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The South Korea data center colocation market size reached USD 1,533.3 Million in
2025. Looking forward, IMARC Group expects the market to reach USD 3,742.1 Million
by 2034, exhibiting a growth rate (CAGR) of 10.11% during 2026-2034. Rising demand
for cost-effective printing, growing adoption of cloud-based services, increased security
concerns, expanding IT infrastructure in SMESs, and government digitalization initiatives
are some of the factors contributing to South Korea data center colocation market
share. Vendors are also leveraging analytics and remote management to improve
efficiency and reduce downtime.

SOUTH KOREA DATA CENTER COLOCATION MARKET TRENDS:
Rising Demand for Al-Optimized Infrastructure

South Korea is seeing increased interest in data centers built to handle Al workloads.
New deployments are expanding the country’s capacity for high-density computing,
with facilities tailored to support large-scale GPU environments. This shift reflects a
broader move toward infrastructure that can meet the needs of Al platforms operating at
scale. Companies are choosing locations with strong connectivity and technical
reliability, and South Korea’s urban centers offer both. These developments are not just
about physical space but about positioning the country as a serious player in the Al
infrastructure market. As more international providers enter, demand for colocation
services that support machine learning, model training, and high-speed processing
continues to grow. These factors are intensifying the South Korea data center
colocation market growth. For instance, in August 2024, Lambda partnered with SK
Telecom to deploy its Al Cloud platform at SK Broadband’s Gasan data center in South
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Korea, marking Lambda’s first international expansion. The facility, supporting
up to 46MW IT load, would scale to host thousands of GPUs. This move strengthens
South Korea’s data center colocation market by boosting Al infrastructure capacity and
positioning the country as a hub for high-performance computing in Asia.

Expansion of Cloud-Backed Al Infrastructure

The push for stronger cloud and Al capabilities is driving new infrastructure builds in
South Korea. A growing number of providers are expanding their presence with
advanced data centers that support enterprise Al workloads and critical cloud functions.
These facilities are helping improve network reliability, support disaster recovery, and
enhance regional cloud performance. As businesses adopt Al at a faster pace, demand
for scalable, secure, and high-performance environments is rising. This is encouraging
further investment in colocation-ready facilities that offer proximity, connectivity, and
energy efficiency. South Korea’s positioning as a technology-forward market is being
reinforced by these developments, with its data center colocation market benefiting from
a clear shift toward Al-integrated digital operations. For example, in June 2025, Alibaba
Cloud launched its second data center in South Korea to meet rising demand for Al and
cloud services. The new facility expands local infrastructure capacity, enhancing cloud
resilience, network performance, and disaster recovery. This marks a key step in
Alibaba Cloud’s investment in South Korea’s Al ecosystem, indirectly supporting the
data center colocation market as enterprise Al adoption accelerates and infrastructure
needs continue to grow.

SOUTH KOREA DATA CENTER COLOCATION MARKET SEGMENTATION:
IMARC Group provides an analysis of the key trends in each segment of the market,
along with forecasts at the country and regional levels for 2026-2034. Our report has
categorized the market based on type, organization size, and end-use industry.
Type Insights:

Retail Colocation

Wholesale Colocation

The report has provided a detailed breakup and analysis of the market based on the
type. This includes retail colocation and wholesale colocation.
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Organization Size Insights:

Small and Medium Enterprises

Large Enterprises
A detailed breakup and analysis of the market based on the organization size have also
been provided in the report. This includes small and medium enterprises and large
enterprises.
End-Use Industry Insights:

BFSI

Manufacturing

IT and Telecom

Energy

Healthcare

Government

Retail

Education

Entertainment and Media

Others
A detailed breakup and analysis of the market based on the end-use industry have also

been provided in the report. This includes BFSI, manufacturing, IT and telecom, energy,
healthcare, government, retail, education, entertainment and media, and others.
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Regional Insights:
Seoul Capital Area
Yeongnam (Southeastern Region)
Honam (Southwestern Region)
Hoseo (Central Region)

Others

The report has also provided a comprehensive analysis of all the major regional
markets, which include Seoul Capital Area, Yeongnam (Southeastern Region), Honam
(Southwestern Region), Hoseo (Central Region), and others.

COMPETITIVE LANDSCAPE:

The market research report has also provided a comprehensive analysis of the
competitive landscape. Competitive analysis such as market structure, key player
positioning, top winning strategies, competitive dashboard, and company evaluation
guadrant has been covered in the report. Also, detailed profiles of all major companies
have been provided.

KEY QUESTIONS ANSWERED IN THIS REPORT

How has the South Korea data center colocation market performed so far and how will it
perform in the coming years?

What is the breakup of the South Korea data center colocation market on the basis of
type?

What is the breakup of the South Korea data center colocation market on the basis of
organization size?

What is the breakup of the South Korea data center colocation market on the basis of
end-use industry?

What is the breakup of the South Korea data center colocation market on the basis of
region?

What are the various stages in the value chain of the South Korea data center
colocation market?

What are the key driving factors and challenges in the South Korea data center
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colocation market?
What is the structure of the South Korea data center colocation market and who are the

key players?
What is the degree of competition in the South Korea data center colocation market?
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