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Abstracts

Private Equity Funds’ Boom - The Causes and Consequences of a New Wave of

Financial Buyouts

SUMMARY

The unpreceded growth of private equity buyouts across a wide range of industries

worldwide, means that private equity funds are to play an increasingly important role in

the global economy, thus it is important to understand the cause and impact of such an

ownership shift.

KEY HIGHLIGHTS

Private equity funds’ activity surged more than ever between 2020 and 2021,

with some of the largest buyouts in history completed within that period. A

plethora of private equity funds deployed billions of dollars of investor capital

across a wide range of industries, particularly in the developed markets of the

US and Europe, with the technology sector seeing the highest activity.

The economic recession provoked by the COVID-19 pandemic created the

“perfect storm” for the expansion of private equity funds. Unprecedented cheap

money supply along with low yields in fixed income markets has pushed investor

capital to seize higher returns from private equity funds. Furthermore, tax

incentives and new investment strategy approaches by private equity funds

shifting towards value generation and ESG goals have generated greater

demand.
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Nonetheless, the philosophy of the private equity business model may

not be fit for purpose for certain industries where long-term growth, human

capital and innovation are sought after. Moreover, as private equity funds take

advantage of ultra-low interest rates, funding acquisitions through substantial

borrowing could expose company-targets to unsustainable debt levels. In

addition, the lack of transparency is a valid concern over the complex and less

scrutinized structure of private ownership.

SCOPE

Learn what is driving the growth of buyouts

See what players are dominating the industry

Understand the forces causing this trend

REASONS TO BUY

What are examples of recent large buyouts?

Why is private equity so keen to be involved?

Is this likely to continue in future?

+357 96 030922
info@marketpublishers.com

Private Equity Funds’ Boom - The Causes and Consequences of a New Wave of Financial Buyouts

https://marketpublishers.com/report/industry/other_industries/private-equity-funds-boom-causes-n-consequences-of-a-new-wave-of-financial-buyouts.html


Contents

1. OVERVIEW

1.1. Catalyst

1.2. Summary

2. PRIVATE EQUITY FUNDS’ BUYING SPREE IS UNPRECEDENTED

2.1. The COVID-19 pandemic brought a golden era of buyouts

2.2. A game of many US funds

2.3. High-profile buyouts worldwide across traditional industries

3. MONEY SUPPLY, DISTORTED MARKETS AND NEW PRIVATE EQUITY FUND

STRATEGIES BEHIND THE BOOM

3.1. The pandemic fuels cheap credit and firepower for private equity funds

3.2. A hot sellers’ market with unique opportunities

3.3. Lack of attractive alternatives

3.4. Regulatory adjustments causing urgence

3.5. Towards more sophisticated investment decisions

3.6. The growing importance of ESG creates new investment demand

4. THE NEGATIVE IMPLICATION OF PRIVATE EQUITY BUYOUTS

4.1. The risk of a bubble as competition drives valuations higher

4.2. High leverage can be detrimental

4.3. The loss of transparency when going private

4.4. Short-termism, an integral, destructive aspect of private equity buyouts

5. APPENDIX

5.1. Sources

5.2. Further reading

6. ASK THE ANALYST

7. ABOUT MARKETLINE

+357 96 030922
info@marketpublishers.com

Private Equity Funds’ Boom - The Causes and Consequences of a New Wave of Financial Buyouts

https://marketpublishers.com/report/industry/other_industries/private-equity-funds-boom-causes-n-consequences-of-a-new-wave-of-financial-buyouts.html


List Of Tables

LIST OF TABLES

Table 1: Top 30 private equity funds by investment activity (1988-2021)

Table 2: Top 30 private equity funds by investment activity (2020-2021)

Table 3: Top 50 private equity deals

Table 4: Private equity deals by sector, 2018 -2021, ($m)

+357 96 030922
info@marketpublishers.com

Private Equity Funds’ Boom - The Causes and Consequences of a New Wave of Financial Buyouts

https://marketpublishers.com/report/industry/other_industries/private-equity-funds-boom-causes-n-consequences-of-a-new-wave-of-financial-buyouts.html


List Of Figures

LIST OF FIGURES

Figure 1: Global private equity deals value and volume, 2018 - 2021, ($bn)

+357 96 030922
info@marketpublishers.com

Private Equity Funds’ Boom - The Causes and Consequences of a New Wave of Financial Buyouts

https://marketpublishers.com/report/industry/other_industries/private-equity-funds-boom-causes-n-consequences-of-a-new-wave-of-financial-buyouts.html


I would like to order

Product name: Private Equity Funds’ Boom - The Causes and Consequences of a New Wave of

Financial Buyouts

Product link: https://marketpublishers.com/r/P1F7237042F4EN.html

Price: US$ 995.00 (Single User License / Electronic Delivery)

If you want to order Corporate License or Hard Copy, please, contact our Customer

Service:

info@marketpublishers.com

Payment

To pay by Credit Card (Visa, MasterCard, American Express, PayPal), please, click

button on product page https://marketpublishers.com/r/P1F7237042F4EN.html

Powered by TCPDF (www.tcpdf.org)

+357 96 030922
info@marketpublishers.com

Private Equity Funds’ Boom - The Causes and Consequences of a New Wave of Financial Buyouts

https://marketpublishers.com/report/industry/other_industries/private-equity-funds-boom-causes-n-consequences-of-a-new-wave-of-financial-buyouts.html
mailto:info@marketpublishers.com
https://marketpublishers.com/report/industry/other_industries/private-equity-funds-boom-causes-n-consequences-of-a-new-wave-of-financial-buyouts.html
http://www.tcpdf.org
https://marketpublishers.com/report/industry/other_industries/private-equity-funds-boom-causes-n-consequences-of-a-new-wave-of-financial-buyouts.html

