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Abstracts

The South Korea automotive software market size reached USD 512.2 Million in 2025 .

Looking forward, IMARC Group expects the market to reach USD 1,822.7 Million by

?2034?, exhibiting a growth rate (CAGR) of 14.39% during ?2026-2034?. At present,

auto manufacturers and tech companies are paying special attention to embedding

advanced infotainment, telematics, and autonomous driving capabilities into vehicles.

Moreover, technological advancements in autonomous driving are contributing to the

market growth. Apart from this, the increasing emphasis on electric vehicle (EV)

integration is expanding the South Korea automotive software market share.

SOUTH KOREA AUTOMOTIVE SOFTWARE MARKET TRENDS:

Growing Need for Connected Cars

The South Korean automobile software industry is presently witnessing high growth,

with the heightened need for connected cars. Auto manufacturers and tech companies

are paying special attention to embedding advanced infotainment, telematics, and

autonomous driving capabilities into vehicles. This trend is boosting the uptake of

advanced software solutions meant to improve connectivity and deliver real-time

analytics. Manufacturers are also working with technology companies to create software

that will allow for smooth interaction between automobiles, infrastructure, and drivers.

This is being led by government programs that are committed to increasing smart

mobility solutions and Internet of Things (IoT) integration in the automotive system. With

an increasing number of end-users expecting a better in-car experience, the regional

automotive software industry is improving, with technologies such as over-the-air

software upgrades and vehicle-to-vehicle (V2V) communication systems being
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implemented in the region. IMARC Group predicts that the South Korea

connected car market is anticipated to reach USD 7,081.3 Million by 2033.

Development in Autonomous Driving Technology

The South Korean market for automotive software is driven by technological

advancements in autonomous driving. Firms are emphasizing the creation of software

solutions that allow cars to drive autonomously across different road types while

maintaining reliability and safety. With more investments in sensor technology, machine

learning, and artificial intelligence (AI), automakers keep improving their software

platforms to aid self-driving features. South Korea's government is also proactively

investing in the development and testing of autonomous cars, and it has a positive

climate for deploying advanced driver-assistance systems (ADAS). The integration of

sophisticated algorithms, real-time data processing, and advanced sensor fusion

technologies is contributing to the South Korea automotive software market growth. As

autonomous driving becomes increasingly feasible, car manufacturers are investing in

developing innovative technologies to improve the overall driving experience. In 2025,

Hyundai Motor Group, the leading automotive company in South Korea, announced its

plans to undertake a significant domestic investment of 24.3 trillion won ($16.65 billion)

in 2025, representing a 19% rise from the year before. The alliance, which consists of

Hyundai Motor and Kia, is presently the world’s third-largest car manufacturer by sales,

following Toyota and Volkswagen. Hyundai's bold investment strategy encompasses

11.5 trillion won allocated for research and development (R&D), emphasizing next-

generation technologies like electrification, software-defined vehicles, hydrogen-fueled

products, and cutting-edge mobility solutions. It also includes 12 trillion won designated

for increasing electric vehicle (EV) manufacturing and introducing new models, and 800

billion won allocated for strategic investments, covering autonomous driving

technologies.

Increased Emphasis on Electric Vehicle (EV) Integration

The South Korean automotive software sector is currently driven by the rising emphasis

on electric vehicle (EV) integration. As South Korea's automotive industry increasingly

adopts the global move towards sustainability, software innovation for electric vehicles

is picking up pace. Firms are creating software for enhancing battery management

systems (BMS), energy efficiency, and charging infrastructure. This involves innovation

around vehicle-to-grid (V2G) technologies, allowing energy to flow back and forth

without interruption between electric vehicles and the grid. With the government

facilitating EV adoption through incentives and policy support, automakers are
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increasingly integrating software that improves electric vehicle performance and user

experience overall. Moreover, the increasing shift towards minimizing carbon footprint

and fuel consumption is encouraging automobile software solutions to concentrate on

managing energy, enhancing the integration of EVs into the market to become more

efficient and affordable.

SOUTH KOREA AUTOMOTIVE SOFTWARE MARKET SEGMENTATION:

IMARC Group provides an analysis of the key trends in each segment of the market,

along with forecasts at the country and regional levels for ?2026-2034?. Our report has

categorized the market based on product, vehicle type, and application.

Product Insights:

Application Software

Middleware

Operating System

The report has provided a detailed breakup and analysis of the market based on the

product. This includes application software, middleware, and operating system.

Vehicle Type Insights:

ICE Passenger Vehicle

ICE Light Commercial Vehicle

ICE Heavy Commercial Vehicle

Battery Electric Vehicle

Hybrid Electric Vehicle

Plug-in Hybrid Electric Vehicle

Autonomous Vehicles
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A detailed breakup and analysis of the market based on the vehicle type have also been

provided in the report. This includes ICE passenger vehicle, ICE light commercial

vehicle, ICE heavy commercial vehicle, battery electric vehicle, hybrid electric vehicle,

plug-in hybrid electric vehicle, and autonomous vehicles.

Application Insights:

Safety and Security

Infotainment and Instrument Cluster

Vehicle Connectivity

Others

The report has provided a detailed breakup and analysis of the market based on the

application. This includes safety and security, infotainment and instrument cluster,

vehicle connectivity, and others.

Regional Insights:

Seoul Capital Area

Yeongnam (Southeastern Region)

Honam (Southwestern Region)

Hoseo (Central Region)

Others

The report has also provided a comprehensive analysis of all the major regional

markets, which include Seoul Capital Area, Yeongnam (Southeastern Region), Honam

(Southwestern Region), Hoseo (Central Region), and others.
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COMPETITIVE LANDSCAPE:

The market research report has also provided a comprehensive analysis of the

competitive landscape. Competitive analysis such as market structure, key player

positioning, top winning strategies, competitive dashboard, and company evaluation

quadrant has been covered in the report. Also, detailed profiles of all major companies

have been provided.

KEY QUESTIONS ANSWERED IN THIS REPORT

How has the South Korea automotive software market performed so far and how will it

perform in the coming years?

What is the breakup of the South Korea automotive software market on the basis of

product?

What is the breakup of the South Korea automotive software market on the basis of

vehicle type?

What is the breakup of the South Korea automotive software market on the basis of

application?

What is the breakup of the South Korea automotive software market on the basis of

region?

What are the various stages in the value chain of the South Korea automotive software

market?

What are the key driving factors and challenges in the South Korea automotive software

market?

What is the structure of the South Korea automotive software market and who are the

key players?

What is the degree of competition in the South Korea automotive software market?
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