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Abstracts

The Middle East logistics automation market size was estimated at USD 1.58 billion in

2025 and is projected to reach USD 4.78 billion by 2033, growing at a CAGR of 15.2%

from 2026 to 2033. The logistics sector across the Middle East is undergoing a notable

transformation, driven in large part by rapid growth in e-commerce.

As consumers increasingly turn to online platforms for everyday purchases, logistics

operators are under pressure to process higher order volumes with faster turnaround

times. In response, companies are accelerating investments in automation technologies

such as autonomous mobile robots (AMRs), automated guided vehicles (AGVs), and

automated storage and retrieval systems (AS/RS), which help streamline picking,

storage, and fulfillment tasks in warehouses of all sizes. These investments not only

enhance throughput but also support more flexible operations that can scale with

fluctuating demand.

Rising labor costs and workforce constraints are prompting logistics firms to rethink

traditional operations. With wages climbing and shortages in manual labor becoming

more apparent, especially in urbanized markets like the UAE and Saudi Arabia,

automation is seen as a strategic response to maintain competitiveness. By replacing or

augmenting manual processes with robotic systems, companies can reduce

dependency on labor while improving accuracy and safety. This shift is lending urgency
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to the adoption of robotics and sensor-based automation throughout material

handling and inventory workflows.

The degree of innovation in the logistics automation market is high. Cutting-edge

technologies such as artificial intelligence, machine learning, and robotics are

continually being developed and integrated into logistics operations. These innovations

enhance efficiency, accuracy, and speed in supply chain management. Advanced

automation systems, including autonomous vehicles and drones, are revolutionizing last-

mile delivery. Smart warehouses equipped with IoT devices and sensors are optimizing

inventory management and reducing operational costs. Developing countries, in

particular, struggle with the adoption of these advanced systems due to a lack of

expertise. Thus, the high degree of innovation drives significant growth and

transformation in the logistics automation industry.

Advances in artificial intelligence (AI), the Internet of Things (IoT), and data analytics

are at the heart of the next frontier in logistics automation. AI-driven predictive analytics

and real-time data systems are enabling smarter decision making, from demand

forecasting to dynamic route optimization. Integrating digital twins and sensor networks

into warehouses allows operators to visualize and adjust processes in real time, leading

to better uptime, reduced waste, and more efficient space utilization. Governments have

also underscored these technologies in national strategies, signaling broader support

for digital logistics ecosystems.

Another trend gaining traction is the expansion of autonomous transport and last-mile

delivery innovations. Pilot programs for driverless delivery vehicles and frameworks for

autonomous heavy trucks reflect a growing interest in reducing delivery costs and

meeting consumer expectations for speed and transparency. While still emerging, these

initiatives illustrate how automation in logistics is extending beyond warehouses and

into the transport network itself, with implications for overall supply chain efficiency.

Middle East Logistics Automation Market Report Segmentation

This report forecasts revenue growth at global, regional, and country levels and

provides an analysis of the latest industry trends in each of the sub-segments from 2021

to 2033. For this study, Grand View Research has segmented the Middle East logistics

automation market report based on component, function, logistics, organization size,

software application, vertical, and country:

Component Outlook (Revenue, USD Million, 2021 - 2033)
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Hardware

Autonomous Robots (AGV, AMR)

Automated Storage and Retrieval Systems (AS/RS)

Automated Sorting Systems

De-palletizing/Palletizing Systems

Conveyor Systems

Automatic Identification and Data Collection (AIDC)

Software

Warehouse Management System

Transportation Management System

Services

Consulting

Deployment & Integration

Support & Maintenance

Function Outlook (Revenue, USD Million, 2021 - 2033)

Inventory & Storage Management

Transportation Management

Logistics Outlook (Revenue, USD Million, 2021 - 2033)

Sales Logistics
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Production Logistics

Recovery Logistics

Procurement Logistics

Organization Size Outlook (Revenue, USD Million, 2021 - 2033)

Large Enterprises

Small & Medium Enterprises

Software Application Outlook (Revenue, USD Million, 2021 - 2033)

Inventory Management

Order Management

Yard Management

Shipping Management

Labor Management

Vendor Management

Customer Support

Others

Vertical Outlook (Revenue, USD Million, 2021 - 2033)

Retail & E-commerce

Healthcare

Automotive

Aerospace & Defense
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Electronics & Semiconductors

Others

Regional Outlook (Revenue, USD Million, 2021 - 2033)

Middle East and Africa (MEA)

KSA

UAE

Qatar

South Africa

This report can be delivered to the clients within 3 Business Days
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Fig. 56 Company Categorization
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