used in the

creation of many types of wine is grapes. Other fruits, such as the apple renowned for

cider; the pear known for perry, and the plum known for table and white wines; are also

used to produce wine.

Increase in Online Trade

The growth of Indian wine market is also being driven by the rise in the usage of online

platforms for alcohol including wine purchases. Purchasing wine online adds to the

convenience of the consumers. Thus, the manufacturers and retailers are now

concentrating on creating new online wine trade platforms. Technology advancement

and distribution of wine through e-commerce networks will lead to further grow of wine

market in the forecast period.

Changing Lifestyles Acting as a Driver for India Wine Market

Changing lifestyles are one of the biggest drivers of the wine market in India.

Urbanization and exposure to global cultures have changed the consumption pattern as

more consumers, particularly young professionals and women, take to the Western

dining habits. Demand for premium and health-conscious wine options has increased.

Companies respond by developing organic and premium wine ranges and extension of

their presence in metropolitan areas. With more people on the lookout for sophisticated

and healthier drinking experiences, wine tourism and wine-related events are growing in

number.

For instance, in October 2024, A major shareholder AV Thomas Group had infused

USD 10.4 million in the Grover Zampa Vineyards in 2024. With this, the company has

cut its focus into premium wines. This boost in capital would also help Grover Zampa

Vineyards to develop more vineyards, upgrade the wine tourism properties, and procure

new machinery. The company wants to capture new markets in North India and

enhance its hospitality services, reflecting the changing lifestyles and preferences of

urban consumers who are increasingly opting for premium and healthier wine options.
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Health Benefit of Wine

Wine by-products are well-flavoured and visually appealing, which makes it easier to

use them in the creation of new food products that are packed with health advantages.

Wine and allied products possess antioxidant, antibacterial, anticancer and anti-

inflammatory properties due to high polyphenol content.

Government Scheme

For the production and sale of wines in India, the state governments are in-charge of

establishing laws for governing the imports of alcoholic beverages, including wine in

their respective regions. The state's wine industry is considered as a small-scale

industry for the purposes of trade and investment barriers established for small-scale

businesses in India.

Impact of COVID-19 on India Wine Market

The wine and allied alcoholic beverages market had witnessed a significant decline

during mid-2020 and mid-2021 because of the strict social distancing norms and

lockdown imposed by the Indian government to curb the spread of COVID-19

pandemic. The widespread shutdown of numerous wine retail sites including the

HoReCa sector and restrictions on public transport adversely impacted the distribution

of wine throughout the country. However, the biggest change witnessed during the

pandemic was the consumer’s purchasing behaviour as they moved to online trade

channels for buying wine. The industry is on a rapid recovery path in 2022 and early

2023 post relaxation of COVID-19 social distancing norms and opening of domestic and

international tourism related sectors.

Impact of Russia-Ukraine War on India Wine Market

Indian wine farmers were affected in various ways because of the conflict in Ukraine

and Russia. Due to the war between the two large European nations, grape exports

were completely ceased by both of them. The drop in supply of grapes had affected the

production of wine globally as well as in India.

Key Players Landscape and Outlook

India wine market report presents a comprehensive competitive landscape analysis and

evaluates the competitive position of various players based on a variety of performance
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metrics. The report includes financials of the public/listed companies over the previous

few years, their growth plans, product development, launch of new products, market

share, investments, etc. For instance, Sula Vineyards Limited, the largest wine producer

in the country holding market share above 50 percent expressed confidence to generate

INR 10 billion in revenues by FY2024 while maintaining its profitability margin.
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