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The global Physical Security Protection Chips market size is predicted to grow from
US$ 3375 million in 2025 to US$ 4764 million in 2031; it is expected to grow at a CAGR
of 5.9% from 2025 to 2031.

The impact of the latest U.S. tariff measures and the corresponding policy responses
from countries worldwide on market competitiveness, regional economic performance,
and supply chain configurations will be comprehensively evaluated in this report.

A physical security chip is a microcomputer chip that integrates multiple security
functions. It uses hardware-level security measures to protect sensitive data and key
applications. With the continuous development of technology, physical security chips
will play an important role in more fields and provide strong protection for data security
in the digital age.

The main driving factors of the physical security protection chip market include:

1. Technological progress

Improvement of chip process technology:

With the continuous advancement of chip process technology, such as from 28nm to
14nm, 7nm and even smaller nano-process, the integration and performance of physical
security protection chips have been significantly improved. Smaller process means

higher transistor density, which improves the processing power and energy efficiency of
the chip.
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Advanced process technology also helps to reduce the power consumption of
chips and extend the service life of equipment, which is especially important for
application scenarios that require long-term operation such as IoT devices.

Innovation in security technology:

Physical security protection chips integrate a variety of security technologies, such as
encryption algorithms, anti-tampering technology, true random number generators, etc.
The continuous innovation and upgrading of these technologies have improved the
security performance of chips and met the market's demand for higher security.

For example, some advanced physical security protection chips use technology based
on physical unclonable function (PUF) to provide each chip with a unique identity,
effectively preventing the chip from being cloned or tampered with.

2. Policy promotion

Information security policies and regulations:

Governments of various countries have continuously increased their attention to
information security and have issued a series of policies and regulations requiring that
critical information infrastructure and loT devices must use physical security protection

chips to prevent data leakage and malicious attacks.

These policies and regulations provide a broad space for the development of the
physical security protection chip market and promote the rapid growth of the market.

Government procurement and subsidy policies:

Government procurement is one of the important sources of demand for the physical
security protection chip market. The government purchases physical security protection
chips to ensure national information security and the security of critical infrastructure.
Some countries have also issued subsidy policies to encourage enterprises to use
physical security protection chips, which reduces the procurement costs of enterprises

and further promotes the development of the market.

3. Market demand growth
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Popularization of 10T devices:

With the rapid development of 10T technology, 10T devices have been widely used in
smart homes, smatrt cities, industrial control and other fields. These devices are usually
deployed in unattended environments and are vulnerable to physical attacks, so
physical security protection chips are needed to protect the security of the devices.

The popularity of IoT devices has directly promoted the growth of the physical security
protection chip market.

Demand in the field of financial payment and identity authentication:

Financial payment and identity authentication and other fields have extremely high
requirements for security. Physical security protection chips can provide hardware-level
security protection to prevent information from being tampered with or stolen, so they
are widely used in these fields.

With the popularity of mobile payment and digital identity authentication, the demand for
physical security protection chips in these fields is also growing.

Demand in automotive electronics and industrial control fields:

Fields such as automotive electronics and industrial control have strict requirements on
the reliability and security of equipment. Physical security protection chips can provide
hardware-level security protection to prevent equipment from being maliciously attacked

or tampered with, so they are also widely used in these fields.

With the continuous development of automotive electronics and industrial automation,
the demand for physical security protection chips in these fields is also growing.

IV. Intensified industry competition

Competition among chip manufacturers:

The physical security protection chip market is highly competitive, and chip
manufacturers compete for market share through technological innovation and cost

control. This competition has promoted the continuous innovation of physical security
protection chip technology and the reduction of costs.
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Some leading chip manufacturers have won market recognition by launching physical
security protection chips with higher security performance and lower power
consumption.

Cross-border cooperation and industrial chain integration:

The development of the physical security protection chip market also benefits from
cross-border cooperation and industrial chain integration. The cooperation between chip
manufacturers and security solution providers, equipment manufacturers, etc., jointly
launched more comprehensive security solutions to meet the market's demand for
higher security.

The integration of the industrial chain also helps to reduce production costs and improve
production efficiency, further promoting the development of the physical security
protection chip market.

LP Information, Inc. (LPI) ' newest research report, the “Physical Security Protection
Chips Industry Forecast” looks at past sales and reviews total world Physical Security
Protection Chips sales in 2024, providing a comprehensive analysis by region and
market sector of projected Physical Security Protection Chips sales for 2025 through
2031. With Physical Security Protection Chips sales broken down by region, market
sector and sub-sector, this report provides a detailed analysis in US$ millions of the
world Physical Security Protection Chips industry.

This Insight Report provides a comprehensive analysis of the global Physical Security
Protection Chips landscape and highlights key trends related to product segmentation,
company formation, revenue, and market share, latest development, and M&A activity.
This report also analyzes the strategies of leading global companies with a focus on
Physical Security Protection Chips portfolios and capabilities, market entry strategies,
market positions, and geographic footprints, to better understand these firms’ unique
position in an accelerating global Physical Security Protection Chips market.

This Insight Report evaluates the key market trends, drivers, and affecting factors
shaping the global outlook for Physical Security Protection Chips and breaks down the
forecast by Type, by Application, geography, and market size to highlight emerging
pockets of opportunity. With a transparent methodology based on hundreds of bottom-
up qualitative and quantitative market inputs, this study forecast offers a highly nuanced
view of the current state and future trajectory in the global Physical Security Protection
Chips.
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This report presents a comprehensive overview, market shares, and growth
opportunities of Physical Security Protection Chips market by product type, application,
key manufacturers and key regions and countries.
Segmentation by Type:

Memory IC

Logic Security IC

CPU IC

Others

Segmentation by Application:
BFSI
Government & Defense
Transportation
Communication

Others

This report also splits the market by region:
Americas
United States
Canada

Mexico
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Brazil
APAC
China
Japan
Korea
Southeast Asia
India
Australia
Europe
Germany
France
UK
Italy
Russia
Middle East & Africa
Egypt
South Africa
Israel
Turkey

GCC Countries
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The below companies that are profiled have been selected based on inputs gathered
from primary experts and analysing the company's coverage, product portfolio, its
market penetration.

NXP Semiconductors

Infineon

HuaDa Electronics

STMicroelectronics

Samsung

Unigroup Guoxin Microelectronics

Fudan Microelectronics

Microchip

Datang Telecom

National Technology

Giantec Semiconductor

Key Questions Addressed in this Report

What is the 10-year outlook for the global Physical Security Protection Chips market?
What factors are driving Physical Security Protection Chips market growth, globally and
by region?

Which technologies are poised for the fastest growth by market and region?

How do Physical Security Protection Chips market opportunities vary by end market
size?

How does Physical Security Protection Chips break out by Type, by Application?
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