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Payment As A Service Market Growth & Trends

The global payment as a service market size is expected to reach USD 45.84 billion by
2030, expanding at a CAGR of 16.1% from 2022 to 2030, according to a new study
conducted by Grand View Research, Inc. The proliferation of smartphones for online
shopping, rising E-commerce sales, and increasing internet penetration rate are some
of the major factors that are driving the industry’s growth. Initiatives being adopted by
various governments worldwide to promote digital payment are also contributing to the
growth. Moreover, payment service providers’ emphasis on providing upgraded
payment solutions also bodes well for growth.

Novel technologies are creating the potential for new modes of payment to emerge. The
growing preference for digital wallets while paying for E-commerce transactions and
online purchases is expected to drive the growth of the payment as a service industry
over the forecast period. Digital wallets allow users to store their bank details securely
and eliminate the need to enter bank details while making transactions. Moreover,
stablecoins, a new crypto asset payment method, is likely to increase over time,
presenting new opportunities in the market landscape.

Market players are striking strategic partnerships and collaborations to develop efficient
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products, increase sales, and strengthen their presence in the market. For
instance, in May 2022, Ingenico and Ant Group announced a partnership to enable
payment service providers and acquirers to implement Alipay+ across merchant
networks. The implementation of Alipay+ onto the cloud platform would lead to a faster
rollout of Alipay+ services.

The outbreak of the COVID-19 pandemic played a vital role in driving the growth of the
payment as a service(PaaS) market. The E-commerce sector is expected to witness an
increase in the coming years. As the pandemic imposed restrictions on brick-and-mortar
retail stores, a sharp increase has been observed in online shopping. According to the
statistics provided by IBM in 2020, the COVID-19 pandemic has shifted consumer focus
from physical stores to digital shopping, the impact of which should last for the next few
years as well, thereby contributing to the growth of the market.

Payment As A Service Market Report Highlights

The platform segment dominated the market in 2021. The development of
different payment modes for transactions along with credit facilities for vendors
and consumers is expected to drive segment growth

The managed services segment is expected to witness the fastest growth over
the forecast period. Integration of core and non-core operation services under
one umbrella by prominent market players is boosting segment growth

The retail & e-commerce segment dominated the market in 2021. The growing
use of digital mediums for shopping and retail transactions is anticipated to drive
segment growth

The Asia Pacific market is likely to witness rapid growth over the period. The

increasing adoption of payment service technology in emerging economies like
China, India, and Japan is driving the regional growth
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