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Abstracts

This study covers the latent demand outlook for insurance carriers across the

prefectures and cities of Japan. Latent demand (in millions of U.S. dollars), or potential

industry earnings (P.I.E.) estimates are given across over 1,000 cities in Japan. For

each city in question, the percent share the city is of its prefecture and of Japan as a

whole is reported. These comparative benchmarks allow the reader to quickly gauge a

city vis-à-vis others. This statistical approach can prove very useful to distribution and/or

sales force strategies. Using econometric models which project fundamental economic

dynamics within each prefecture and city, latent demand estimates are created for

insurance carriers. This report does not discuss the specific players in the market

serving the latent demand, nor specific details at the product level. The study also does

not consider short-term cyclicalities that might affect realized sales. The study,

therefore, is strategic in nature, taking an aggregate and long-run view, irrespective of

the players or products involved.

This study covers insurance carriers as defined by the North American Industrial

Classification system or NAICS (pronounced "nakes").

The NAICS code for insurance carriers is 5241. It is for this definition that aggregate

latent demand estimates are derived. Insurance carriers is specifically defined as

follows:

5241 This industry group comprises establishments primarily engaged in underwriting

(assuming the risk, assigning premiums, and so forth) annuities and insurance policies

and investing premiums to build up a portfolio of financial assets to be used against

future claims. Direct insurance carriers are establishments that are primarily engaged in

initially underwriting and assuming the risk of annuities and insurance policies.

Reinsurance carriers are establishments that are primarily engaged in assuming all or

part of the risk associated with an existing insurance policy (or set of policies) originally
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underwritten by another insurance carrier. Industries are defined in terms of the

type of risk being insured against, such as death, loss of employment because of age or

disability, and/or property damage. Contributions and premiums are set on the basis of

actuarial calculations of probable payouts based on risk factors from experience tables

and expected investment returns on reserves.

52411 This industry comprises establishments primarily engaged in initially underwriting

(i.e., assuming the risk and assigning premiums) annuities and life insurance policies,

disability income insurance policies, accidental death and dismemberment insurance

policies, and health and medical insurance policies.

52412 This industry comprises establishments primarily engaged in initially underwriting

(i.e., assuming the risk and assigning premiums) various types of insurance policies

(except life, disability income, accidental death and dismemberment, and health and

medical insurance policies).

52413 See industry description for 524130.

524113 This U.S. industry comprises establishments primarily engaged in initially

underwriting (i.e., assuming the risk and assigning premiums) annuities and life

insurance policies, disability income insurance policies, and accidental death and

dismemberment insurance policies.

524114 This U.S. industry comprises establishments primarily engaged in initially

underwriting (i.e., assuming the risk and assigning premiums) health and medical

insurance policies. Group hospitalization plans and HMO establishments (except those

providing health care services) that provide health and medical insurance policies

without providing health care services are included in this industry.

524126 This U.S. industry comprises establishments primarily engaged in initially

underwriting (i.e., assuming the risk and assigning premiums) insurance policies that

protect policyholders against losses that may occur as a result of property damage or

liability.

524127 This U.S. industry comprises establishments primarily engaged in initially

underwriting (i.e., assuming the risk and assigning premiums) insurance policies to

protect the owners of real estate or real estate creditors against loss sustained by

reason of any title defect to real property.
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524128 This U.S. industry comprises establishments primarily engaged in initially

underwriting (e.g., assuming the risk, assigning premiums) insurance policies (except

life, disability income, accidental death and dismemberment, health and medical,

property and casualty, and title insurance policies).

524130 This industry comprises establishments primarily engaged in assuming all or

part of the risk associated with existing insurance policies originally underwritten by

other insurance carriers.
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