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Abstracts

The carbon offsetting market is forecast to grow at a CAGR of 9.8%, reaching USD 57.3

billion in 2031 from USD 35.9 billion in 2026.

The global carbon offsetting market is positioned at the intersection of environmental

policy, corporate sustainability commitments, and evolving climate finance mechanisms.

Rising regulatory pressure to meet net-zero targets and increasing corporate focus on

environmental, social, and governance (ESG) criteria are driving demand for carbon

offset solutions. At the same time, limited public awareness and uneven standards for

carbon accounting remain meaningful headwinds. Overall, the market’s strategic

positioning reflects a shift toward decarbonization frameworks that allow organisations

to complement direct emissions reductions with credible offsetting activities, while

stakeholders push for improved transparency and verification in offset project outcomes.

Market Drivers

Market growth is underpinned by several key drivers. Corporate net-zero commitments

have surged over recent years, prompting organisations across industries to integrate

carbon offsetting into their climate strategies. These commitments are reinforced by

regulatory frameworks in major economies that increasingly recognise or mandate

carbon pricing mechanisms. Asia Pacific in particular is witnessing strong adoption, with

governments offering carbon credits in return for verified emission reductions and

supporting projects to meet national climate targets. This regional expansion contributes

to global demand as industries seek to balance growth with environmental

accountability.

Technological advances in project monitoring and measurement have also enhanced
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market growth prospects. Improved methods for assessing carbon dioxide

equivalent reductions, including emerging digital verification tools, have increased

stakeholder confidence in offsetting outcomes. Voluntary participation from high-

emitting sectors such as aviation, power, and industrial manufacturing further augments

market expansion, driven by stakeholder expectations and competitive differentiation.

Market Restraints

Despite its growth trajectory, the carbon offsetting market faces meaningful restraints.

Limited awareness of carbon offsetting mechanisms among smaller enterprises and

consumers remains a persistent challenge. This lack of understanding dampens

broader participation and limits market penetration outside major corporate players.

Furthermore, the absence of universally accepted standards for carbon accounting

complicates investment decisions and undermines confidence in offset quality. Many

organisations struggle to quantify actual emission reductions net of baseline projections,

creating scepticism about offset efficacy.

The credibility of carbon credits has also been questioned by stakeholders concerned

about greenwashing. Critics argue that poorly verified projects can allow firms to claim

environmental progress without making substantive emissions cuts at the source.

Regulatory scrutiny and evolving guidelines are increasing pressure on providers to

enhance transparency and align offset schemes with rigorous scientific benchmarks.

These factors collectively act as restraints, tempering market growth and imposing

higher compliance costs on providers and purchasers.

Technology and Segment Insights

The carbon offsetting market comprises several logical segments, including type

(voluntary vs compliance markets), project type (avoidance/reduction and

removal/sequestration), and end-use sectors such as power, energy, aviation,

transportation, and industrial applications. Voluntary markets dominate where

organisations proactively seek offsets to meet internal sustainability goals, while

compliance markets are driven by regulatory requirements. Removal and sequestration

projects that physically extract or store carbon dioxide are gaining traction as they align

with deeper decarbonisation strategies.

Technological innovations in monitoring, reporting, and verification (MRV) systems are

enhancing project credibility. Digital platforms that leverage satellite data, blockchain

tracking, and AI-assisted analytics are emerging to address verification challenges and
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improve traceability in carbon credit issuance. These advancements support premium

pricing for high-quality credits and attract investment into more measurable and long-

lived projects.

Competitive and Strategic Outlook

Major players in the carbon offsetting market include service providers and project

developers focused on forestry, renewable energy, and decarbonization initiatives.

Market competition is shaped by the ability to deliver verified, additional, and permanent

emission reductions. Strategic alliances with governments and standard-setting bodies

are increasingly important for firms seeking leadership in this space.

Market participants are also investing in broader sustainability services to provide

bundled solutions that include carbon advisory, offset sourcing, and compliance

support. Competitive differentiation is emerging based on project quality, regional

footprint, and technology-enabled transparency.

The global carbon offsetting market is on a steady growth path, driven by corporate net-

zero commitments and supportive policy environments. While restraints related to

awareness and standards persist, advances in technology and growing demand for

credible offset solutions are expanding market opportunities. Continued focus on project

integrity and verification will be critical to sustaining long-term growth and retaining

stakeholder confidence.

Key Benefits of this Report

Insightful Analysis: Gain detailed market insights across regions, customer

segments, policies, socio-economic factors, consumer preferences, and industry

verticals.

Competitive Landscape: Understand strategic moves by key players to identify

optimal market entry approaches.

Market Drivers and Future Trends: Assess major growth forces and emerging

developments shaping the market.

Actionable Recommendations: Support strategic decisions to unlock new

revenue streams.
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Caters to a Wide Audience: Suitable for startups, research institutions,

consultants, SMEs, and large enterprises.

What Businesses Use Our Reports For

Industry and market insights, opportunity assessment, product demand forecasting,

market entry strategy, geographical expansion, capital investment decisions, regulatory

analysis, new product development, and competitive intelligence.

Report Coverage

Historical Data: 2021-2024, Base Year: 2025, Forecast Years: 2026-2031

Growth opportunities, challenges, supply chain outlook, regulatory framework,

and trend analysis

Competitive positioning, strategies, and market share evaluation

Revenue growth and forecast assessment across segments and regions

Company profiling including strategies, products, financials, and key

developments

+357 96 030922
info@marketpublishers.com

Carbon Offsetting Market - Strategic Insights and Forecasts (2026-2031)

https://marketpublishers.com/report/services/other_services/carbon-offsetting-market-knowsource.html


Contents

1. INTRODUCTION

1.1. Market Overview

1.2. Market Definition

1.3. Scope of the Study

1.4. Market Segmentation

1.5. Currency

1.6. Assumptions

1.7. Base and Forecast Years Timeline

1.8. Key Benefits to the Stakeholder

2. RESEARCH METHODOLOGY

2.1. Research Design

2.2. Research Processes

3. EXECUTIVE SUMMARY

3.1. Key Findings

3.2. CXO Perspective

4. MARKET DYNAMICS

4.1. Market Drivers

4.2. Market Restraints

4.3. Porter’s Five Forces Analysis

  4.3.1. Bargaining Power of Suppliers

  4.3.2. Bargaining Power of Buyers

  4.3.3. Threat of New Entrants

  4.3.4. Threat of Substitutes

  4.3.5. Competitive Rivalry in the Industry

4.4. Industry Value Chain Analysis

4.5. Analyst View

5. CARBON OFFSETTING MARKET BY TYPE

5.1. Introduction

+357 96 030922
info@marketpublishers.com

Carbon Offsetting Market - Strategic Insights and Forecasts (2026-2031)

https://marketpublishers.com/report/services/other_services/carbon-offsetting-market-knowsource.html


5.2. Voluntary Market

5.3. Compliance Market

6. CARBON OFFSETTING MARKET BY PROJECT TYPE

6.1. Introduction

6.2. Avoidance/Reduction Projects

6.3. Removal/Sequestration Projects

6.4. Others

7. CARBON OFFSETTING MARKET BY END-USER

7.1. Introduction

7.2. Power

7.3. Energy

7.4. Aviation

7.5. Industrial

7.6. Transportation

7.7. Others

8. CARBON OFFSETTING MARKET BY GEOGRAPHY

8.1. Introduction

8.2. North America

  8.2.1. By Type

  8.2.2. By Project Type

  8.2.3. By End-User

  8.2.4. By Country

    8.2.4.1. United States

    8.2.4.2. Canada

    8.2.4.3. Mexico

8.3. South America

  8.3.1. By Type

  8.3.2. By Project Type

  8.3.3. By End-User

  8.3.4. By Country

    8.3.4.1. Brazil

    8.3.4.2. Argentina

    8.3.4.3. Others

+357 96 030922
info@marketpublishers.com

Carbon Offsetting Market - Strategic Insights and Forecasts (2026-2031)

https://marketpublishers.com/report/services/other_services/carbon-offsetting-market-knowsource.html


8.4. Europe

  8.4.1. By Type

  8.4.2. By Project Type

  8.4.3. By End-User

  8.4.4. By Country

    8.4.4.1. United Kingdom

    8.4.4.2. Germany

    8.4.4.3. France

    8.4.4.4. Spain

    8.4.4.5. Others

8.5. Middle East and Africa

  8.5.1. By Type

  8.5.2. By Project Type

  8.5.3. By End-User

  8.5.4. By Country

    8.5.4.1. Saudi Arabia

    8.5.4.2. UAE

    8.5.4.3. Israel

    8.5.4.4. Others

8.6. Asia Pacific

  8.6.1. By Type

  8.6.2. By Project Type

  8.6.3. By End-User

  8.6.4. By Country

    8.6.4.1. China

    8.6.4.2. Japan

    8.6.4.3. India

    8.6.4.4. South Korea

    8.6.4.5. Indonesia

    8.6.4.6. Thailand

    8.6.4.7. Others

9. COMPETITIVE ENVIRONMENT AND ANALYSIS

9.1. Major Players and Strategy Analysis

9.2. Market Share Analysis

9.3. Mergers, Acquisitions, Agreements, and Collaborations

9.4. Competitive Dashboard

+357 96 030922
info@marketpublishers.com

Carbon Offsetting Market - Strategic Insights and Forecasts (2026-2031)

https://marketpublishers.com/report/services/other_services/carbon-offsetting-market-knowsource.html


10. COMPANY PROFILES

10.1. South Pole

10.2. 3Degrees

10.3. EKI Energy Services Ltd.

10.4. Native

10.5. CarbonBetter

10.6. Terrapass

10.7. Climetrek

10.8. Tasman Environmental

10.9. ClimeCo LLC

10.10. NATUREOFFICE

+357 96 030922
info@marketpublishers.com

Carbon Offsetting Market - Strategic Insights and Forecasts (2026-2031)

https://marketpublishers.com/report/services/other_services/carbon-offsetting-market-knowsource.html


I would like to order

Product name: Carbon Offsetting Market - Strategic Insights and Forecasts (2026-2031)

Product link: https://marketpublishers.com/r/C8B59A14131EEN.html

Price: US$ 3,950.00 (Single User License / Electronic Delivery)

If you want to order Corporate License or Hard Copy, please, contact our Customer

Service:

info@marketpublishers.com

Payment

To pay by Credit Card (Visa, MasterCard, American Express, PayPal), please, click

button on product page https://marketpublishers.com/r/C8B59A14131EEN.html

Powered by TCPDF (www.tcpdf.org)

+357 96 030922
info@marketpublishers.com

Carbon Offsetting Market - Strategic Insights and Forecasts (2026-2031)

https://marketpublishers.com/report/services/other_services/carbon-offsetting-market-knowsource.html
mailto:info@marketpublishers.com
https://marketpublishers.com/report/services/other_services/carbon-offsetting-market-knowsource.html
http://www.tcpdf.org
https://marketpublishers.com/report/services/other_services/carbon-offsetting-market-knowsource.html

