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North America Plastic Pallets Market Growth & Trends

The North America plastic pallets market size is expected to reach USD 3.07 billion by
2030, growing at a CAGR of 5.3% from 2024 to 2030, according to a new report by
Grand View Research, Inc. This growth is attributed to the rising preference for plastic
pallets over wooden pallets by end-use industries such as food & beverage and
pharmaceuticals due to the excellent resistance exhibited by plastic pallets to fungi
growth, insects, and other pests.

Plastic pallets are manufactured without any welds and joints, unlike wooden pallets
which are joined by hammering nails into wooden blocks. The whole solid structure of
plastic pallets reduces the chances of breakage or frequent maintenance. Furthermore,
in terms of weight plastic pallets weigh significantly less compared to wooden pallets,
thus enabling a reduction in logistics costs.

Incentives programs are being introduced by North American country governments to
promote reusable packaging which can present a positive outlook for the plastic pallets
market in North America. For instance, the U.S. Department of Agriculture (USDA)
offers loans and grants and for projects that improve farm-to-market infrastructure,
including the use of reusable pallets in the country. Some states such as California,
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New York, Texas, Massachusetts, lllinois, and Oregon, as well as several
municipalities, offer tax breaks or other incentives for businesses that adopt sustainable
practices, which could benefit companies using plastic pallets.

For instance, in September 2023, Monoflo International announced the completion of
construction of its new 325,000 square foot storage and logistics facility in Winchester,
Virginia. This expansion initiative is aimed at doubling the warehouse storage capacity
of Monoflo International to accommodate plastic pallets, trays, plastic totes, and bulk
containers.

The industry players are adopting several strategic initiatives such as partnership
agreements, expansions, joint ventures, mergers & acquisitions, and new product
launches to increase the individual market share. For instance, in September 2023,
DENIOS launched drum spill containment pallets that trap spills, drips, and leaks from
drums to keep work areas safe and clean. These pallets are suitable to be used for the
storage of acids and other corrosive liquids, coolants, and oils.

Market dynamics for plastic pallets in North America are influenced by the e-commerce
boom, which leads to rising demand for lightweight and durable plastic pallets that are
capable of handling increased online retail activities. For instance, in June 2023, Shein,
a fashion company, announced its intent to expand its e-commerce operations in
Mexico. The company plans to open a manufacturing facility in the country and is
scouting for 35,000 square meters warehouse. The penetration of e-commerce
companies in Mexico will drive the demand for plastic pallets to be used in warehouses.

North America Plastic Pallets Market Report Highlights

Food & beverages dominated the application segment in 2023 with the largest
revenue share in 2023. Growing safety concerns regarding the use of wooden
pallets due to their poor resistance to pests and fungi growth contribute to
increased adoption of plastic pallets in food & beverages.

Rising requirements to reduce the overall weight of bulk packaging due to rising
fuel and transportation costs are driving the demand for lighter bulk packaging
products. This is expected to drive the demand for plastic pallets.

Plastic pallet manufacturing involves computerized pallet design and injection
molding processes that demand expensive tooling, which surges the overall
price of end products. Furthermore, fluctuations in the availability of plastic
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resins are expected to challenge the North American plastic pallet market's
growth.

The U.S. dominated the North America market for plastic pallets in 2023. The
U.S. has a well-developed transportation and logistics infrastructure, including a
vast network of highways, airports, and ports. This infrastructure necessitates
efficient and durable materials such as plastic pallets for handling and
transporting goods throughout the country.

In December 2023, C&T Matrix Ltd announced the success of its newly
launched plastic pallets, which were designed to meet the specific requirements
of the packaging industry. These pallets are food safe, adhere to BRC
accreditation standards, and ensure compliance with hygiene standards. As
stated by the company, it had sold over 2,000 units of these plastic pallets as of
December 2023 to ensure safe and hygienic production.
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