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Abstracts

British equity and revenue crowd funding platforms are leading the world in ideas,

diversity, and taking the concept to other countries.

Crowd funding is an increasingly popular way of financing projects, business ideas,

charity and loans through small contributions from a large number of individuals. Even

the government has recognized this with the launch of venture funding hubs and joint

finance ventures with equity platforms; not forgetting the introduction of regulation in

2014.

By 2020 it will be common for businesses and individuals to connect with businesses

via equity and revenue platforms. Returns are financial, but investors also have the

benefit of having contributed to the success of an idea they believe in. For investors,

there is a risk that the business could make money, but they see little or no return as the

deal was badly structured.

Crowd funding is a way of raising funds via specialist online platforms in a climate

where raising funds for projects, loans and business ideas through business angels or

traditional lending from banks is hard. There are concerns on regulation, investment

losses, scams and fraud that need to be watched.2015 will see local venture fund

advice centres, but with such a new industry, who is qualified to give advice to potential

investors and business users? MPs ruled a similar service for individuals as ' not fit for

purpose' -twice.

Equity and revenue crowd funding in the UK is worth £ 90 million now and could reach £

a billion by 2016.Most of the investors and businesses using it are new to investment,

and many of the employees of platforms are new to the finance sector.
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Author Ian Youngman comments,” Equity gets the most media coverage, but the dark

horse that could outshine equity is the often forgotten revenue sector. Many platforms

are open, but the majority are reluctant to reveal how much they have raised, or

whether their rapidly increasing high salary costs are outstripping revenue. There will be

winners and losers and this business is a lot more complex than it is shown to be. The “

simple power of the crowd” is far from the reality.”

UK equity and revenue crowd funding facts and figures 2015 provides an up to date

analysis of the industry, the variations, platforms and the future. It is an essential read

for anybody thinking of setting up a platform, or a financial group considering links with

platforms. This is a truly independent- warts and all- look at this new sector and the

platforms in it.
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