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Abstracts

The global smart weapons market size was valued at USD 21.6 billion in 2025 and is

projected to grow from USD 22.8 billion in 2026 to USD 32.0 billion by 2033, at a CAGR

of 4.9% from 2026 to 2033. North America dominated the market, accounting for a

revenue share of 35.7% in 2025. The market growth is primarily driven by the increasing

defense modernization programs, rising military expenditure, growing demand for

precision strike capabilities, advancements in guidance and targeting technologies, and

the increasing adoption of AI-enabled and network-centric warfare systems.

Governments across developed and emerging economies are prioritizing military

modernization to replace aging weapon systems with advanced, precision-guided

solutions. Armed forces are investing in next-generation missiles, guided munitions, and

autonomous combat systems to enhance battlefield effectiveness and operational

readiness. Modernization initiatives also emphasize interoperability, network-centric

operations, and integration with advanced surveillance and command-and-control

systems, creating sustained demand for smart weapons across air, land, and naval

platforms.

In addition, the growing geopolitical tensions, territorial disputes, and evolving security

threats have prompted many countries to increase their defense budgets. A significant

portion of these investments is directed toward procuring technologically advanced
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weapon systems capable of delivering high precision and greater mission

success. Increased military spending enables defense agencies to acquire smart

missiles, precision-guided munitions, and intelligent targeting systems, thereby

supporting the expansion of the smart weapons industry. Furthermore, modern military

operations require weapons that can accurately engage targets while minimizing

collateral damage and reducing risks to civilian infrastructure. Smart weapons equipped

with advanced guidance technologies provide superior accuracy, improved mission

efficiency, and enhanced operational flexibility compared to conventional munitions.

This growing emphasis on precision strike capabilities has accelerated the adoption of

guided missiles, precision-guided bombs, and other intelligent weapon systems across

defense forces worldwide, which is expected to further drive the market growth in the

coming years.

Moreover, the integration of artificial intelligence (AI), machine learning, and network-

centric warfare technologies is transforming modern defense operations. AI-enabled

smart weapons can process battlefield data more efficiently, improve target recognition,

optimize flight paths, and support autonomous or semi-autonomous engagement

capabilities. Also, network-centric warfare enables seamless communication between

weapons, sensors, command centers, and military platforms, enhancing situational

awareness and coordinated operations. These technological advancements are

expanding the operational capabilities of smart weapons and encouraging defense

organizations to invest in next-generation precision-guided systems.

Global Smart Weapons Market Report Segmentation

This report forecasts revenue growth at global, regional, and country levels and

provides an analysis of the latest industry trends in each of the sub-segments from 2021

to 2033. For this study, Grand View Research has segmented the global smart

weapons market report based on type, guidance technology, platform, and region:

Type Outlook (Revenue, USD Billion, 2021 - 2033)

Missiles

Munitions

Guided Projectiles
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Guided Rockets

Precision-Guided Firearms

Guidance Technology Outlook (Revenue, USD Billion, 2021 - 2033)

GPS / INS Navigation Systems

Radar Guidance

Infrared-Guidance

Laser-Guidance

AI-enabled

Platform Outlook (Revenue, USD Billion, 2021 - 2033)

Airborne

Land

Naval

Regional Outlook (Revenue, USD Billion, 2021 - 2033)

North America

U.S.

Canada

Mexico

Europe

Germany

UK
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France

Asia Pacific

China

Japan

India

South Korea

Australia

Latin America

Brazil

Middle East and Africa (MEA)

UAE

Saudi Arabia

South Africa
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