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Abstracts

The Mexico solar thermal systems market size reached USD 473.9 Million in 2025.

Looking forward, IMARC Group expects the market to reach USD 750.8 Million by 2034,

exhibiting a growth rate (CAGR) of 5.09% during 2026-2034.Mexico’s high solar

radiation, rising urban water heating needs, and increasing LPG and electricity costs are

fueling solar thermal adoption. Government subsidies, integration in public housing, and

industrial uses in food and textiles further support growth. National energy efficiency

mandates, active NGO campaigns, and expanded financing access are driving

installations. Additionally, domestic and international players offering affordable

solutions and growing concerns over fossil fuel dependence and energy security

continue to foster the Mexico solar thermal market share.

MEXICO SOLAR THERMAL SYSTEMS MARKET TRENDS:

Abundant Solar Radiation Across Mexico

Mexico benefits from one of the highest solar irradiance levels in the world, with

average daily solar radiation ranging between 5 and 6.5 kWh/m?. This high exposure

makes the country an ideal location for solar thermal energy deployment. Regions such

as Sonora, Chihuahua, Baja California, and parts of central Mexico receive consistent

and strong sunlight throughout the year, reducing the dependency on backup systems

and improving system efficiency. This natural advantage lowers the payback period for

solar thermal installations and enhances long-term operational performance. For

households and businesses, it translates to predictable heating outputs, making solar

thermal systems a reliable alternative to conventional gas or electric heaters. As solar

collectors perform optimally under clear skies and stable sunlight, the country's
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geography significantly supports scalable implementation. This environmental

factor continues to attract both domestic and international investment in solar thermal

infrastructure across residential, commercial, and industrial sectors.

Growing Residential and Commercial Need for Water Heating

Water heating represents a substantial portion of energy consumption in Mexican

households and commercial buildings, especially in urban areas. As living standards

rise and population density increases in cities, the demand for consistent and cost-

effective hot water solutions has become more pronounced, which is further stimulating

the Mexico solar thermal systems market growth. In the commercial sector, particularly

in hotels, hospitals, and restaurants, hot water usage is continuous and significant,

prompting a shift toward more sustainable and lower-cost heating methods. Solar

thermal systems offer a compelling solution, especially in multi-unit dwellings and

service-oriented establishments where energy savings can be scaled. Additionally, the

rising cost of conventional fuels, including liquefied petroleum gas (LPG) and electricity,

has made solar water heating systems more attractive in terms of long-term cost

efficiency. In line with this, the Mexican Energy Efficiency Commission (CONUEE)

launched a nationwide initiative in July 2024 to promote solar thermal adoption in low-

income urban neighborhoods by offering subsidies and technical training for local

installers. With installation becoming more accessible through financing schemes and

local suppliers, both homeowners and business owners are increasingly viewing solar

thermal systems as practical, environmentally responsible investments that reduce

operating costs over time.

High Energy Prices Encouraging Cost-Effective Alternatives

The volatility and long-term upward trend of energy prices in Mexico have become a

major driver for solar thermal adoption. LPG and electricity tariffs, particularly in regions

not covered by subsidized rates, have increased steadily, making conventional heating

methods financially burdensome for many consumers. In this context, solar thermal

systems present an appealing alternative due to their low operating costs after

installation. Once deployed, these systems require minimal maintenance and operate

using free solar energy, helping households and businesses shield themselves from

fluctuating fuel prices. This is particularly relevant in low- to middle-income

neighborhoods where utility expenses form a considerable part of monthly household

budgets. For commercial users, the operational cost savings can significantly impact

profitability, especially in energy-intensive sectors like hospitality and healthcare. As

financial awareness about energy expenses grows, solar thermal technologies are
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increasingly being adopted not just for sustainability goals but as a cost-management

strategy across market segments.

MEXICO SOLAR THERMAL SYSTEMS MARKET SEGMENTATION:

IMARC Group provides an analysis of the key trends in each segment of the market,

along with forecasts at the country and regional levels for 2026-2034. Our report has

categorized the market based on technology, application, and end user.

Technology Insights:

Flat Plate Collectors

Evacuated Tube Collectors

Concentrated Solar Power (CSP)

Parabolic Trough

Solar Tower

Fresnel Reflectors

Dish Stirling

The report has provided a detailed breakup and analysis of the market based on the

technology. This includes flat plate collectors, evacuated tube collectors, and

concentrated solar power (CSP) (parabolic trough, solar tower, Fresnel reflectors, and

dish Stirling).

Application Insights:

Water Heating

Space Heating & Cooling

Industrial Process Heat
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Power Generation

Desalination

A detailed breakup and analysis of the market based on the application have also been

provided in the report. This includes water heating, space heating & cooling, industrial

process heat, power generation, and desalination.

End User Insights:

Residential

Commercial

Industrial

Agricultural

The report has provided a detailed breakup and analysis of the market based on the

end user. This includes residential, commercial, industrial, and agricultural.

Regional Insights:

Northern Mexico

Central Mexico

Southern Mexico

Others

The report has also provided a comprehensive analysis of all the major regional

markets, which include Northern Mexico, Central Mexico, Southern Mexico, and Others.

COMPETITIVE LANDSCAPE:
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The market research report has also provided a comprehensive analysis of the

competitive landscape. Competitive analysis such as market structure, key player

positioning, top winning strategies, competitive dashboard, and company evaluation

quadrant has been covered in the report. Also, detailed profiles of all major companies

have been provided.

KEY QUESTIONS ANSWERED IN THIS REPORT

How has the Mexico solar thermal systems market performed so far and how will it

perform in the coming years?

What is the breakup of the Mexico solar thermal systems market on the basis of

technology?

What is the breakup of the Mexico solar thermal systems market on the basis of

application?

What is the breakup of the Mexico solar thermal systems market on the basis of end

user?

What is the breakup of the Mexico solar thermal systems market on the basis of region?

What are the various stages in the value chain of the Mexico solar thermal systems

market?

What are the key driving factors and challenges in the Mexico solar thermal systems

market?

What is the structure of the Mexico solar thermal systems market and who are the key

players?

What is the degree of competition in the Mexico solar thermal systems market?
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