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SUMMARY

The Netherlands ranks 15th globally in terms of militarization, following France and the
UK. The country’s defense expenditure has been low over the historic period because
of the low level of violence and conflicts in the Netherlands. However, with countries
across the globe focusing on the modernization of their forces, technological
innovations in arms and ammunitions, aircraft and helicopters, C4ISR, other IT
platforms and homeland security, the country’s defense expenditure is expected to
show steady growth over the forecast period.

MarketLine’s Premium industry reports provide a comprehensive market view, including
sections on: key industry trends and drivers, industry SWOT analysis, industry
benchmarking to compare key performance indicators with regional and global markets,
competitive landscape, and innovation.

KEY HIGHLIGHTS
Revenue and capital expenditure expected to increase:
Dutch revenue expenditure was US$7,583.6 million in 2016, having witnessed a CAGR

of -2.9% over the historic period. However, it's expected to increase at a CAGR of 2.9%
over 2017-2021 to reach US$8,972.2 million. This is mainly due to an increase in
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investments towards training and maintenance activities. Dutch capital
expenditure was US$1,599.4 million in 2016, having posted a CAGR of -3.9% over the
historic period. Budget cuts and the implementation of reform measures, such as the
reduction in troop size by the ministry, are responsible for the decline in capital
expenditure. However, this value is expected to increase at a CAGR of 3.4% over
2017-2021 to reach US$1,909.2 million. This is mainly due to modernization programs
which require the procurement of new equipment and upgrade of existing military
hardware.

Dutch total defense expenditure observed a CAGR of -3.1% over the historic period,
from US$10.4 billion in 2012 to US$9.2 billion in 2016. However, it is forecast to
increase at a CAGR of 2.9% over 2017-2021 to reach US$9,183.0 billion.

Aircraft and homeland security segments lead in terms of capital expenditure:

In terms of the different defense segments, aircraft and homeland security withessed
the highest capital expenditure, with US$1,626.8 million and US$1,385.3 million
respectively in 2016. Aircraft segment expenditure increased at 1.6%, from US$1,600.4
million in 2015 to US$1,626.8 million in 2016. The replacement of aging aircraft
equipment and the installation of new engines have driven expenditure in the segment.
The homeland security segment reported capital expenditure of US$1,385.3 million in
2016, and is forecast to increase at a CAGR of 3.0% over 2017-2021 to reach
US$1,608.3 million. The country is expected to spend more on border and port security,
including cyber security, biometric identification systems, and human and technical
surveillance systems to combat the country’s increasing terrorism and drug trafficking
problems.

Modernization programs:

The Royal Netherlands Navy’s decision to replace its aging Walrus class submarine
fleet with modern submarines helps it to strengthen its defense and security capabilities.
As part of the Wheeled Vehicle Replacement Program, the army intends to procure
armored vehicles. Also, the country’s problems with Russia have forced it to re-
prioritize its defense strategy and increase its investments in replacing its aging weapon
platforms.

SCOPE

Industry Snapshot and Industry View - Key defense and security industry
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statistics including total expenditure, revenue expenditure, and capital
expenditure are analysed to reveal the key issues and trends driving market
performance in The Netherlands’ defense and security market.

Industry SWOT Analysis - Discover the Strengths, Weaknesses, Opportunities
and Threats impacting market performance and investment in The Netherlands’
defense and security market.

Industry Benchmarking - Benchmark how The Netherlands defense and security
market is performing compared to regional and global markets in terms of total
expenditure, revenue expenditure, and capital expenditure to gauge potential for
growth or market entry.

Competitive Landscape - Analyze and compare the performance of the leading
players in The Netherlands’ defense and security market by business segment
on metrics such as arms sales, along with detailed overview and product
offerings of the leading defense and security players in The Netherlands.

REASONS TO BUY

How is the market performing in terms of: total expenditure, revenue
expenditure, and capital expenditure?

How risky is it to invest in The Netherland’s defense and security industry
compared to other European countries?

What is driving the performance of key industry segments such as homeland
security, aircraft, and others?

Who are the leading players in The Netherlands’ defense and security industry
and how does their performance compare?

What trends are being witnessed within The Netherlands’ defense and security
industry?

What are The Netherlands defense and security industry’s Strengths and
Weaknesses and what Opportunities and Threats does it face?
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What are the recent developments, innovations and deals in The Netherlands’
defense and security industry?
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