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Agricultural Insurance Trends and Forecast

The future of the global agricultural insurance market looks promising with opportunities

in the multi-peril crop insurance, crop-hail insurance, and livestock markets. The global

agricultural insurance market is expected to reach an estimated $48.5 billion by 2030

with a CAGR of 3.5% from 2024 to 2030. The major drivers for this market are

increased use of agricultural insurance, growing demand for safeguards against losses

in the agricultural industry, as well as, initiatives to educate farmers of all stripes on the

value and benefits of agriculture insurance.

•Lucintel forecast that insurance companies is expected to witness the highest growth

over the forecast period because of the knowledge and assets to oversee and

underwrite policies in the agricultural insurance sector, as well as, to connect with

farmers and other agricultural producers, they also have a large network of agents and

brokers.

•North America is expected to witness the highest growth over the forecast period due

to the growing awareness of risk management strategies and insurance packages

combined with emerging economies, along with the growing investments made by

regional manufacturers on technical innovations.

Emerging Trends in the Agricultural Insurance Market

Emerging trends in the agricultural insurance market reflect broader shifts towards
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technological integration, enhanced risk management, and increased

accessibility. These trends are reshaping how agricultural risks are assessed and

managed globally.

Integration of Technology: The use of AI, satellite imagery, and data analytics is

transforming agricultural insurance. These technologies improve risk

assessment, optimize claims processing, and enhance overall efficiency in

managing insurance policies.

Parametric Insurance Models: Parametric insurance, which provides payouts

based on specific triggers such as weather conditions, is gaining traction. This

model simplifies claims processing and speeds up payout times, offering more

predictable support to farmers.

Expansion of Coverage: There is a trend towards expanding insurance coverage

to include a wider range of crops and regions. This expansion helps protect

more farmers and addresses diverse agricultural risks, increasing market

inclusivity.

Government Support and Subsidies: Governments are increasing subsidies and

support for agricultural insurance to make it more accessible to farmers. This

trend includes financial incentives and policy adjustments aimed at encouraging

wider adoption of insurance products.

Focus on Climate Risks: The growing impact of climate change is driving

innovations in agricultural insurance. New products and policies are being

developed to address risks associated with extreme weather events and

changing climatic conditions.

These trends are reshaping the agricultural insurance market by improving risk

management, expanding coverage, and increasing accessibility. Technological

advancements and government support play crucial roles in driving these changes,

enhancing the resilience of the agricultural sector.

Recent Developments in the Agricultural Insurance Market

Recent developments in the agricultural insurance market are characterized by

technological innovations, policy advancements, and increased government
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involvement. These developments aim to enhance risk management and support the

agricultural sector.

Technological Integration: Advances in technology, such as satellite imagery

and AI, are enhancing risk assessment and claims processing. These

technologies provide more accurate data, leading to better-informed insurance

decisions and faster claim settlements.

Parametric Insurance Models: New parametric insurance models are being

introduced to offer payouts based on specific weather events. This approach

simplifies the insurance process and provides timely financial support based on

predefined triggers.

Expanded Coverage Options: Insurance providers are expanding coverage to

include more crops and geographic areas. This development increases the

scope of protection available to farmers and addresses a wider range of

agricultural risks.

Government Subsidies: Governments are increasing subsidies for agricultural

insurance premiums. These subsidies make insurance more affordable for

farmers, encouraging wider adoption and providing financial support during

adverse conditions.

Enhanced Risk Management Solutions: Innovations in risk management

solutions are emerging, including advanced analytics for predicting and

managing agricultural risks. These solutions help farmers better prepare for and

mitigate potential losses.

These developments are advancing the agricultural insurance market by improving

technology integration, expanding coverage, and enhancing government support. The

focus on innovative risk management solutions and expanded protection is

strengthening the market and supporting farmers' resilience.

Strategic Growth Opportunities for Agricultural Insurance Market

Strategic growth opportunities in the agricultural insurance market are driven by

technological advancements, evolving risk management needs, and increased demand

for comprehensive coverage. These opportunities are shaping the future of the industry.
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Digital Platforms for Accessibility: Developing digital platforms for policy

management and claims processing can significantly enhance accessibility.

Mobile apps and online portals make it easier for farmers to access insurance

services and manage their policies.

Customized Insurance Products: Creating customized insurance products

tailored to specific crops and geographic regions offers growth opportunities.

These products address unique risks and needs, providing more targeted

protection for diverse agricultural practices.

Integration with Precision Agriculture: Integrating insurance with precision

agriculture technologies allows for more accurate risk assessment and

management. This includes using data from sensors and drones to enhance

coverage and improve claims processing.

Expansion into Emerging Markets: There is significant growth potential in

emerging markets where agricultural insurance is underdeveloped. Expanding

into these regions offers new opportunities for insurers to reach untapped

markets and provide valuable coverage.

Partnerships and Collaborations: Strategic partnerships with technology

providers, government agencies, and agricultural organizations can drive

growth. These collaborations enable the development of innovative insurance

solutions and increase market reach.

These strategic growth opportunities are reshaping the agricultural insurance market by

enhancing accessibility, customization, and integration with new technologies.

Expanding into emerging markets and fostering partnerships further supports market

growth and development.

Agricultural Insurance Market Driver and Challenges

The agricultural insurance market is influenced by various drivers and challenges,

including technological advancements, economic conditions, and regulatory factors.

Understanding these elements is crucial for navigating the market landscape.

The factors responsible for driving the agricultural insurance market include:
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1. Technological Advancements: Innovations in technology, such as AI and satellite

data, drive improvements in risk assessment and claims processing. These

advancements enhance efficiency and accuracy in agricultural insurance.

2. Government Support: Increased government subsidies and support for agricultural

insurance make coverage more affordable for farmers. These policies encourage wider

adoption and provide financial assistance during adverse conditions.

3. Growing Awareness of Risk Management: Increased awareness among farmers

about the importance of risk management drives demand for agricultural insurance.

Farmers are seeking protection against various risks to safeguard their livelihoods.

4. Expansion of Coverage: The expansion of insurance coverage to include more crops

and regions supports market growth. This broader coverage helps protect a larger

segment of the agricultural sector.

5. Climate Change Impact: The growing impact of climate change is driving the

development of new insurance products. These products address risks associated with

extreme weather and changing climate conditions.

Challenges in the agricultural insurance market are:

1. High Costs: The cost of agricultural insurance can be high, which may deter some

farmers from purchasing coverage. Balancing affordability with comprehensive

protection remains a challenge.

2. Limited Awareness: Limited awareness of the benefits and availability of agricultural

insurance can hinder market growth. Educating farmers about the value of insurance is

essential for increasing adoption.

3. Regulatory Complexity: Navigating complex regulatory requirements can be

challenging for insurers. Ensuring compliance with varying regulations across regions

requires significant resources and expertise.

4. Product Complexity: The complexity of insurance products can make it difficult for

farmers to understand their coverage options. Simplifying product offerings and

providing clear information are important for improving customer experience.

5. Fraud Risks: The risk of fraud in claims processing can impact the sustainability of
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insurance programs. Implementing robust fraud detection measures is necessary to

mitigate this challenge.

The agricultural insurance market is shaped by strong drivers such as technological

advancements and government support, but faces challenges including high costs and

regulatory complexity. Addressing these challenges while leveraging growth drivers will

be key to advancing the market.

List of Agricultural Insurance Market Companies

Companies in the market compete on the basis of product quality offered. Major players

in this market focus on expanding their manufacturing facilities, R&D investments,

infrastructural development, and leverage integration opportunities across the value

chain. With these strategies agricultural insurance market companies cater increasing

demand, ensure competitive effectiveness, develop innovative products & technologies,

reduce production costs, and expand their customer base. Some of the agricultural

insurance market companies profiled in this report include-

China United Property Insurance

ICICI Lombard

Chubb

QBE

CUNA Mutual

Farmers Mutual Hail

Agriculture Insurance Company of India

PICC

American Financial

Agricultural Insurance by Segment
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The study includes a forecast for the global agricultural insurance market by distribution

channel, coverage, and region

Agricultural Insurance Market by Distribution Channel [Analysis by Value from 2018 to

2030]:

Banks

Insurance Companies

Brokers/Agents

Others

Agricultural Insurance Market by Coverage [Analysis by Value from 2018 to 2030]:

Multi-peril Crop Insurance

Crop-hail Insurance

Livestock

Others

Agricultural Insurance Market by Region [Analysis by Value from 2018 to 2030]:

North America

Europe

Asia Pacific

The Rest of the World

Country Wise Outlook for the Agricultural Insurance Market
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Major players in the market are expanding their operations and forming strategic

partnerships to strengthen their positions. Below image highlights recent developments

by major agricultural insurance producers in key regions: the USA, China, India, Japan,

and Germany.

United States: In the U.S., there is a growing trend towards integrating

technology in agricultural insurance. Advances in data analytics and satellite

imagery are improving risk assessment and claims processing. New policies are

also being introduced to address climate-related risks and support farmers in

managing weather uncertainties.

China: China is expanding its agricultural insurance sector to cover more crops

and regions. The government is increasing subsidies for insurance premiums

and implementing policies to protect smallholder farmers. Technological

advancements, such as mobile-based platforms for insurance access and

claims, are also being adopted to enhance coverage.

Germany: Germany is focusing on enhancing agricultural insurance products to

address extreme weather events. The market is seeing innovations in

parametric insurance models that provide payouts based on specific weather

triggers. Regulatory changes are also aimed at increasing transparency and

improving policyholder protection.

India: In India, there is a push towards expanding insurance coverage to include

more crops and geographic areas. The government is increasing its support for

agricultural insurance schemes and implementing digital platforms to streamline

policy issuance and claims processes, aiming to enhance accessibility for

farmers.

Japan: Japan is integrating advanced technology, such as AI and satellite data,

to improve agricultural insurance. The market is seeing a rise in customized

insurance products that cater to specific agricultural needs. Efforts are also

being made to better manage risks related to natural disasters and climate

change.

Features of the Global Agricultural Insurance

Market Size Estimates: Agricultural insurance market size estimation in terms of value
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($B).

Trend and Forecast Analysis: Market trends (2018 to 2023) and forecast (2024 to 2030)

by various segments and regions.

Segmentation Analysis: Agricultural insurance market size by distribution channel,

coverage, and region in terms of value ($B).

Regional Analysis: Agricultural insurance market breakdown by North America, Europe,

Asia Pacific, and Rest of the World.

Growth Opportunities: Analysis of growth opportunities in different distribution channel,

coverage, and regions for the agricultural insurance.

Strategic Analysis: This includes M&A, new product development, and competitive

landscape of the agricultural insurance.

Analysis of competitive intensity of the industry based on Porter’s Five Forces model.

If you are looking to expand your business in this or adjacent markets, then contact us.

We have done hundreds of strategic consulting projects in market entry, opportunity

screening, due diligence, supply chain analysis, M & A, and more.

FAQ

Q.1 What is the agricultural insurance market size?

Answer: The global agricultural insurance market is expected to reach an estimated

$48.5 billion by 2030.

Q.2 What is the growth forecast for agricultural insurance?

Answer: The global agricultural insurance market is expected to grow with a CAGR of

3.5% from 2024 to 2030.

Q.3 What are the major drivers influencing the growth of the agricultural insurance?

Answer: The major drivers for this market are increased use of agricultural insurance,

growing demand for safeguards against losses in the agricultural industry, as well as,
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initiatives to educate farmers of all stripes on the value and benefits of agriculture

insurance.

Q4. What are the major segments for agricultural insurance?

Answer: The future of the global agricultural insurance market looks promising with

opportunities in the multi-peril crop insurance, crop-hail insurance, and livestock

markets.

Q5. Who are the key agricultural insurance market companies?

Answer: Some of the key agricultural insurance market companies are as follows:

China United Property Insurance

ICICI Lombard

Chubb

QBE

CUNA Mutual

Farmers Mutual Hail

Agriculture Insurance Company of India

PICC

American Financial

Q6. Which agricultural insurance market segment will be the largest in future?

Answer: Lucintel forecast that insurance companies is expected to witness the highest

growth over the forecast period because of the knowledge and assets to oversee and

underwrite policies in the agricultural insurance sector, as well as, to connect with

farmers and other agricultural producers, they also have a large network of agents and

brokers.
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Q7. In agricultural insurance, which region is expected to be the largest in next 5 years?

Answer: North America is expected to witness the highest growth over the forecast

period due to the growing awareness of risk management strategies and insurance

packages combined with emerging economies, along with the growing investments

made by regional manufacturers on technical innovations.

Q.8 Do we receive customization in this report?

Answer: Yes, Lucintel provides 10% customization without any additional cost.

This report answers following 11 key questions:

Q.1. What are some of the most promising, high-growth opportunities for the agricultural

insurance market by distribution channel (banks, insurance companies, brokers/agents,

and others), coverage (multi-peril crop insurance, crop-hail insurance, livestock, and

others), and region (North America, Europe, Asia Pacific, and the Rest of the World)?

Q.2. Which segments will grow at a faster pace and why?

Q.3. Which region will grow at a faster pace and why?

Q.4. What are the key factors affecting market dynamics? What are the key challenges

and business risks in this market?

Q.5. What are the business risks and competitive threats in this market?

Q.6. What are the emerging trends in this market and the reasons behind them?

Q.7. What are some of the changing demands of customers in the market?

Q.8. What are the new developments in the market? Which companies are leading

these developments?

Q.9. Who are the major players in this market? What strategic initiatives are key players

pursuing for business growth?

Q.10. What are some of the competing products in this market and how big of a threat
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do they pose for loss of market share by material or product substitution?

Q.11. What M&A activity has occurred in the last 5 years and what has its impact been

on the industry?

For any questions related to Agricultural Insurance Market, Agricultural Insurance

Market Size, Agricultural Insurance Market Growth, Agricultural Insurance Market

Analysis, Agricultural Insurance Market Report, Agricultural Insurance Market Share,

Agricultural Insurance Market Trends, Agricultural Insurance Market Forecast,

Agricultural Insurance Companies, write Lucintel analyst at email:

helpdesk@lucintel.com. We will be glad to get back to you soon.

Market Report
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