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Abstracts

The global Oil Shipping market size is predicted to grow from US$ 37053 million in 2025

to US$ 46679 million in 2032; it is expected to grow at a CAGR of 3.2% from 2026 to

2032.

Oil Shipping refers to the commercial marine transportation of crude oil, refined

petroleum products and related liquid hydrocarbon cargoes using specialized tanker

vessels. The market mainly includes crude oil tankers such as VLCCs, Suezmaxes and

Aframaxes, as well as product tankers such as LR2, LR1 and MR vessels. The service

scope covers ocean-going transportation between crude oil producing regions,

refineries, storage terminals, trading hubs and downstream consumption markets,

including spot voyages, contracts of affreightment, time charters and other

transportation arrangements. By product type, the market is segmented into Crude Oil

Transportation, Refined Oil Transportation and Others. By application, the market

covers Manufacturing & Industrial, Energy & Petrochemical, Retail & Consumer Goods

and Other end-use sectors.

Key Findings

Crude oil remains the largest transportation segment

Asia is the largest oil import demand center

VLCCs dominate major long-haul crude routes

Product tankers serve more diversified trade routes
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Fleet availability strongly affects freight rate volatility

Market Trends

Global oil trade is increasingly influenced by the restructuring of crude supply chains

and refinery capacity. Greater geographic separation between production centers and

consumption markets is supporting longer transportation distances and increasing ton-

mile demand. At the same time, refined product trade is becoming more

internationalized as large refining complexes in the Middle East and Asia expand

exports to Europe, Africa and other consuming markets. Tanker operators are also

accelerating fleet efficiency improvements through voyage optimization, digital fleet

management, hull and propulsion upgrades and alternative-fuel-ready vessel designs.

Environmental regulations are gradually affecting vessel investment decisions,

particularly for older tonnage, while charterers increasingly evaluate fuel efficiency,

carbon intensity and operational reliability when selecting transportation providers.

Market Dynamics

The market operates under a highly cyclical supply-demand structure. On the demand

side, crude production, refinery throughput, strategic petroleum reserve activity,

inventory movements and regional product shortages directly influence cargo volumes.

On the supply side, available vessel capacity depends on fleet growth, vessel

scrapping, dry-docking schedules, speed management and regulatory compliance.

Because new tanker construction requires long lead times, vessel supply cannot

immediately respond to sudden changes in trade demand. This creates periods of tight

capacity and strong freight rates, followed by periods of oversupply and weaker

earnings. Geopolitical events can further reshape trade routes, creating substantial

differences between physical oil demand and actual shipping demand measured by ton-

miles.

Drivers

The primary market drivers include continued global oil consumption, regional

imbalance between oil production and refining capacity, increasing long-distance crude

sourcing and growing cross-border refined petroleum product trade. Asia remains an

important driver of crude tanker demand due to its large refining base and high

dependence on imported crude oil. Expansion of refining and export capacity in the

Middle East also supports product tanker demand. Strategic inventory building and

changes in national energy security policies can generate additional transportation
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requirements. In addition, rerouting caused by sanctions or geopolitical disruptions can

substantially extend voyage distances, increasing vessel utilization and supporting

freight demand even without a corresponding increase in physical cargo volumes.

Restraints

Market development is constrained by oil demand uncertainty, fleet overcapacity risks,

environmental regulation and high capital requirements. Long-term energy transition

policies and increasing penetration of electric vehicles may gradually reduce petroleum

demand growth in certain end-use markets. Tanker owners also face significant

investment uncertainty because vessel lifecycles typically exceed twenty years while

future fuel and emissions standards continue to evolve. High shipbuilding prices and

financing costs may delay fleet renewal, while excessive ordering during strong freight

cycles can create future oversupply. Operational restrictions, sanctions compliance

requirements and insurance costs can also reduce vessel flexibility and increase the

complexity of international oil transportation.

Opportunities

Growth opportunities are increasingly concentrated in long-haul crude transportation,

expanding refined product export routes and fleet modernization. The relocation and

expansion of refinery capacity in Asia and the Middle East are creating new

transportation patterns and longer interregional product flows. Older tanker replacement

also creates opportunities for more fuel-efficient vessels equipped with advanced

propulsion, digital monitoring and emission-reduction technologies. Operators with

flexible fleets can capture opportunities arising from short-term changes in regional

supply and demand. Additional opportunities exist in integrated marine logistics, where

transportation companies provide customers with voyage management, scheduling,

terminal coordination, digital tracking and emissions data services in addition to

conventional tanker capacity.

Challenges

Key challenges include volatile freight rates, geopolitical uncertainty, changing

sanctions regimes, vessel safety requirements and increasing environmental

compliance costs. The tanker industry must operate across multiple jurisdictions with

different regulatory, insurance and port requirements. Sudden changes in trade

restrictions can affect vessel employment and route economics, while conflicts around

major shipping corridors can increase voyage duration, insurance premiums and

security expenses. Another important challenge is fleet investment timing. Operators
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must balance the need to replace aging vessels with uncertainty surrounding future

propulsion technologies and fuel availability. Maintaining profitability therefore requires

disciplined fleet management, strong chartering capabilities and effective control of

operating and financing costs.

Industry Chain Analysis

The upstream portion of the industry chain includes shipyards, marine engines,

propulsion systems, steel, navigation equipment, pumps, valves, coatings, bunker fuel

suppliers and marine insurance providers. The midstream consists of tanker owners,

vessel operators, chartering companies, ship managers and oil trading logistics

providers. Downstream customers include national and international oil companies,

refiners, petrochemical groups, commodity traders, fuel distributors and large industrial

users. Ports, crude oil terminals, refined product terminals and storage operators

provide essential infrastructure connecting marine transportation with land-based oil

distribution networks. The efficiency of the entire chain depends on vessel availability,

terminal capacity, cargo scheduling and the coordination of multiple participants across

international shipping routes.

Value Chain Analysis

The core value of oil sea transportation is created through safe vessel operation, fleet

deployment, route optimization and efficient matching of vessels with cargo demand.

Tanker owners generate revenue mainly through spot freight, time charter contracts and

contracts of affreightment. Profitability depends on the spread between freight revenue

and vessel-related costs, including bunker fuel, crew, maintenance, insurance, port

charges and financing. Operators with modern fleets, low operating costs and strong

commercial networks generally have greater flexibility across market cycles. Additional

value is increasingly generated by digital fleet optimization, fuel consumption

management, predictive maintenance, emissions monitoring and integrated logistics

services that improve vessel utilization and customer visibility.

Segment Insights

Crude Oil Transportation represents the core segment of the market and typically relies

on large-capacity tankers such as VLCC, Suezmax and Aframax vessels. Demand is

closely linked to long-distance crude flows from the Middle East, the Americas, West

Africa and other producing regions to major refining centers. Refined Oil Transportation

uses a broader range of product tankers, particularly LR and MR vessels, and serves
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gasoline, diesel, jet fuel, naphtha and other petroleum product trades. Compared with

crude transportation, refined oil shipping has more fragmented routes and a larger

number of loading and discharge ports. The Others segment includes specialized

petroleum-related liquid cargoes and transportation services outside the two principal

categories.

Downstream Market Opportunities

Energy & Petrochemical represents the most direct downstream demand base because

crude oil transportation connects producing regions with refineries, while refined product

transportation supports fuel and petrochemical feedstock distribution. Manufacturing &

Industrial customers create demand for diesel, fuel oils and petroleum-derived

feedstocks used in industrial production and logistics. Retail & Consumer Goods

demand is primarily linked to gasoline, diesel and other transportation fuels distributed

through downstream fuel networks. Future opportunities will increasingly depend on

regional refinery expansion, changes in fuel import dependence and shifts in petroleum

product consumption patterns. Marine transport providers capable of serving both crude

and refined product routes can benefit from broader customer coverage and diversified

cargo exposure.

Regional Insights

Asia Pacific is the most important demand center for crude oil imports, supported by

large refining capacities in China, India, South Korea and Japan. The Middle East

remains a major crude export region and is becoming increasingly important in refined

petroleum product exports as new refining and petrochemical capacity comes online.

North America participates in both crude and refined product exports, with the United

States playing an increasingly important role in international petroleum trade. Europe

remains a major refined product and crude importing market, with transportation

patterns influenced by refinery restructuring and changing sourcing routes. Latin

America and Africa provide additional crude export and product import opportunities,

creating diversified interregional tanker flows.

Competitive Landscape Analysis

The market is relatively fragmented globally, although major tanker owners maintain

significant positions in specific vessel classes and trade routes. Leading international

participants include Frontline, International Seaways, Teekay Tankers, Hafnia, TORM,

Scorpio Tankers and Tsakos Energy Navigation. Asian operators such as COSCO
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SHIPPING Energy Transportation, China Merchants Energy Shipping, Nanjing Tanker

Corporation, Mitsui O.S.K. Lines, NYK Line, Kawasaki Kisen Kaisha, SK Shipping and

Pan Ocean also hold important positions in regional and international oil transportation.

Competition is primarily based on fleet size and composition, vessel age, operating

efficiency, chartering capabilities, customer relationships, route coverage and cost

control. Large operators increasingly strengthen competitiveness through fleet

modernization, digital operations and long-term relationships with oil companies and

commodity traders.

Report Scope

LPI (LP Information)' newest research report, the “Oil Shipping Industry Forecast” looks

at past sales and reviews total world Oil Shipping sales in 2025, providing a

comprehensive analysis by region and market sector of projected Oil Shipping sales for

2026 through 2032. With Oil Shipping sales broken down by region, market sector and

sub-sector, this report provides a detailed analysis in US$ millions of the world Oil

Shipping industry.

This Insight Report provides a comprehensive analysis of the global Oil Shipping

landscape and highlights key trends related to product segmentation, company

formation, revenue, and market share, latest development, and M&A activity. This report

also analyses the strategies of leading global companies with a focus on Oil Shipping

portfolios and capabilities, market entry strategies, market positions, and geographic

footprints, to better understand these firms’ unique position in an accelerating global Oil

Shipping market.

This Insight Report evaluates the key market trends, drivers, and affecting factors

shaping the global outlook for Oil Shipping and breaks down the forecast by Type, by

Application, geography, and market size to highlight emerging pockets of opportunity.

With a transparent methodology based on hundreds of bottom-up qualitative and

quantitative market inputs, this study forecast offers a highly nuanced view of the

current state and future trajectory in the global Oil Shipping.

This report presents a comprehensive overview, market shares, and growth

opportunities of Oil Shipping market by product type, application, key players and key

regions and countries.

Market Segmentation
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Segmentation by Type:

Crude Oil Transportation

Refined Oil Transportation

Segmentation by Distance:

Short-haul Transportation

Regional Transportation

Long-haul Transportation

Segmentation by Contract:

Spot Charter

Time Charter

Contract of Affreightment (COA)

Segmentation by Application:

Manufacturing & Industrial

Energy & Petrochemical

Retail & Consumer Goods

Other

This report also splits the market by region:
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Americas

United States

Canada

Mexico

Brazil

APAC

China

Japan

Korea

Southeast Asia

India

Australia

Europe

Germany

France

UK

Italy

Russia

Middle East & Africa

Egypt
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South Africa

Israel

Turkey

GCC Countries

The below companies that are profiled have been selected based on inputs gathered

from primary experts and analyzing the company's coverage, product portfolio, its

market penetration.

Frontline plc

International Seaways, Inc.

Teekay Tankers Ltd.

Hafnia Limited

TORM plc

Scorpio Tankers Inc.

CMB.TECH NV

Tsakos Energy Navigation Ltd.

COSCO SHIPPING Energy Transportation Co., Ltd.

China Merchants Energy Shipping Co., Ltd.

Mitsui O.S.K. Lines, Ltd.

NYK Line

Kawasaki Kisen Kaisha, Ltd.
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Idemitsu Tanker Co., Ltd.

IINO Lines

SK Shipping Co., Ltd.

Pan Ocean Co., Ltd.

Korea Line Corporation
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