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Abstracts

The global Buy Now Pay Later Services market size is predicted to grow from US$

13400 million in 2025 to US$ 82958 million in 2032; it is expected to grow at a CAGR of

29.7% from 2026 to 2032.

Buy Now Pay Later Services refer to point-of-sale payment and consumer financing

services that allow eligible consumers to obtain goods or services immediately while

deferring full payment or dividing the purchase amount into a limited number of

scheduled installments. The core structure is typically short-duration, fixed-payment

credit, with interest-free Pay-in-3 or Pay-in-4 plans widely used for smaller-ticket

purchases, while deferred single-payment and longer monthly installment products

extend the model toward larger transaction values and may carry interest depending on

product design and consumer eligibility. This study covers both online and in-store Buy

Now Pay Later Services and analyzes the market by repayment structure, including Pay-

in-3, Pay-in-4, deferred single payment, monthly installments and other repayment

plans; financing cost model, including interest-free and interest-bearing products; and

funding model, including provider-funded, financial institution-funded and hybrid-funded

services. Major application areas include fashion and apparel, consumer electronics

and appliances, home and furniture, beauty and personal care, travel and hospitality,

healthcare, automotive, sports and leisure, and jewelry and luxury goods. The market

assessment focuses on revenue attributable to BNPL service and financing activities,

while transaction value serves as an operating and market-penetration indicator.

Value Chain Analysis

The value chain of Buy Now Pay Later Services begins with capital and infrastructure

providers, including banks and other financing partners, institutional funding sources,
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payment networks, payment processors, credit-information providers, identity-

verification providers and cloud-based technology infrastructure. These participants

provide the funding, transaction-routing, risk data and technology required for BNPL

providers to approve and settle transactions at scale. The core BNPL service layer

performs merchant integration, consumer onboarding, real-time eligibility assessment,

credit underwriting, fraud detection, loan or payment-plan origination, merchant

settlement, repayment processing, customer service and collections. Depending on the

funding structure, receivables may be retained by the provider, funded by a financial

institution or distributed through hybrid and capital-market arrangements.

Value creation is generated primarily by facilitating incremental payment flexibility for

consumers and providing merchants with an additional conversion and financing tool.

Revenue models differ by product: interest-free short-term products rely more heavily

on merchant-related economics and transaction revenues, while longer-term installment

products may add consumer interest income. Merchant-funded promotional financing

can shift part of financing economics toward the merchant in exchange for more

attractive consumer terms. Major cost components include funding expenses, expected

credit losses, payment-processing costs, fraud losses, technology, customer

acquisition, merchant sales, servicing and regulatory compliance. As the sector

matures, funding efficiency and risk-adjusted transaction economics are becoming

increasingly important determinants of profitability.

Regional Insights

North America represents one of the most developed Buy Now Pay Later Services

markets in terms of consumer familiarity, product variety and integration with major

payment ecosystems. U.S. consumer adoption continues to broaden: the Federal

Reserve reported that 16% of adults used BNPL in 2025, compared with 10% in 2021.

Usage remains particularly relevant among younger and lower-to-middle-income

consumers, while the market now spans both short-term Pay-in-4 and longer-term

installment products. Europe is characterized by substantial BNPL adoption but

increasing formalization of consumer-credit oversight. The UK regulatory regime that

took effect on July 15, 2026 introduces stronger affordability, disclosure and consumer-

protection requirements, reinforcing a shift toward regulated credit operations.

Asia-Pacific presents a more heterogeneous structure. Australia, an early BNPL market,

brought covered BNPL contracts into the National Credit Code framework from June 10,

2025, requiring relevant providers to hold credit licenses and comply with applicable

credit obligations. In China and parts of Southeast Asia, market development is more
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closely linked with large e-commerce, digital-wallet and mobile-payment ecosystems,

supporting platform-integrated forms of installment and deferred payment. The Middle

East has also developed a visible regional BNPL ecosystem, supported by digital

commerce and local providers. Regional opportunity therefore depends not only on

consumer adoption but also on local consumer-credit regulation, payment infrastructure,

funding access, merchant digitization and the role of domestic payment ecosystems.

Report Scope

LPI (LP Information)' newest research report, the “Buy Now Pay Later Services Industry

Forecast” looks at past sales and reviews total world Buy Now Pay Later Services sales

in 2025, providing a comprehensive analysis by region and market sector of projected

Buy Now Pay Later Services sales for 2026 through 2032. With Buy Now Pay Later

Services sales broken down by region, market sector and sub-sector, this report

provides a detailed analysis in US$ millions of the world Buy Now Pay Later Services

industry.

This Insight Report provides a comprehensive analysis of the global Buy Now Pay Later

Services landscape and highlights key trends related to product segmentation, company

formation, revenue, and market share, latest development, and M&A activity. This report

also analyses the strategies of leading global companies with a focus on Buy Now Pay

Later Services portfolios and capabilities, market entry strategies, market positions, and

geographic footprints, to better understand these firms’ unique position in an

accelerating global Buy Now Pay Later Services market.

This Insight Report evaluates the key market trends, drivers, and affecting factors

shaping the global outlook for Buy Now Pay Later Services and breaks down the

forecast by Type, by Application, geography, and market size to highlight emerging

pockets of opportunity. With a transparent methodology based on hundreds of bottom-

up qualitative and quantitative market inputs, this study forecast offers a highly nuanced

view of the current state and future trajectory in the global Buy Now Pay Later Services.

This report presents a comprehensive overview, market shares, and growth

opportunities of Buy Now Pay Later Services market by product type, application, key

players and key regions and countries.

Market Segmentation

Segmentation by Type:
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Online BNPL Services

In-store BNPL Services

Segmentation by Financing Cost Model:

Interest-free BNPL

Interest-bearing BNPL

Segmentation by Funding Model:

Provider-funded BNPL

Financial Institution-funded BNPL

Hybrid-funded BNPL

Segmentation by Application:

Fashion and Apparel

Consumer Electronics and Appliances

Home and Furniture

Beauty and Personal Care

Travel and Hospitality

Healthcare

Automotive

Others
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This report also splits the market by region:

Americas

United States

Canada

Mexico

Brazil

APAC

China

Japan

Korea

Southeast Asia

India

Australia

Europe

Germany

France

UK

Italy

Russia
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Middle East & Africa

Egypt

South Africa

Israel

Turkey

GCC Countries

The below companies that are profiled have been selected based on inputs gathered

from primary experts and analyzing the company's coverage, product portfolio, its

market penetration.

Affirm

Klarna Group

Block

PayPal Holdings

Zip Co

Sezzle

Splitit

Sunbit

Zilch

Tabby

Tamara
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Advance Intelligence Group

Kredivo Group

Scalapay

Alma

Riverty

humm group

Grab Holdings

Ant Group

JD Technology
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