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Abstracts

The global cyber insurance market size reached US$ 11.9 Billion in 2023. Looking

forward, IMARC Group expects the market to reach US$ 58.9 Billion by 2032, exhibiting

a growth rate (CAGR) of 18.8% during 2024-2032. The increasing reliance of small and

large businesses on cloud computing solutions, rising occurrence of data breaches and

cyber security threats, and the development of specialized insurance policies are some

of the major factors propelling the market.

Cyber insurance is designed to protect businesses and individual users from internet-

based risks. It covers the financial losses that occur due to data breaches, network

damage, and cyber extortion. It includes legal fees, notification costs, identity protection

services, public relations expenses, and other associated costs. It encourages the

implementation of robust cybersecurity practices and reducing the overall risk of an

attack. It helps in complying with legal and regulatory requirements related to data

protection and privacy. It is widely used by banks and financial institutions to protect

them against the risks related to online transactions and digital banking. Besides this, it

finds applications in small and medium enterprises and large corporations that rely on

digital technology.

Rapid digitalization and the growing reliance on cloud computing expose businesses to

additional risks, which is driving the need for comprehensive insurance coverage to
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mitigate potential losses related to cloud-based services and infrastructure.

Additionally, the rising tensions and state-sponsored cyber activities are catalyzing the

need for robust cyber insurance. Apart from this, changes in economic conditions,

international relations, and national security concerns are offering a favorable market

outlook. Furthermore, extensive media coverage of high-profile cyber incidents is

increasing awareness about the risks and potential benefits of cyber insurance, which is

positively influencing the market. Moreover, educational campaigns by governments,

regulators, and insurers are attracting a wider consumer base.

Cyber Insurance Market Trends/Drivers:

Increase in cyber threats and attacks

The rising cases of cybersecurity threats and data breaches represent one of the key

factors catalyzing the demand for cyber insurance. Additionally, the advent of advanced

technologies is resulting in the rising complexity of cyber threats as hackers are

employing more sophisticated methods, making conventional security measures less

effective. This is encouraging companies to seek comprehensive protection through

cyber insurance. Apart from this, the rising popularity of remote work modules is

creating new vulnerabilities in cyber security and driving the need for cyber insurance to

protect against potential breaches. Furthermore, the increasing consumer reliance on

the booming e-commerce industry to handle large amounts of sensitive customer data

is driving the demand for cyber insurance.

Stringent regulations and compliance requirements

Governments of various countries are imposing stringent data protection regulations,

which is pushing businesses to adopt cyber insurance to ensure compliance and

manage legal risks. Additionally, the rising adoption of insurance policies by the

healthcare and finance sectors to meet compliance standards and protect sensitive

information is positively influencing the market. Apart from this, regulatory bodies are

imposing heavier fines and penalties for data breaches, making cyber insurance a

critical tool for financial protection. Furthermore, the rising awareness among

consumers about the benefits offered by cyber insurance policies is encouraging them

to invest more in cyber insurance to maintain customer trust and demonstrate

responsibility.

Technological advancements and innovation in insurance products

The advent of advanced technologies is making cyber insurance more affordable and
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accessible to small and medium-sized enterprises. Additionally, insurers are using

Artificial Intelligence (AI) and analytics to assess risks more accurately, making policies

more targeted and appealing. The integration of insurance with existing cybersecurity

tools and services is offering comprehensive protection and attracting more businesses

to invest in cyber insurance. Apart from this, many insurers are providing educational

resources and preventive tools along with insurance policies, which is offering a

favorable market outlook. Moreover, collaborations between governments and insurers

to develop robust cyber insurance products are creating a positive outlook for the

market.

Cyber Insurance Industry Segmentation:

IMARC Group provides an analysis of the key trends in each segment of the global

cyber insurance market report, along with forecasts at the global, regional and country

levels from 2024-2032. Our report has categorized the market based on component,

insurance type, organization size and end use industry.

Breakup by Component:

Solution

Services

Solution holds the largest market share

The report has provided a detailed breakup and analysis of the market based on the

component. This includes solution and services. According to the report, solution holds

the largest market share. The escalating need for insurance policies that provide

businesses with an all-encompassing strategy that includes prevention, risk

management, response planning, and recovery, is driving the demand for cyber

insurance solutions that offer customized coverage aligned with the specific risks and

needs of an organization. Additionally, solutions in the cyber insurance market include

collaboration with cybersecurity experts. This holistic approach ensures the coverage of

financial aspects and supports minimizing risks through technical assessments, regular

monitoring, and ongoing support. Apart from this, cyber insurance solutions are

designed to align with global regulations and standards, which aids in easing the

compliance burden on companies.

Breakup by Insurance Type:

Packaged

Stand-alone
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Stand-alone represents the largest market segment

A detailed breakup and analysis of the market based on the insurance type has also

been provided in the report. This includes packaged and stand-alone. According to the

report, stand-alone represents the largest market segment. Stand-alone cyber

insurance refers to policies specifically designed to cover cyber risks. They ensure that

the specific needs of different industries and sectors are met, and they provide

comprehensive protection against an array of cyber threats. Apart from this, stand-alone

cyber insurance includes immediate access to cybersecurity experts and legal

assistance following a breach, which assists policyholders with financial coverage and a

complete support system that aids in swift response and recovery. Furthermore,

regulatory pressures and compliance requirements are driving businesses towards

specialized coverage. Stand-alone cyber insurance ensures that organizations meet

specific regulatory standards related to cyber risk management.

Breakup by Organization Size:

Small and Medium Enterprises

Large Enterprises

Large enterprises dominate the market

The report has provided a detailed breakup and analysis of the market based on the

organization size. This includes small and medium enterprises and large enterprises.

According to the report, large enterprises accounted for the largest market share. They

operate across international boundaries, subjecting them to various regulatory

environments. Cyber insurance helps in navigating these complex regulations, ensuring

compliance, and protecting against legal liabilities. Additionally, the increasing adoption

of cyber insurance policies by large enterprises as they offer a financial safety net by

covering the costs associated with breaches, including legal fees, recovery expenses,

and potential fines. Apart from this, large enterprises are prime targets for sophisticated

cyber-attacks. This is driving the demand for cyber insurance policies to ensure

businesses have access to specialized expertise and support and a comprehensive

strategy for prevention and response. Furthermore, the increasing reliance of large

businesses on advanced technologies is catalyzing the demand for cyber insurance

policies.

Breakup by End Use Industry:
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BFSI

Healthcare

IT and Telecom

Retail

Others

BFSI accounts for the largest market share

A detailed breakup and analysis of the market based on the end use industry has also

been provided in the report. This includes BFSI, healthcare, IT and telecom, retail, and

others. According to the report, BFSI holds the majority of the market share. The

increasing reliance on digital platforms for daily operations and managing vast amounts

of sensitive customer data is making the BFSI sector a prime target for cybercriminals,

which is leading to the rising need for robust cyber protection. Cyber insurance policies

offer financial coverage against potential breaches, alleviating significant financial risks.

Additionally, the expanding complex and interconnected financial ecosystem is

catalyzing the need for specialized coverage. Cyber insurance providers are offering

tailored policies that recognize the unique risks and operational intricacies of the BFSI

sector, ensuring comprehensive protection. Apart from this, innovation in financial

technology (FinTech) is resulting in new vulnerabilities and exposures. Cyber insurance

offers the flexibility to adapt to emerging threats and provides ongoing relevance and

assurance.

Breakup by Region:

North America

United States

Canada

Asia-Pacific

China

Japan

India

South Korea

Australia

Indonesia

Others

Europe

Germany

France
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United Kingdom

Italy

Spain

Russia

Others

Latin America

Brazil

Mexico

Others

Middle East and Africa

North America exhibits a clear dominance, accounting for the largest cyber insurance

market share

The report has also provided a comprehensive analysis of all the major regional

markets, which include North America (the United States and Canada); Asia Pacific

(China, Japan, India, South Korea, Australia, Indonesia, and others); Europe (Germany,

France, the United Kingdom, Italy, Spain, Russia, and others); Latin America (Brazil,

Mexico, and others); and the Middle East and Africa. According to the report, North

America accounted for the largest market share as it is home to a significant number of

large corporations and technology companies, which are prime targets for cyber

attacks. Additionally, compliance requirements, such as those mandated by the New

York Department of Financial Services and the California Consumer Privacy Act,

encourage businesses to invest in cyber insurance as a part of their comprehensive risk

management strategy. Apart from this, the culture of awareness and education around

cybersecurity risks in North America promotes the understanding and acknowledgment

of the need for protection. Moreover, technological advancement and investment in

cybersecurity research in North America create a dynamic environment wherein

insurance products can continually adapt to emerging threats and trends.

Competitive Landscape:

Companies are exploring opportunities in emerging markets and targeting different

customer segments, including small and medium enterprises (SMEs) and individuals,

expanding their reach and influence. Additionally, some insurers are creating

specialized and customizable cyber insurance policies to suit the specific needs of

different industries, sectors, and sizes of businesses, and provide relevant and

comprehensive coverage. Apart from this, many insurers are forming strategic

partnerships with cybersecurity companies to offer integrated solutions that combine

insurance coverage with preventive measures, security assessments, and incident
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response services. Furthermore, they are offering educational resources, workshops,

and tools to help policyholders understand cyber risks and implement preventive

measures.

The report has provided a comprehensive analysis of the competitive landscape in the

market. Detailed profiles of all major companies have also been provided. Some of the

key players in the market include:

Allianz Group

American International Group Inc.

AON Plc

AXA XL

Berkshire Hathaway Inc.

Chubb Limited (ACE Limited)

Lockton Companies Inc.

Munich ReGroup or Munich Reinsurance Company

Lloyd's of London

Zurich Insurance Company Limited

Recent Developments:

In March 2023, Allianz Group and F-Secure joined forces to combine insurance and

cyber security.

In August 2023, Zurich Holding Company of America, a subsidiary of Zurich Insurance

Group, acquired SpearTip, a cyber counterintelligence firm that helps protect clients

against cyber threats through proactive and response services.

In December 2020, AON Plc launched Digital Cyber Insurance for Small and Middle

Market Businesses.

Key Questions Answered in This Report

1. What was the size of the global cyber insurance market in 2023?

2. What is the expected growth rate of the global cyber insurance market during

2024-2032?

3. What are the key factors driving the global cyber insurance market?

4. What has been the impact of COVID-19 on the global cyber insurance market?

5. What is the breakup of the global cyber insurance market based on the component?

6. What is the breakup of the global cyber insurance market based on the insurance

type?

7. What is the breakup of the global cyber insurance market based on the organization
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size?

8. What is the breakup of the global cyber insurance market based on the end use

industry?

9. What are the key regions in the global cyber insurance market?

10. Who are the key players/companies in the global cyber insurance market?
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