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The global smart spaces market size reached US$ 11.6 Billion in 2022. Looking
forward, IMARC Group expects the market to reach US$ 20.4 Billion by 2028, exhibiting
a growth rate (CAGR) of 9.87% during 2022-2028. The increasing shift towards remote
work, the rising demand for smart home technologies and connected office spaces, the
growing adoption of smart HVAC systems and air purification technologies in residential
and commercial spaces, and the escalating government incentives and rebates for
energy-efficient and sustainable building solutions are some of the factors propelling the
market.

Smart spaces, called connected environments, integrate cutting-edge technologies like
networked temperature and motion sensors to optimize the interplay between
individuals, processes, and services. These spaces proactively manage energy
consumption by dynamically adapting heating, cooling, and lighting to real-time weather
and occupancy shifts. What sets them apart is their remote monitoring and adjustment
capabilities, effectively reducing carbon emissions and enhancing sustainability.
Furthermore, smart spaces incorporate robust surveillance and security systems,
bolstering occupants' safety and overall well-being. In contemporary times, diverse
settings such as retail outlets, urban centers, manufacturing facilities, educational
campuses, and transportation hubs are rapidly transforming into smart spaces, fostering
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improvements in health, safety, operational efficiency, and customer
satisfaction. This global trend reflects a concerted effort to create more responsive and
intelligent environments in our increasingly interconnected world.

The global market is majorly driven by the increasing shift toward sustainability and
energy efficiency. As governments and organizations prioritize eco-friendly practices,
smart spaces offer a strategic solution by optimizing energy consumption, reducing
waste, and enhancing resource management. These spaces can dynamically adjust
lighting, heating, and cooling systems, resulting in significant cost savings and reduced
environmental impact. Furthermore, the rapid pace of urbanization amplifies the
demand for smatrt city initiatives. As more individuals move into urban areas, efficient
and interconnected infrastructure becomes imperative. These spaces in urban
environments can enhance transportation systems, improve public safety, and
streamline city services, leading to increased investments in smart city projects
worldwide. Moreover, the ongoing evolution of the Internet of Things (loT) drives the
market. 10T sensors and devices are becoming increasingly affordable and accessible,
enabling seamless connectivity and data exchange between physical spaces and digital
systems. This connectivity enhances automation, data analytics, and real-time decision-
making capabilities, making these spaces more intelligent and responsive. Additionally,
the COVID-19 pandemic has underscored the importance of smart spaces in ensuring
public health and safety. Solutions such as touchless technologies, occupancy
monitoring, and air quality management have gained prominence, accelerating the
adoption of smart systems in various industries.

Smart Spaces Market Trends/Drivers:
Emerging trends of automation and digitization

The emerging trends of automation and digitization are positively influencing the market.
Automation, driven by advancements in artificial intelligence (Al) and the Internet of
Things (IoT), revolutionizes how spaces function. Smart spaces are becoming
increasingly automated, with the ability to self-regulate and adapt to changing
conditions. For example, in commercial buildings, automation systems can optimize
lighting, temperature, and energy consumption based on occupancy patterns, resulting
in significant cost savings and sustainability benefits. In homes, smart appliances, voice-
activated assistants, and integrated security systems are becoming commonplace,
enhancing convenience and security for homeowners. Digitization is crucial in enabling
these spaces' connectivity and data exchange. The expansion of sensors, devices, and
data analytics platforms allows for real-time monitoring and control of various systems
within a space. This data-driven approach enables predictive maintenance, efficient

Smart Spaces Market Report by Component (Hardware, Software, Services), Space Type (Smart Indoor Space, Smart...


https://marketpublishers.com/report/it-technology/smart-spaces-market-report-by-component-hardware-software-services-space-type-smart-indoor-space-smart-outdoor-space-application-energy-management.html

. +44 20 8123 2220
Market Publishers info@marketpublishers.com

resource utilization, and improved user experiences. As organizations and individuals
recognize the potential of automation and digitization in enhancing productivity, energy
efficiency, and quality of life, the market is poised for substantial growth. This trend
extends across various sectors, including smart homes, offices, healthcare facilities,
and urban infrastructure, reshaping how we interact with and optimize our physical
environments.

Rapid advances in data analytics and artificial intelligence

Rapid advances in data analytics and artificial intelligence offer numerous market
opportunities. The convergence of sophisticated data processing techniques and Al
algorithms has unlocked unprecedented potential for these spaces to become more
intelligent, responsive, and efficient. These technologies enable these spaces to gather
and analyze vast amounts of real-time data from sensors, devices, and user
interactions. For instance, in smart buildings, Al-driven analytics can optimize energy
consumption by forecasting patterns and making data-driven adjustments, reducing
costs and environmental impact. Similarly, in smart cities, Al-powered systems can
enhance traffic management, waste disposal, and public safety by processing and
interpreting data from various sources. The capability to automate decision-making,
predict maintenance needs, and enhance user experiences in residential and
commercial settings is driving rapid adoption. As organizations recognize the
transformative impact of Al and data analytics on operational efficiency and
sustainability, the market is poised for sustained expansion, shaping the future of how
we live, work, and interact with our environments.

Growing awareness of smart space benefits

The growing awareness of the benefits offered by these spaces is creating a positive
outlook for the market. As more individuals, businesses, and governments become
acquainted with the advantages of smart technology integration, the demand for these
spaces increases. Smart home systems' convenience and energy-saving potential in
residences, including automated lighting, thermostats, and security, are becoming
increasingly evident. Similarly, the cost-efficiency, improved productivity, and enhanced
occupant experiences made possible by smart office solutions are gaining recognition in
commercial settings. Moreover, in the context of smart cities, the potential to optimize
infrastructure, reduce energy consumption, and enhance public services such as
transportation and security is becoming a focal point. This heightened awareness is
prompting increased investment in smart space technologies, spurring innovation and
expanding the market. As the benefits of these technologies become more tangible and
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accessible to a wider audience, the market is set to witness sustained growth across
various sectors, reshaping how we interact with and optimize our physical
environments.

Smart Spaces Industry Segmentation:

IMARC Group provides an analysis of the key trends in each segment of the market
report, along with forecasts at the global, regional, and country levels from 2023-2028.
Our report has categorized the market based on component, space type, application
and end user.

Breakup by Component:

Hardware
Software
Services

Hardware dominate the market

The report has provided a detailed breakup and analysis of the market based on the
component. This includes hardware, software, and services. According to the report,
hardware represented the largest segment.

The market's exponential growth can be primarily attributed to the rapid advancements
in hardware components. Innovations in hardware technologies, such as sensors,
actuators, and loT devices, have revolutionized physical spaces. These components
enable the seamless integration of digital intelligence into various environments,
including homes, offices, and public places, thus enhancing efficiency and user
experiences. The deployment of cutting-edge hardware solutions like smart cameras,
occupancy sensors, and smart thermostats has optimized resource utilization and
bolstered security measures.

As organizations and individuals increasingly recognize the benefits of these hardware
innovations, they are fueling the demand for smart space solutions, driving the growth of
the entire market segment. The hardware segment's ability to provide the necessary
infrastructure for creating intelligent, responsive spaces is propelling the market forward,
promising a future where technology seamlessly integrates with our physical
surroundings.

Breakup by Space Type:
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Smart Indoor Space
Smart Outdoor Space

Smart indoor space dominates the market

The report has provided a detailed breakup and analysis of the market based on the
space type. This includes smart indoor space and smart outdoor space. According to
the report, smart indoor space represented the largest segment.

The expanding smart spaces market is experiencing remarkable growth, and this
expansion is notably driven by the integration of smart technologies into indoor spaces.
Adopting innovative solutions tailored for smart indoor spaces has revolutionized how
we interact with and manage our enclosed environments. Within this space type, the
incorporation of cutting-edge hardware components such as sensors, smart lighting
systems, and HVAC controllers has significantly enhanced energy efficiency, comfort,
and overall operational efficiency in homes, offices, and public facilities. These
advancements have increased demand for smart indoor space solutions as
organizations and individuals seek to optimize their interior environments. As a result,
the smart indoor space segment is emerging as a pivotal force behind the market's
overall growth. Its capacity to transform indoor settings into responsive, intelligent
domains is shaping the future of our built environments, promising heightened
productivity, sustainability, and quality of life.

Breakup by Application:

Energy Management and Optimization
Layout and Space Management
Emergency and Disaster Management
Security Management

Others

Emergency and disaster management dominates the market

The report has provided a detailed breakup and analysis of the market based on the
application. This includes energy management and optimization, layout and space
management, emergency and disaster management, security management, and others.
According to the report, emergency and disaster management represented the largest
segment.
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The dynamic growth of the market owes much to its applications, with one vital sector
being emergency and disaster management. Within this domain, smart technologies are
proving to be indispensable tools for enhancing preparedness, response, and recovery
efforts in the face of unforeseen crises. By integrating sophisticated hardware
components, such as real-time monitoring systems, predictive analytics, and
communication networks, smart spaces enable more efficient disaster detection,
immediate alerts, and rapid coordination of emergency responses. These
advancements in disaster management applications are driving substantial investments
and innovation in the market.

The ability to create resilient, adaptive environments that safeguard lives and assets is a
major contributor to the market's overall growth trajectory. As the importance of effective
emergency and disaster management continues escalating in our rapidly changing
world, the smart spaces segment dedicated to this application is poised to play a pivotal
role in ensuring safety and resilience for communities and organizations.

Breakup by End User:

Residential

Commercial

Utility

Transportation and Logistic
Healthcare

Education

Retail

Manufacturing

Government

Others

Commercial dominates the market

The report has provided a detailed breakup and analysis of the market based on the
end user. This includes residential and commercial (utility, transportation and logistic,
healthcare, education, retail, manufacturing, government, and others). According to the
report, commercial represented the largest segment.

Businesses, ranging from small to large corporations, increasingly embrace smart
technologies to streamline operations, enhance productivity, and improve the overall
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customer experience. Smart space solutions encompass multiple applications within the
commercial end-user category, including smart offices, retail stores, restaurants, and
entertainment venues. These businesses deploy cutting-edge hardware and software
components such as lIoT sensors, data analytics, and automation systems to optimize
space utilization, energy efficiency, and customer engagement.

The commercial sector's enthusiastic adoption of smart spaces is driving substantial
market expansion, with a focus on improving efficiency, reducing operational costs, and
gaining a competitive edge. As organizations continue to recognize the tangible benefits
of these technologies in terms of increased revenue and improved customer
satisfaction, the commercial end-user segment remains a vital driver of growth in the
market. It reflects the ongoing transformation of traditional commercial spaces into
intelligent, data-driven environments that cater to modern consumers' and businesses'
evolving demands.

Breakup by Region:

North America
United States
Canada
Asia-Pacific
China

Japan

India

South Korea
Australia
Indonesia
Others
Europe
Germany
France
United Kingdom
Italy

Spain

Russia
Others

Latin America
Brazil

Mexico
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Others
Middle East and Africa

North America exhibits a clear dominance, accounting for the largest market share

The market research report has also provided a comprehensive analysis of all the major
regional markets, which include North America (the United States and Canada); Asia
Pacific (China, Japan, India, South Korea, Australia, Indonesia, and others); Europe
(Germany, France, the United Kingdom, Italy, Spain, Russia, and others); Latin America
(Brazil, Mexico, and others); and the Middle East and Africa. According to the report,
North America accounted for the largest market share.

North America is a significant region that is pivotal in driving its growth. The adoption of
smart technologies is particularly robust, focusing on enhancing efficiency,
sustainability, and quality of life across various sectors. Within this region, the
deployment of these solutions is widespread, encompassing applications such as smart
homes, connected offices, intelligent transportation systems, and more.

The region's commitment to innovation and technological advancement has fueled
substantial investments in smart space technologies, leading to the development of
cutting-edge hardware and software components. Moreover, regulatory support and
initiatives to promote smart infrastructure and sustainability have further accelerated the
adoption of smart spaces in this region.

The demand for smart spaces in North America continues to rise as organizations and
individuals increasingly recognize the benefits of these solutions, such as energy
savings, improved security, and enhanced convenience. As a result, the region remains
a dominant growth driver in the global smart spaces market, showcasing its dedication
to leveraging technology to create more intelligent and responsive environments for its
residents and businesses.

Competitive Landscape:

Top companies are strengthening market growth through innovation, strategic
partnerships, and customer-centric solutions. These companies are at the forefront of
developing cutting-edge technologies and systems that drive the adoption of smart
spaces across various industries. They continuously invest in research and
development to create more advanced and efficient solutions, ensuring that smart
spaces remain at the forefront of technological progress. Furthermore, their
collaborations with other industry leaders, such as IoT device manufacturers and data
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analytics providers, expand the ecosystem of smart space solutions, making them more
robust and interconnected. By tailoring their products and services to meet the specific
needs of their clients, these companies are driving market growth and enhancing the
overall user experience, making these spaces more accessible and valuable to a
broader audience. Their commitment to innovation, partnership-building, and customer
satisfaction positions them as influential drivers of the expanding market.

The report has provided a comprehensive analysis of the competitive landscape in the
smart spaces market. Detailed profiles of all major companies have also been provided:

ABB Ltd

Cisco Systems Inc.

Coor Service Management AB
Eutech Cybernetic Pte. Ltd
Hitachi Vantara LLC (Hitachi Ltd.)
International Business Machines Corporation
Microsoft Corporation

Schneider Electric

Siemens AG

SmartSpace Software PLC
Ubisense Limited

(Please note that this is only a partial list of the key players, and the complete list is
provided in the report.)

Recent Developments:

In September 2023, ABB Ltd partnered up to US$ 2.9 Billion with Export Development
Canada (EDC) to support ABB's customers with debt financing for key electrification
and automation projects globally.

In September 2023, Cisco Systems Inc. announced the acquisition of Splunk to help
make organizations more secure and resilient in an Al-powered world.

Key Questions Answered in This Report

1. What was the size of the global smart spaces market in 20227

2. What is the expected growth rate of the global smart spaces market during
2023-20287?

3. What has been the impact of COVID-19 on the global smart spaces market?

4. What are the key factors driving the global smart spaces market?

5. What is the breakup of the global smart spaces market based on the component?
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6. What is the breakup of the global smart spaces market based on the space type?
7. What is the breakup of the global smart spaces market based on the application?
8. What is the breakup of the global smart spaces market based on the end user?
9. What are the key regions in the global smart spaces market?

10. Who are the key players/companies in the global smart spaces market?
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Figure 15: Global: Smart Spaces (Smart Indoor Space) Market: Sales Value (in Million
US$), 2017 & 2022

Figure 16: Global: Smart Spaces (Smart Indoor Space) Market Forecast: Sales Value
(in Million US$), 2023-2028

Figure 17: Global: Smart Spaces (Smart Outdoor Space) Market: Sales Value (in Million
US$), 2017 & 2022

Figure 18: Global: Smart Spaces (Smart Outdoor Space) Market Forecast: Sales Value
(in Million US$), 2023-2028

Figure 19: Global: Smart Spaces (Energy Management and Optimization) Market: Sales
Value (in Million US$), 2017 & 2022

Figure 20: Global: Smart Spaces (Energy Management and Optimization) Market
Forecast: Sales Value (in Million US$), 2023-2028

Figure 21: Global: Smart Spaces (Layout and Space Management) Market: Sales Value
(in Million US$), 2017 & 2022
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Figure 22: Global: Smart Spaces (Layout and Space Management) Market Forecast:
Sales Value (in Million US$), 2023-2028

Figure 23: Global: Smart Spaces (Emergency and Disaster Management) Market: Sales
Value (in Million US$), 2017 & 2022

Figure 24: Global: Smart Spaces (Emergency and Disaster Management) Market
Forecast: Sales Value (in Million US$), 2023-2028

Figure 25: Global: Smart Spaces (Security Management) Market: Sales Value (in Million
US$), 2017 & 2022

Figure 26: Global: Smart Spaces (Security Management) Market Forecast: Sales Value
(in Million US$), 2023-2028

Figure 27: Global: Smart Spaces (Other Applications) Market: Sales Value (in Million
US$), 2017 & 2022

Figure 28: Global: Smart Spaces (Other Applications) Market Forecast: Sales Value (in
Million US$), 2023-2028

Figure 29: Global: Smart Spaces (Residential) Market: Sales Value (in Million US$),
2017 & 2022

Figure 30: Global: Smart Spaces (Residential) Market Forecast: Sales Value (in Million
US$), 2023-2028

Figure 31: Global: Smart Spaces (Commercial) Market: Sales Value (in Million US$),
2017 & 2022

Figure 32: Global: Smart Spaces (Commercial) Market Forecast: Sales Value (in Million
US$), 2023-2028

Figure 33: North America: Smart Spaces Market: Sales Value (in Million US$), 2017 &
2022

Figure 34: North America: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 35: United States: Smart Spaces Market: Sales Value (in Million US$), 2017 &
2022

Figure 36: United States: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 37: Canada: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 38: Canada: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 39: Asia-Pacific: Smart Spaces Market: Sales Value (in Million US$), 2017 &
2022

Figure 40: Asia-Pacific: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 41: China: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 42: China: Smart Spaces Market Forecast: Sales Value (in Million US$),
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2023-2028

Figure 43: Japan: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 44: Japan: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 45: India: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 46: India: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 47: South Korea: Smart Spaces Market: Sales Value (in Million US$), 2017 &
2022

Figure 48: South Korea: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 49: Australia: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 50: Australia: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 51: Indonesia: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 52: Indonesia: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 53: Others: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 54: Others: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 55: Europe: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 56: Europe: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 57: Germany: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 58: Germany: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 59: France: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 60: France: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 61: United Kingdom: Smart Spaces Market: Sales Value (in Million US$), 2017 &
2022

Figure 62: United Kingdom: Smart Spaces Market Forecast: Sales Value (in Million
US$), 2023-2028

Figure 63: Italy: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 64: Italy: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 65: Spain: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 66: Spain: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028
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Figure 67: Russia: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 68: Russia: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 69: Others: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 70: Others: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 71: Latin America: Smart Spaces Market: Sales Value (in Million US$), 2017 &
2022

Figure 72: Latin America: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 73: Brazil: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 74: Brazil: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 75: Mexico: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 76: Mexico: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 77: Others: Smart Spaces Market: Sales Value (in Million US$), 2017 & 2022
Figure 78: Others: Smart Spaces Market Forecast: Sales Value (in Million US$),
2023-2028

Figure 79: Middle East and Africa: Smart Spaces Market: Sales Value (in Million US$),
2017 & 2022

Figure 80: Middle East and Africa: Smart Spaces Market: Breakup by Country (in %),
2022

Figure 81: Middle East and Africa: Smart Spaces Market Forecast: Sales Value (in
Million US$), 2023-2028

Figure 82: Global: Smart Spaces Industry: SWOT Analysis

Figure 83: Global: Smart Spaces Industry: Value Chain Analysis

Figure 84: Global: Smart Spaces Industry: Porter's Five Forces Analysis
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