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Abstracts

South Korea motor insurance market size reached USD 18.4 Billion in 2025. Looking

forward, IMARC Group expects the market to reach USD 32.8 Billion by 2034, exhibiting

a growth rate (CAGR) of 6.61% during 2026-2034. The stringent regulatory

requirements and enforcement mandating motor insurance for all vehicles, the

increasing vehicle ownership rates, the rising trend of urbanization, the innovative

coverage options, the growing integration of advanced technologies in the insurance

sector, and the escalating awareness among consumers about the financial risks

associated with vehicle ownership are some of the factors propelling the market.

Motor insurance, commonly known as auto insurance, is a critical financial safeguard for

vehicle owners against potential risks and liabilities. This insurance covers damages to

the insured vehicle and third-party liabilities arising from accidents, theft, or other

unforeseen events. Comprehensive motor insurance typically includes protection

against physical damage to the insured vehicle, bodily injury liability, property damage

liability, and coverage for medical expenses. The policyholder pays a premium to the

insurance provider, and in return, the insurer assumes the financial responsibility for

covered losses or damages. Motor insurance offers financial protection and is often a

legal requirement in many jurisdictions, ensuring that all drivers on the road are

financially responsible for potential accidents. Additionally, it provides peace of mind for
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vehicle owners, knowing they are financially protected and compliant with legal

obligations in the event of accidents, theft, or other covered incidents, making it an

essential aspect of responsible vehicle ownership.

SOUTH KOREA MOTOR INSURANCE MARKET TRENDS:

The market in South Korea is majorly driven by the increasing number of vehicles on

the road, stimulated by rising incomes and a growing urban population. As more

individuals acquire cars, the demand for motor insurance rises, driven by both

mandatory coverage requirements and a heightened awareness of the financial

protection it provides. Additionally, advancements in the insurance industry, including

the adoption of digital technologies and innovative policy offerings, contribute to the

market's expansion. The growing affinity for online platforms and digital insurance

services enhances accessibility and convenience for motor insurance consumers.

Besides, the government initiatives promoting road safety and insurance compliance

further boost market growth. The changing mobility landscape, with the emergence of

ridesharing services and a focus on electric vehicles, also influences the types of motor

insurance policies consumers seek. Furthermore, the competitive landscape, marked by

various insurance providers offering diverse coverage options, fosters a dynamic market

where consumers can choose policies tailored to their needs. As South Korea's

economy continues to flourish and the automotive culture evolves, the motor insurance

market is positioned for sustained growth, emphasizing insurance's essential role in

safeguarding individuals and their vehicles on the country's increasingly busy roads.

SOUTH KOREA MOTOR INSURANCE MARKET SEGMENTATION:

IMARC Group provides an analysis of the key trends in each segment of the market,

along with forecasts at the country level for 2026-2034. Our report has categorized the

market based on insurance product, insurance coverage, and distribution channel.

Insurance Product Insights:

Private Automobile Insurance

Business Automobile Insurance

Commercial Automobile Insurance

Motorcycle Insurance
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The report has provided a detailed breakup and analysis of the market based on the

insurance product. This includes private automobile insurance, business automobile

insurance, commercial automobile insurance, and motorcycle insurance.

Insurance Coverage Insights:

Compulsory

Voluntary

A detailed breakup and analysis of the market based on the insurance coverage have

also been provided in the report. This includes compulsory and voluntary.

Distribution Channel Insights:

Agents

Brokers

Banks

Others

The report has provided a detailed breakup and analysis of the market based on the

distribution channel. This includes agents, brokers, banks, and others.

Regional Insights:

Seoul Capital Area

Yeongnam (Southeastern Region)

Honam (Southwestern Region)

Hoseo (Central Region)
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Others

The report has also provided a comprehensive analysis of all the major regional

markets, which include Seoul Capital Area, Yeongnam (Southeastern Region), Honam

(Southwestern Region), Hoseo (Central Region), and others.

COMPETITIVE LANDSCAPE:

The market research report has also provided a comprehensive analysis of the

competitive landscape in the market. Competitive analysis such as market structure,

key player positioning, top winning strategies, competitive dashboard, and company

evaluation quadrant has been covered in the report. Also, detailed profiles of all major

companies have been provided. Some of the key players include:

KEY QUESTIONS ANSWERED IN THIS REPORT

How has the South Korea motor insurance market performed so far and how will it

perform in the coming years?

What has been the impact of COVID-19 on the South Korea motor insurance market?

What is the breakup of the South Korea motor insurance market on the basis of

insurance product?

What is the breakup of the South Korea motor insurance market on the basis of

insurance coverage?

What is the breakup of the South Korea motor insurance market on the basis of

distribution channel?

What are the various stages in the value chain of the South Korea motor insurance

market?

What are the key driving factors and challenges in the South Korea motor insurance?

What is the structure of the South Korea motor insurance market and who are the key

players?

What is the degree of competition in the South Korea motor insurance market?
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