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Abstracts

The Spain Electric Vehicle Components market is forecast to grow at a CAGR of 17.7%,

reaching USD 4.3 billion in 2031 from USD 1.9 billion in 2026.

Spain’s electric vehicle (EV) components market is entering a critical phase of industrial

transformation as the country shifts from a traditional internal combustion engine supply

chain toward electrified mobility technologies. The automotive sector plays a central role

in Spain’s industrial economy, and the national transition toward electric vehicles is

reshaping component manufacturing, supply chains, and research priorities. Strategic

public investment programs and regulatory initiatives are accelerating the electrification

of automotive production and stimulating demand for EV-specific components such as

battery systems, electric motors, and power electronics. The transition is supported by

the government’s broader objective to maintain Spain’s position as one of Europe’s

leading vehicle manufacturing hubs. Increasing electric vehicle adoption and large-scale

investments in EV manufacturing facilities are encouraging component suppliers to

expand production capabilities and modernize existing manufacturing lines. This

structural shift is gradually creating a stronger domestic ecosystem for EV component

development and production.

Market Drivers

Government-backed industrial programs are the primary catalyst supporting the growth

of Spain’s EV components market. The Strategic Project for Economic Recovery and

Transformation of the Electric and Connected Vehicle (PERTE VEC) program mobilizes

large public and private investments aimed at building a domestic EV value chain. The

initiative encourages the creation of new manufacturing facilities, plant expansions, and

conversion of existing automotive production lines to support electric vehicle
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components manufacturing. This policy framework significantly increases

demand for battery packs, electric motors, power electronics, and related subsystems.

Another important growth driver is the gradual increase in battery electric vehicle

adoption in the country. Registrations of battery electric passenger cars continue to rise,

reflecting growing consumer acceptance and improving charging infrastructure

availability. This expansion in EV adoption requires higher procurement volumes of core

traction components including motors, inverters, and battery modules.

Infrastructure development also contributes to market growth. Expansion of public

charging networks is increasing demand for power electronics and charging-related

components such as inverters and DC-DC converters. Rapid charging infrastructure

requires high-capacity electronic systems that create additional revenue streams for EV

component manufacturers beyond vehicle production.

Market Restraints

Despite favorable policy support, the market faces several structural challenges. One of

the primary restraints is the uneven growth of electrification across vehicle segments.

Declines in certain electric vehicle categories such as vans and motorcycles in recent

years highlight inconsistent demand patterns, which can delay investment decisions for

specialized component manufacturing.

Another challenge is dependence on imported raw materials used in EV components.

Materials such as lithium, nickel, and rare-earth elements are essential for battery

systems and electric motors. The Spanish automotive supply chain relies heavily on

global suppliers for these materials, exposing manufacturers to price volatility and

supply disruptions.

High capital requirements for EV manufacturing transformation also present constraints.

Converting traditional automotive production facilities into electric vehicle component

manufacturing plants requires significant investment in new equipment, workforce

training, and technological upgrades.

Technology and Segment Insights

The Spain EV components market is segmented by component type, vehicle type,

technology, and end-user. Key component categories include battery packs, electric

motors, power electronics, inverters, DC-DC converters, onboard chargers, thermal
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management systems, and vehicle body components. Among these, battery systems

and electric motors represent strategically important segments due to their central role

in electric propulsion systems.

From a vehicle perspective, passenger cars currently represent the largest demand

segment for EV components. However, commercial vehicles and two-wheelers also

contribute to market expansion as electrification spreads across transportation

categories.

Technology segmentation includes battery electric vehicles, plug-in hybrid electric

vehicles, hybrid electric vehicles, and fuel cell electric vehicles. Battery electric vehicles

dominate component demand due to their reliance on fully electric powertrains.

Competitive and Strategic Outlook

The competitive landscape in Spain’s EV components market includes established

global automotive suppliers as well as emerging companies specializing in electric

mobility technologies. Competition focuses on technological innovation, efficiency

improvements, and thermal management capabilities within core powertrain

components.

Major automotive manufacturers are investing heavily in the electrification of Spanish

production facilities. Large-scale industrial projects such as battery manufacturing plants

and electric vehicle assembly lines are strengthening local component supply chains.

These investments are expected to support the long-term development of a domestic

EV ecosystem and reduce reliance on imported components.

Strategic partnerships between automakers, battery manufacturers, and technology

companies are becoming increasingly common as the industry seeks to scale

production capacity and accelerate innovation.

Key Takeaways

Spain’s electric vehicle components market is poised for sustained growth as

government policies, industrial investment, and expanding EV adoption reshape the

automotive manufacturing ecosystem. The shift toward electrified mobility is driving

demand for advanced powertrain technologies and supporting the development of

localized component supply chains. While supply chain dependencies and investment

requirements remain challenges, continued public and private sector collaboration is
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expected to strengthen Spain’s position as a major EV manufacturing hub in Europe.

Key Benefits of this Report

Insightful Analysis: Gain detailed market insights across regions, customer

segments, policies, socio-economic factors, consumer preferences, and industry

verticals.

Competitive Landscape: Understand strategic moves by key players to identify

optimal market entry approaches.

Market Drivers and Future Trends: Assess major growth forces and emerging

developments shaping the market.

Actionable Recommendations: Support strategic decisions to unlock new

revenue streams.

Caters to a Wide Audience: Suitable for startups, research institutions,

consultants, SMEs, and large enterprises.

What businesses use our reports for

Industry and market insights, opportunity assessment, product demand forecasting,

market entry strategy, geographical expansion, capital investment decisions, regulatory

analysis, new product development, and competitive intelligence.

Report Coverage

Historical data from 2021 to 2025 and forecast data from 2026 to 2031

Growth opportunities, challenges, supply chain outlook, regulatory framework,

and trend analysis

Competitive positioning, strategies, and market share evaluation

Revenue growth and forecast assessment across segments and regions

Company profiling including strategies, products, financials, and key
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developments
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