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The global Cloud Hosted Hardware Security Module market size is predicted to grow
from US$ 1148 million in 2025 to US$ 3265 million in 2031; it is expected to grow at a
CAGR of 19.0% from 2025 to 2031.

A cloud-hosted Hardware Security Module that enables the user to host encryption keys
and perform cryptographic operations with the benefits of a cloud service deployment
while leveraging the benefits of cloud service deployment and eliminating the need to
host and maintain on-premises appliances

A Cloud Hosted Hardware Security Module (HSM) is a specialized device or service
used to secure cryptographic keys and perform encryption and decryption operations in
a cloud environment. Here are potential drivers that could influence the Cloud Hosted
Hardware Security Module market:

Data Security Concerns: As data breaches and cyberattacks become more
sophisticated, the demand for strong encryption and secure key management solutions
like cloud HSMs increases.

Regulatory Compliance: Industries such as finance, healthcare, and government are
subject to strict data protection regulations that require robust encryption and key
management, driving the adoption of cloud HSMs.

Digital Transformation: Organizations are increasingly moving their operations to the

cloud, necessitating security solutions like cloud HSMs to ensure the protection of
sensitive data.
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Cryptocurrency and Blockchain: Cryptocurrency exchanges and blockchain
networks require secure key storage and management, making cloud HSMs a vital
component of their infrastructure.

Securing Cloud Services: Cloud providers and their customers need secure
mechanisms to protect cryptographic keys in the cloud, making cloud HSMs an
attractive solution.

Remote Workforce: The rise of remote work highlights the need for secure access to
sensitive data, driving the demand for cloud HSMs to ensure secure key management.

0T Security: The increasing adoption of Internet of Things (IoT) devices requires secure
communication and data protection, boosting the demand for cloud HSMs.

Multi-Cloud Environments: Organizations using multiple cloud providers require
consistent and centralized key management across environments, promoting the use of
cloud HSMs.

Application Security: Cloud HSMs are used to secure sensitive data and cryptographic
operations within applications, enhancing overall application security.

Hybrid Cloud Deployments: Enterprises with hybrid cloud architectures seek secure and
scalable ways to manage keys and encryption across on-premises and cloud
environments.

Encryption as a Service: The demand for encryption as a service (EaaS) solutions leads
to the adoption of cloud HSMs, which provide secure key storage and management.

Data Privacy Regulations: Compliance with data privacy regulations such as GDPR and
CCPA drives the need for robust encryption and secure key management, leading to
cloud HSM adoption.

Vendor Expertise: Cloud providers offering managed HSM services provide
organizations with specialized security expertise and capabilities.

Scalability and Flexibility: Cloud HSMs offer scalable key management solutions,
allowing organizations to adapt to changing demands and workloads.

Cost Efficiency: Cloud HSMs can provide cost savings compared to traditional on-
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premises HSMs, as they eliminate the need for upfront hardware investments and
maintenance.

Automation and DevOps: Cloud HSMs integrate with DevOps workflows, enabling
automated key management and encryption processes.

Industry Collaboration: Collaboration between cloud providers and security vendors
leads to the development of advanced and integrated cloud HSM solutions.

Data Sovereignty: Cloud HSMs allow organizations to maintain control over their
encryption keys while utilizing cloud services, addressing data sovereignty concerns.

LPI (LP Information)' newest research report, the “Cloud Hosted Hardware Security
Module Industry Forecast” looks at past sales and reviews total world Cloud Hosted
Hardware Security Module sales in 2024, providing a comprehensive analysis by region
and market sector of projected Cloud Hosted Hardware Security Module sales for 2025
through 2031. With Cloud Hosted Hardware Security Module sales broken down by
region, market sector and sub-sector, this report provides a detailed analysis in US$
millions of the world Cloud Hosted Hardware Security Module industry.

This Insight Report provides a comprehensive analysis of the global Cloud Hosted
Hardware Security Module landscape and highlights key trends related to product
segmentation, company formation, revenue, and market share, latest development, and
M&A activity. This report also analyses the strategies of leading global companies with
a focus on Cloud Hosted Hardware Security Module portfolios and capabilities, market
entry strategies, market positions, and geographic footprints, to better understand these
firms’ unique position in an accelerating global Cloud Hosted Hardware Security
Module market.

This Insight Report evaluates the key market trends, drivers, and affecting factors
shaping the global outlook for Cloud Hosted Hardware Security Module and breaks
down the forecast by Type, by Application, geography, and market size to highlight
emerging pockets of opportunity. With a transparent methodology based on hundreds of
bottom-up qualitative and quantitative market inputs, this study forecast offers a highly
nuanced view of the current state and future trajectory in the global Cloud Hosted
Hardware Security Module.

This report presents a comprehensive overview, market shares, and growth
opportunities of Cloud Hosted Hardware Security Module market by product type,
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application, key players and key regions and countries.

Segmentation by Type:

Private Cloud

Public Cloud

Segmentation by Application:

SME

Large Enterprise

Government

This report also splits the market by region:

Americas

United States

Canada

Mexico

Brazil

APAC

China

Japan

Korea

Southeast Asia
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The below companies that are profiled have been selected based on inputs gathered
from primary experts and analyzing the company's coverage, product portfolio, its

market penetration.

Thales

Entrust Datacard

Utimaco
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ATOS SE

Futurex

Amazon

Google

IBM

Azure
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Figure 14. Cloud Hosted Hardware Security Module in Government
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Figure 16. Global Cloud Hosted Hardware Security Module Market Size Market Share
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Figure 20. APAC Cloud Hosted Hardware Security Module Market Size 2020-2025 ($
millions)
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Global Cloud Hosted Hardware Security Module Market Growth (Status and Outlook) 2025-2031


https://marketpublishers.com/report/it-technology/other-ict-n-software/global-cloud-hosted-hardware-security-module-market-growth-status-n-outlook-2022-2028.html

. +357 96 030922
Market Publishers info@marketpublishers.com

2020-2025 ($ millions)

Figure 27. Brazil Cloud Hosted Hardware Security Module Market Size Growth
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Figure 29. APAC Cloud Hosted Hardware Security Module Market Size Market Share
byType (2020-2025)
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Figure 42. UK Cloud Hosted Hardware Security Module Market Size Growth 2020-2025
($ millions)
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Figure 46. Middle East & Africa Cloud Hosted Hardware Security Module Market Size
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Figure 52. GCC Countries Cloud Hosted Hardware Security Module Market Size
Growth 2020-2025 ($ millions)

Figure 53. Americas Cloud Hosted Hardware Security Module Market Size 2026-2031
($ millions)

Figure 54. APAC Cloud Hosted Hardware Security Module Market Size 2026-2031 ($
millions)

Figure 55. Europe Cloud Hosted Hardware Security Module Market Size 2026-2031 ($
millions)

Figure 56. Middle East & Africa Cloud Hosted Hardware Security Module Market Size
2026-2031 ($ millions)

Figure 57. United States Cloud Hosted Hardware Security Module Market Size
2026-2031 ($ millions)

Figure 58. Canada Cloud Hosted Hardware Security Module Market Size 2026-2031 ($
millions)

Figure 59. Mexico Cloud Hosted Hardware Security Module Market Size 2026-2031 ($
millions)

Figure 60. Brazil Cloud Hosted Hardware Security Module Market Size 2026-2031 ($
millions)
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Figure 74. Israel Cloud Hosted Hardware Security Module Market Size 2026-2031 ($
millions)

Figure 75.Turkey Cloud Hosted Hardware Security Module Market Size 2026-2031 ($
millions)
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