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Retail Core Banking Solution Market Growth & Trends

The global retail core banking solution market size is expected to reach USD 9.21 billion
by 2030, growing at a CAGR of 9.8% from 2022 to 2030, according to a new study
conducted by Grand View Research, Inc. A number of technologies, including
blockchain, chatbots, machine learning, artificial intelligence, data analytics, Robotic
Process Automation (RPA), and cloud computing, have witnessed increased adoption in
the banking sector. Additionally, by using core banking technologies, banks can
effectively analyze their customer base while enabling their clients to do their typical
banking operations. Therefore, to deliver more integrated & value-added services,
numerous banks are introducing core banking technologies to update banking
functionality. As a result, the growth of the retail core banking solution market is driven
by banks' adoption and implementation of these solutions.

The growing use of Software-as-a-Service (SaaS) based or cloud-based banking
platforms offered by software providers like Finastra, FIS Global, and Temenos AG is
one of the key industry drivers. Banking institutions can keep an eye on payments,
transactions, and other banking activities owing to the existence of cloud-based
technologies. Thus, the market will expand as a result of the increasing need for
productivity and improvement in businesses.
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Major businesses are concentrating on enhanced offerings to obtain a
competitive edge in the industry. For instance, in January 2019, Temenos AG
introduced Temenos Transact, a core banking solution, and Temenos Infinity, a cloud-
based digital front office product. These new solutions would offer their customers
complete banking capability, and it seeks to hasten business use of cloud computing,
which is anticipated to create further opportunities for the market.

The COVID-19 pandemic has considerably impacted the market for core banking
systems due to the global increase in the use and adoption of online and digitalized
financial services. Additionally, many regions have implemented lockdowns to contain
the spread of the virus; as a result, retail core banking solution providers offer Software-
as-a-Service (SaaS) platforms that aid banks in maintaining banking operations and
remaining competitive during the pandemic. As a result, amid the global health crisis,
this has emerged as one of the key growth factors for the market for core banking
solutions.

Retail Core Banking Solution Market Report Highlights

The solution segment dominated the market in 2021. The dominance can be
ascribed to the fact that retail core banking solutions make it possible for
branches of the same bank or financial institution to communicate with one
another and make processing loans, deposits, and credits easier

The cloud segment dominated the market in 2021. To compete with more
cutting-edge digital rivals, financial institutions and banks with on-premise
infrastructure are concentrating on implementing cloud-based solutions

The small & medium enterprises segment is anticipated to grow at the fastest
rate over the projection period. The growth of the segment can be attributed to
the increasing number of small & medium enterprises worldwide

The digital banking segment is expected to witness the fastest growth during the
forecast period. The growing number of smartphone users and internet
penetration is expected to propel the segment's growth

Asia Pacific is expected to witness the fastest growth during the forecast period.
As retail core banking solutions enable them to manage a high volume of
transactions and banking services without interruption, numerous banks in the
region are concentrating on adopting them
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