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South Korea vehicle electrification market size reached USD 2.1 Billion in 2025. Looking
forward, IMARC Group expects the market to reach USD 5.5 Billion by 2034, exhibiting
a growth rate (CAGR) of 11.09% during 2026-2034. The growing demand for cleaner
transportation options, rising need to reduce greenhouse gas (GHG) emissions and
meet stringent emission regulations, and increasing awareness about environmental
issues represent some of the key factors driving the market.

Vehicle electrification is the transition from traditional internal combustion engine (ICE)
vehicles to electric-powered vehicles. It involves the integration of electric technology in
various forms, such as hybrid electric vehicles (HEVS), plug-in hybrid electric vehicles
(PHEVS), battery-electric vehicles (BEVs), and fuel-cell electric vehicles (FCEVS). It can
make vehicles more environment friendly and energy-efficient. It plays a pivotal role in
reducing dependence on imported oil and enhancing energy security. It offers a smooth
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and quiet driving experience while providing instant torque. It reduces
dependency on fossil fuels, mitigates environmental impacts, and enhances overall
vehicle efficiency. It assists in reducing noise pollution and improving air quality while
maintaining a cleaner and greener environment. Besides this, it aids in minimizing
emissions of harmful pollutants, such as nitrogen oxides (NOx) and particulate matter
(PM). As it benefits in improving fuel efficiency and reducing emissions compared to
conventional gasoline-powered vehicles, the demand for vehicle electrification is
increasing in South Korea.

SOUTH KOREA VEHICLE ELECTRIFICATION MARKET TRENDS:

At present, the rising adoption of vehicle electrification to address environmental
concerns, reduce greenhouse gas (GHG) emissions, and meet stringent emission
regulations represents one of the primary factors contributing to the growth of the
market in South Korea. In line with this, the growing demand for EVs, as they have
fewer maintenance costs compared to ICE vehicles, is offering a positive market
outlook. Moreover, the increasing development of high-capacity batteries assist in
improving the range and performance of EVs is bolstering the market growth in the
country. Apart from this, there is a rise in the need for cleaner transportation options
among individuals. This, coupled with the increasing number of charging stations is
supporting the market growth. Additionally, governing agencies in South Korea are
encouraging the adoption of electric vehicles (EVs) to reduce environmental impact.
They are also providing numerous incentives, such as tax credits, rebates, and reduced
registration fees on purchase of EVs, which is strengthening the market growth. Besides
this, the escalating demand for EVs, as they provide enhanced safety and comfortable
driving experience to individuals, along with the rising awareness about environmental
issues among the masses, is positively influencing the market in South Korea.
Furthermore, the increasing use of clean energy sources for EV charging, such as solar
or wind power, that benefits in enhancing the sustainability of EVs is offering lucrative
growth opportunities to industry investors. In addition, the rising focus on vehicle
electrification on account of inflating fuel prices is propelling the market growth in the
country.

SOUTH KOREA VEHICLE ELECTRIFICATION MARKET SEGMENTATION:
IMARC Group provides an analysis of the key trends in each segment of the market,

along with forecasts at the country level for 2026-2034. Our report has categorized the
market based on product type, vehicle type, and sales channel.
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Product Type Insights:

Starter Motor

Alternator

Electric Car Motors

Electric Water Pump

Electric Oil Pump

Electric Vacuum Pump

Electric Fuel Pump

Electric Power Steering

Actuators

Start/Stop System
The report has provided a detailed breakup and analysis of the market based on the
product type. This includes starter motor, alternator, electric car motors, electric water
pump, electric oil pump, electric vacuum pump, electric fuel pump, electric power
steering, actuators, and start/stop system.
Vehicle Type Insights:

Internal Combustion Engine (ICE) and Micro-Hybrid Vehicle

Plug-in Hybrid Electric Vehicle (PHEV) and Battery Electric Vehicle (BEV)

Hybrid Electric Vehicle (HEV)

A detailed breakup and analysis of the market based on the vehicle type have also been
provided in the report. This includes internal combustion engine (ICE) and micro-hybrid
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vehicle, plug-in hybrid electric vehicle (PHEV) and battery electric vehicle (BEV), and
hybrid electric vehicle (HEV).

Sales Channel Insights:

Original Equipment Manufacturers (OEM)

Aftermarket
The report has provided a detailed breakup and analysis of the market based on the
sales channel. This includes original equipment manufacturers (OEM) and aftermarket.
Regional Insights:

Seoul Capital Area

Yeongnam (Southeastern Region)

Honam (Southwestern Region)

Hoseo (Central Region)

Others
The report has also provided a comprehensive analysis of all the major regional
markets, which include Seoul Capital Area, Yeongnam (Southeastern Region), Honam
(Southwestern Region), Hoseo (Central Region), and others.
COMPETITIVE LANDSCAPE:
The market research report has also provided a comprehensive analysis of the
competitive landscape in the market. Competitive analysis such as market structure,
key player positioning, top winning strategies, competitive dashboard, and company
evaluation quadrant has been covered in the report. Also, detailed profiles of all major

companies have been provided.

KEY QUESTIONS ANSWERED IN THIS REPORT
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How has the South Korea vehicle electrification market performed so far and how will it
perform in the coming years?

What has been the impact of COVID-19 on the South Korea vehicle electrification
market?

What is the breakup of the South Korea vehicle electrification market on the basis of
product type?

What is the breakup of the South Korea vehicle electrification market on the basis of
vehicle type?

What is the breakup of the South Korea vehicle electrification market on the basis of
sales channel?

What are the various stages in the value chain of the South Korea vehicle electrification
market?

What are the key driving factors and challenges in the South Korea vehicle
electrification?

What is the structure of the South Korea vehicle electrification market and who are the
key players?

What is the degree of competition in the South Korea vehicle electrification market?
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