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Abstracts

The global API Monitoring and Testing market size is predicted to grow from US$ 2230

million in 2025 to US$ 3619 million in 2032; it is expected to grow at a CAGR of 7.4%

from 2026 to 2032.

API monitoring and testing refers to a comprehensive system of technologies, tools, and

services used to continuously verify the quality, performance, availability, and security of

Application Programming Interfaces (APIs) throughout their entire lifecycle, from design

and development to deployment and operation. Its core objective is to promptly identify

API functional defects, performance degradation, availability disruptions, and security

risks without relying on manual intervention, ensuring the stable operation of APIs as

critical infrastructure for digital businesses.

Gross Margin Levels

API monitoring and testing falls under the typical 'software tools + cloud delivery +

professional services' category, exhibiting a clear stratification in gross margins:

vendors primarily offering SaaS subscriptions, with high platformization and strong

economies of scale, typically have gross margins between 75% and 90%; vendors

using hybrid deployments (SaaS + private hosting) or providing more enterprise-level

delivery/integration typically have gross margins between 65% and 80%; if the revenue

structure includes a high proportion of implementation, migration, testing outsourcing,

and consulting services, the gross margin often falls to 30%–55% due to labor costs. As

customers upgrade from 'single-point testing tools' to integrated platforms

encompassing 'monitoring + alerting + tracing + quality gatekeeping,' vendors' high-

margin subscription ratios usually increase. However, the global probe nodes, data

storage, and log/tracing throughput also bring cloud cost pressures, prompting product
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pricing to evolve from a 'seat-based' to a 'usage-based' model (request/probe

count/data volume).

Industry Drivers

The underlying driving force behind the growth in API monitoring and testing demand

stems from the trend of 'APIs as the backbone of digital business': microservices and

multi-cloud architectures have made system dependencies more fragmented, and

fluctuations in any critical interface can trigger cascading failures. Therefore, enterprises

are continuously increasing their investment in synthetic monitoring (proactive probing)

and automated regression/contract testing to ensure SLAs. At the same time, APIs are

shifting from 'technical interfaces' to 'monetizable products.' External openness and

partner integration have increased the scale of calls and the frequency of changes,

forcing stronger version governance and observability systems (the Postman report also

emphasizes trends such as API-first and APIs as revenue drivers). In addition, API

security incidents and compliance requirements have prompted the parallel

advancement of 'shifting testing left' (performing security and regression testing in

CI/CD) and 'continuous runtime verification' (monitoring + alerting). Furthermore,

integrated product forms like Datadog, which directly incorporate API testing into

synthetic monitoring, have accelerated the shift of budgets from scattered tools to

platform-based solutions.

LPI (LP Information)' newest research report, the “API Monitoring and Testing Industry

Forecast” looks at past sales and reviews total world API Monitoring and Testing sales

in 2025, providing a comprehensive analysis by region and market sector of projected

API Monitoring and Testing sales for 2026 through 2032. With API Monitoring and

Testing sales broken down by region, market sector and sub-sector, this report provides

a detailed analysis in US$ millions of the world API Monitoring and Testing industry.

This Insight Report provides a comprehensive analysis of the global API Monitoring and

Testing landscape and highlights key trends related to product segmentation, company

formation, revenue, and market share, latest development, and M&A activity. This report

also analyses the strategies of leading global companies with a focus on API Monitoring

and Testing portfolios and capabilities, market entry strategies, market positions, and

geographic footprints, to better understand these firms’ unique position in an

accelerating global API Monitoring and Testing market.

This Insight Report evaluates the key market trends, drivers, and affecting factors

shaping the global outlook for API Monitoring and Testing and breaks down the forecast
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by Type, by Application, geography, and market size to highlight emerging pockets of

opportunity. With a transparent methodology based on hundreds of bottom-up

qualitative and quantitative market inputs, this study forecast offers a highly nuanced

view of the current state and future trajectory in the global API Monitoring and Testing.

This report presents a comprehensive overview, market shares, and growth

opportunities of API Monitoring and Testing market by product type, application, key

players and key regions and countries.

Segmentation by Type:

Interface Functionality

Contract Testing

Others

Segmentation by Delivery Method:

SaaS Subscription

Private Deployment

Hybrid Deployment

Others

Segmentation by User:

Developers

Security Team

Others

Segmentation by Application:
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BFSI

IT and Telecom

E-commerce and Retail

Others

This report also splits the market by region:

Americas

United States

Canada

Mexico

Brazil

APAC

China

Japan

Korea

Southeast Asia

India

Australia

Europe

Germany
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France

UK

Italy

Russia

Middle East & Africa

Egypt

South Africa

Israel

Turkey

GCC Countries

The below companies that are profiled have been selected based on inputs gathered

from primary experts and analyzing the company's coverage, product portfolio, its

market penetration.

Akamai Technologies

Datadog

SmartBear

Postman

Dynatrace

New Relic

Splunk (Cisco)
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ServiceNow

Tricentis

Broadcom

IBM

AWS

Microsoft

Google

Oracle

Parasoft

Katalon

Catchpoint
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