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Abstracts

The Indian co-working space market size was estimated at USD 0.71 billion in FY2024

and is projected to reach USD 1.96 Billion in FY2032, growing at a CAGR of 13.47%

from during the forecast period FY2025-FY2032. The trend toward Co-working spaces

is driven by the economy's growth and remote work, leading to an increasing number of

professionals and freelancers looking for flexible and affordable workspaces. As a

result, Co-working spaces are becoming increasingly popular in major Indian cities such

as Bangalore, Mumbai, and Delhi, and are expected to continue to grow in popularity in

the coming years.

Higher Demand by Startups, especially in Tier-2 & 3 Cities

In recent years there has been a significant increase in the number of startups in India

opting for co-working spaces due to their low cost. Rental rates are also increasing

significantly over time, thus making it difficult for small startup companies to survive on
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its own. Leasing a typical workplace in a metropolitan region is expensive for

organization of any size. Startup culture has gradually gained traction mainly in Tier 2

and 3 cities as users only pay for what they use and rent; there are no hassles or

outlays for maintenance and repair, which are common in traditional workplaces. Co-

working spaces offer a range of amenities, including high-speed internet, meeting

rooms, printing, and scanning facilities. India has the 3rd largest startup ecosystem in

the world with more than 80,000 recognized startups in 2022 which are further

estimated to grow at a double digit CAGR. Such factors are likely to augment the co-

working spaces market in India in coming years.

Increasing Series of Fundings Support Market Expansion

Successful funding rounds are significantly driving the growth of India co-working space

market. These investments are enabling the expansion of Co-working spaces,

especially in major cities like Bengaluru, Mumbai, and Delhi NCR. The funds procured

are utilized for enhancing infrastructure, incorporate advanced technologies, and offer

competitive pricing. This attracts startups, freelancers, and small businesses seeking

flexible and affordable workspaces, supporting the market’s expansion.

For instance, in April 2023, Stylework Innovation Hub Pvt. Ltd. raised USD 2 million in a

series A1 funding round from investors such as QI Ventures, Capri Global Holdings

Private Limited, and We Founder Circle Private Limited. The funds will enhance

Stylework's flexible workspace technology and expand its presence in India and

Southeast Asia.

Technological Advancements in Co-Working Space Market

The Indian co-working space market has witnessed significant technological

advancements in recent years. Many co-working spaces are incorporating advanced

technologies such as AI, IoT, and automation to enhance their services and create more

efficient workspaces. One significant trend is the use of mobile apps that allow co-

workers to book meeting rooms, desks, and other facilities with ease. Some co-working

spaces are also incorporating facial recognition technology to provide secure access to

the premises.

Impact of COVID-19 on India Co-Working Space Market

The pandemic had a significant impact on the Co-working space market in India. With

the implementation of strict lockdowns and social distancing measures, many
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businesses shifted to remote work, resulting in a decrease in demand for Co-working

spaces. As a result, Co-working spaces in India saw a decline in occupancy rates and a

decrease in revenue. However, as the pandemic situation improved, the Co-working

market in India witnessed a gradual recovery. Co-working spaces have started

implementing new health and safety measures to ensure the safety of their members,

and some are also offering flexible and affordable plans to attract new customers.

Key Player Landscape and Outlook

Co-working space in India is a growing trend because it is more cost-effective and

flexible. The demand for Co-working spaces in India has recently increased

dramatically, and this trend is projected to continue. Companies such as Innov8 Inc, 91

Springboard Business Hub Pvt. Ltd and Awfis spaces solution Pvt. Ltd. are coming up

with strategic growth and expansion plans. Awfis is planning to build a strong system in

Tier II cities in accordance with its expansion goals in developing metros. For instance,

in January 2025, SOCIAL, a popular neighborhood caf?, expanded its co-working

model, SOCIAL Works, to over 50 locations across 10 cities, including Mumbai, Delhi

NCR, Bangalore, Pune, Hyderabad, Indore, Lucknow, Chandigarh, Dehradun, and

Kolkata. This expansion reflects the government's support for entrepreneurial ventures

and the growing demand for flexible workspaces.
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