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Abstracts

The global Managed Two Factor Authentication market size is predicted to grow from

US$ 2653 million in 2025 to US$ 4622 million in 2032; it is expected to grow at a CAGR

of 8.4% from 2026 to 2032.

Managed Two-Factor Authentication (Managed 2FA) is a fully or partially outsourced

identity-verification service in which a third-party provider delivers, operates, and

supports two-factor authentication on behalf of an organization.

Gross Margin Level

The gross margin of managed 2FA essentially depends on whether you're selling

software subscriptions or also selling human-based operations and maintenance. When

delivery is primarily cloud-based software subscriptions (console + SDK/API + policy

engine), the bulk of the costs are R&D amortization, cloud resources, and channel

revenue sharing, typically exhibiting high gross margins (approximately 70%–85%).

However, once 'heavy delivery' content such as 24/7 service desk, user

registration/unbinding, outsourced audit report management, and integration with

existing systems is added, the gross margin is diluted by human resources and project-

based delivery, falling more to 55%–70%. Furthermore, if there is still a heavy reliance

on SMS OTPs, there will be long-term pressure from rising A2P SMS fees, making the

gross margin of customers who are 'seemingly subscription-driven but actually

communication fee-driven' even more unstable; this is also one of the important

economic drivers for the market's accelerated shift to Push/Passkey methods.

Industry Drivers
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The core driver of growth in managed 2FA comes from the fact that 'identity is

becoming a security boundary.' On the one hand, zero-trust architectures require

continuous verification of every access, transforming 2FA from an 'optional plugin' into a

default configuration for the account system. On the other hand, business interruptions

and increased insurance costs caused by ransomware and account takeovers are

driving enterprises to use strong authentication as a quantifiable risk hedging tool.

Simultaneously, increasingly stringent regulatory and data protection requirements,

coupled with the normalization of cloud computing and mobile work, are making

enterprises more inclined to adopt managed delivery to shorten deployment cycles,

reduce operational burdens, and provide provable policies and logs during audits. More

importantly, anti-phishing solutions such as Passkey/FIDO2 are being rapidly

implemented, shifting the market from 'SMS/OTP compliance' to a new phase of 'higher

security and lower friction experience,' driving managed 2FA from single-point

procurement to 'platform-based procurement' bundled with SSO, endpoint trust, and

identity governance.

LPI (LP Information)' newest research report, the “Managed Two Factor Authentication

Industry Forecast” looks at past sales and reviews total world Managed Two Factor

Authentication sales in 2025, providing a comprehensive analysis by region and market

sector of projected Managed Two Factor Authentication sales for 2026 through 2032.

With Managed Two Factor Authentication sales broken down by region, market sector

and sub-sector, this report provides a detailed analysis in US$ millions of the world

Managed Two Factor Authentication industry.

This Insight Report provides a comprehensive analysis of the global Managed Two

Factor Authentication landscape and highlights key trends related to product

segmentation, company formation, revenue, and market share, latest development, and

M&A activity. This report also analyses the strategies of leading global companies with

a focus on Managed Two Factor Authentication portfolios and capabilities, market entry

strategies, market positions, and geographic footprints, to better understand these

firms’ unique position in an accelerating global Managed Two Factor Authentication

market.

This Insight Report evaluates the key market trends, drivers, and affecting factors

shaping the global outlook for Managed Two Factor Authentication and breaks down the

forecast by Type, by Application, geography, and market size to highlight emerging

pockets of opportunity. With a transparent methodology based on hundreds of bottom-

up qualitative and quantitative market inputs, this study forecast offers a highly nuanced

view of the current state and future trajectory in the global Managed Two Factor
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Authentication.

This report presents a comprehensive overview, market shares, and growth

opportunities of Managed Two Factor Authentication market by product type,

application, key players and key regions and countries.

Segmentation by Type:

OTP Dynamic Password Type

Hardware Token Type

Others

Segmentation by Deployment Method:

Cloud-based

On-premise

Segmentation by Target Users:

Single-Layer Aluminum Honeycomb Radiator

Multi-Layer Aluminum Honeycomb Radiator

Segmentation by Application:

Finance and Payments

Government and Public Utilities

Health and Life Sciences

Others
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This report also splits the market by region:

Americas

United States

Canada

Mexico

Brazil

APAC

China

Japan

Korea

Southeast Asia

India

Australia

Europe

Germany

France

UK

Italy

Russia

Middle East & Africa
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Egypt

South Africa

Israel

Turkey

GCC Countries

The below companies that are profiled have been selected based on inputs gathered

from primary experts and analyzing the company's coverage, product portfolio, its

market penetration.

Microsoft

Cisco

Okta

Ping Identity

Thales

Broadcom

RSA Security

HID Global

OneSpan

IBM

Oracle

Amazon Web Services
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SailPoint

NEC

Fujitsu

NetIQ

Deepnet Security
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