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Abstracts

This study covers the latent demand outlook for educational services across the regions

of China, including provinces, autonomous regions (Guangxi, Nei Mongol, Ningxia,

Xinjiang, Xizang - Tibet), municipalities (Beijing, Chongqing, Shanghai, and Tianjin),

special administrative regions (Hong Kong and Macau), and Taiwan (all hereafter

referred to as 'regions'). Latent demand (in millions of U.S. dollars), or potential industry

earnings (P.I.E.) estimates are given across some 1,100 cities in China. For each major

city in question, the percent share the city is of the region and of China is reported.

Each major city is defined as an area of 'economic population', as opposed to the

demographic population within a legal geographic boundary. For many cities, the

economic population is much larger that the population within the city limits; this is

especially true for the cities of the Western regions. For the coastal regions, cities which

are close to other major cities or which represent, by themselves, a high percent of the

regional population, actual city-level population is closer to the economic population

(e.g. in Beijing). Based on this 'economic' definition of population, comparative

benchmarks allow the reader to quickly gauge a city's marketing and distribution value

vis-?-vis others. This exercise is quite useful for persons setting up distribution centers

or sales force strategies. Using econometric models which project fundamental

economic dynamics within each region and city of influence, latent demand estimates

are created for educational services. This report does not discuss the specific players in

the market serving the latent demand, nor specific details at the product level. The study

also does not consider short-term cyclicalities that might affect realized sales. The

study, therefore, is strategic in nature, taking an aggregate and long-run view,

irrespective of the players or products involved.

This study covers educational services as defined by the North American Industrial

Classification system or NAICS (pronounced 'nakes').
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The NAICS code for educational services is 61. It is for this definition that aggregate

latent demand estimates are derived. Educational services is specifically defined as

follows:

61 The Sector as a Whole

The Educational Services sector comprises establishments that provide instruction and

training in a wide variety of subjects. This instruction and training is provided by

specialized establishments, such as schools, colleges, universities, and training centers.

These establishments may be privately owned and operated for profit or not for profit, or

they may be publicly owned and operated. They may also offer food and

accommodation services to their students.

Educational services are usually delivered by teachers or instructors that explain, tell,

demonstrate, supervise, and direct learning. Instruction is imparted in diverse settings,

such as educational institutions, the workplace, or the home through correspondence,

television, or other means. It can be adapted to the particular needs of the students, for

example sign language can replace verbal language for teaching students with hearing

impairments. All industries in the sector share this commonality of process, namely,

labor inputs of instructors with the requisite subject matter expertise and teaching ability.

611 Industries in the Educational Services subsector provide instruction and training in

a wide variety of subjects. The instruction and training is provided by specialized

establishments, such as schools, colleges, universities, and training centers.

The subsector is structured according to level and type of educational services.

Elementary and secondary schools, junior colleges and colleges, universities, and

professional schools correspond to a recognized series of formal levels of education

designated by diplomas, associate degrees (including equivalent certificates), and

degrees. The remaining industry groups are based more on the type of instruction or

training offered and the levels are not always as formally defined. The establishments

are often highly specialized, many offering instruction in a very limited subject matter,

for example ski lessons or one specific computer software package. Within the sector,

the level and types of training that are required of the instructors and teachers vary

depending on the industry.

Establishments that manage schools and other educational establishments on a

contractual basis are classified in this subsector if they both manage the operation and

provide the operating staff. Such establishments are classified in the educational

services subsector based on the type of facility managed and operated.

6111 Elementary and Secondary Schools
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6112 Junior Colleges

6113 Colleges, Universities, and Professional Schools

6114 Business Schools and Computer and Management Training

6115 Technical and Trade Schools

6116 This industry group comprises establishments primarily engaged in offering or

providing instruction (except academic schools, colleges, and universities; and

business, computer, management, technical, or trade instruction). Instruction may be

provided in diverse settings, such as the establishment's or client's training facilities,

educational institutions, the workplace, or the home, and through correspondence,

television, Internet, or other means.

6117 Educational Support Services

61111 See industry description for 611110.
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