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Abstracts
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Online Advertising Market Growth & Trends

The global online advertising market size is estimated to reach USD 722.39 billion by

2030, registering to grow at a CAGR of 15.5% from 2025 to 2030 according to a new

report by Grand View Research, Inc. One of the key factors contributing to the growth is

the growing internet usage. The global internet penetration rate has been steadily

increasing, with more people gaining access to the internet. This expanded user base

provides a larger audience for online advertising, leading to more opportunities for

businesses to reach potential customers.

Mobile advertising has also played a significant role in the growth of the online

advertising industry. The proliferation of smartphones and mobile devices has fueled the

demand for mobile advertising. Mobile devices have become the primary means of

accessing the internet for many people, creating new advertising opportunities.

Advertisers have been leveraging mobile advertising to reach consumers on the go and

deliver targeted messages based on their location and preferences.

The rise of programmatic advertising has also contributed to the growth of the market
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for online advertising. Programmatic advertising involves automated buying and

selling of ad inventory, making the process more efficient and cost-effective. It allows

advertisers to target their campaigns more precisely and enables real-time bidding,

ensuring that ads are delivered to the most relevant audience at the right time.

Social media platforms have emerged as effective advertising channels, further driving

the growth of the online advertising industry. Platforms like Facebook, Instagram,

Twitter, and LinkedIn offer advanced targeting options, allowing businesses to reach

specific demographics and interests. Advertisers can create highly personalized

campaigns and engage with their target audience in a more direct and interactive

manner.

Social media platforms have emerged as effective advertising channels, further driving

the growth of the market. Platforms like Facebook, Instagram, Twitter, and LinkedIn

offer advanced targeting options, allowing businesses to reach specific demographics

and interests. Advertisers can create highly personalized campaigns and engage with

their target audience in a more direct and interactive manner.

The increasing popularity of online video consumption has also contributed to the

growth of the online advertising industry. Platforms like YouTube and streaming

services have become key advertising channels for video ads. Video ads offer engaging

and immersive experiences for users, enabling advertisers to capture their attention and

convey their messages effectively.

The COVID-19 pandemic significantly affected the market for online advertising. Initially,

many businesses reduced their advertising spending due to uncertainty and budget

constraints. However, with people spending more time online, there was a shift in

advertising budgets from traditional channels to digital platforms. Programmatic

advertising gained prominence as advertisers sought to optimize campaigns and reach

targeted audiences. The e-commerce sector experienced a boom, leading to increased

competition and ad spending.

Video streaming and gaming also saw a surge, prompting advertisers to invest in

platforms like YouTube and Twitch. Advertisers adapted their messaging to reflect

changing consumer sentiment, emphasizing empathy and safety. Local advertising

gained importance as consumers shifted to supporting local businesses. Measurement

and attribution became challenging due to disrupted consumer behavior. Despite

variations based on industry and location, the market is expected to rebound as

economies recover and digital transformation continues.
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Online Advertising Market Report Highlights

The native advertising segment is expected to account for the largest revenue

share by 2030. One of the key factors contributing to the growth is its ability to

engage users effectively. By blending in with the surrounding content, native ads

are less intrusive and more likely to capture users' attention

In May 2023, Google unveiled innovative generative artificial intelligence (AI)

advertising solutions. This development signifies Google's commitment to

advancing its advertising capabilities by leveraging the power of AI technology.

With these newly unveiled generative AI advertising tools, Google aims to

provide businesses with innovative solutions for creating compelling and

effective advertisements

The growth of the mobile platform segment has been significant over the years

and continues to expand rapidly. One of the primary drivers of this growth is the

rising adoption of smartphones worldwide. With smartphones becoming

increasingly affordable and accessible, more and more people are using mobile

devices to access the internet. This shift in consumer behavior has created a

massive opportunity for advertisers to reach a large and engaged audience

through mobile advertising

The Cost Per Mille (CPM) pricing model has been a prominent pricing structure

in the online advertising industry for quite some time. CPM refers to the cost per

one thousand ad impressions, where advertisers pay for the number of times

their ad is displayed to users. While the advertising industry has seen the

emergence of other pricing models, such as Cost Per Click (CPC) and Cost Per

Action (CPA), CPM continues to play a significant role

Key market players include Google LLC (Alphabet); Facebook, Inc. (Meta

Platforms); Microsoft Corporation; Amazon.com, Inc.; Twitter, Inc.; Baidu;

Tencent; ByteDance; Adobe Systems, Inc.; v2 Ventures (Adknowledge); AOL;

and Verizon Media

Companies Mentioned

Google LLC (Alphabet)
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Facebook, Inc. (Meta Platforms)

Microsoft Corporation

Amazon.com, Inc.

Twitter, Inc.

Pinterest

Tencent.

ByteDance Ltd.

Adobe Systems, Inc.

Snap Inc.

The Trade Desk.

Innovid.
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